Financial Section

Selected Financial Data
SANYO Electric Co., Ltd. and Subsidiaries As of and for the years ended March 31, 2009, 2008, 2007, 2006, and 2005

Millions of Yen 05 Dolis Note )
2009 2008 2007 2006 2005 2009
For the year:
NEt SAIES evuiiiiiiiiee et ¥ 1,770,656 ¥ 2,017,824 ¥ 1,882,612 ¥ 2,031,652 ¥ 2,089,791 $ 18,067,918
Operating income (loss) (Notes b and c) 8,276 76,141 42,605 (35,905) 4,850 84,449
Income (loss) before income taxes and minority interests from
continuing Operations (NOE €) ...veveeeerereruereesserensereresseaseraans (113,748) 57,228 (16,084) (182,032) (96,140) (1,160,694)
Net income (loss) from continuing operations (Note ¢) .....ceeeeens (122,158) 39,148 (45,029) (207,375) (179,260) (1,246,510)
Net income (loss) from discontinued operations (Note ¢) ................. 28,932 (10,448) (333) 1,714 7,716 295,224
Net income (loss) .... (93,226) 28,700 (45,362) (205,661) (171,544) (951,286)
Capital expenditures ... 110,901 79,527 73,316 67,103 95,233 1,131,643
Depreciation and amortization ........cceeeereeseerseeseesesseessennnes 77,333 84,558 86,564 120,961 118,434 789,112
At the year-end:
Total stockholders' equUity .....cccceeererrerieenenseeseeseenns ¥ 146,454 ¥ 308,043 ¥ 312,008 ¥ 402,892 ¥ 288,268 $ 1,494,429
Total assets 1,345,403 1,683,837 1,970,940 2,154,837 2,600,677 13,728,602
Per share (Yen and U.S. dollars) (Notes ¢ and d):
Net income (loss) :
Basic
Net income (loss) from continuing operations .................. ¥ (19.9) ¥ 6.4 ¥ (72.6) ¥ (195.8) ¥ (96.6) $ (0.20)
Net income (loss) from discontinued operations 4.7 (1.7) (0.1) 0.8 4.1 0.05
Net iNCOME (10SS) ..vveueereeeierereieeeee e (15.2) 4.7 (72.7) (195.0) (92.5) (0.15)
Diluted
Net income (loss) from continuing operations .................. ¥ (19.9) ¥ 6.4 ¥ (72.6) ¥ (195.8) ¥ (96.6) $ (0.20)
Net income (loss) from discontinued operations ................ 4.7 (1.7) (0.1) 0.8 4.1 0.05
Net income (10SS) ..ooevvvereeiereeereese e (15.2) 4.7 (72.7) (195.0) (92.5) (0.15)
Cash dividends declared ...........ccccrveiineneninccnincnnens — — — — 3.0 —
Per American Depositary Share
(Yen and U.S. dollars) (Notes c, d and e):
Net income (loss)
Basic
Net income (loss) from continuing operations .. . ¥ (99.5) ¥ 319 ¥ (363.0) ¥ (979.0) ¥ (483.2) $ (1.01)
Net income (loss) from discontinued operations .................. 23.6 (8.5) (0.3) 4.2 20.8 0.24
NEt INCOME (I0SS) v.ververrenrerereeieresresee et (75.9) 23.4 (363.3) (974.8) (462.4) (0.77)
Diluted
Net income (loss) from continuing operations ..... ¥ (99.5) ¥ 319 ¥ (363.0) ¥ (979.0) ¥ (483.2) $ (1.01)
Net income (loss) from discontinued operations ...... 23.6 (8.5) (0.3) 4.2 20.8 0.24
Net inCOME (10SS) «..veeeureeeirieeirieeitieccieeceee e e e eaee e (75.9) 23.4 (363.3) (974.8) (462.4) (0.77)
Cash dividends declared ..........cccoreereenerienenseninens — — — — 15.0 —
Weighted average number of shares (thousands) (Note d) 1,855,386 1,853,310 1,853,675 1,854,591 1,854,947
Sales by product category :
CONSUIMET .ottt eeeeee e eete e e sree e e e ¥ 678,708 ¥ 756,690 ¥ 676,876 ¥ 781,391 ¥ 833,321 $ 6,925,592
COMMEICIAl evvvneiieiii e 253,432 262,507 270,553 234,962 212,842 2,586,041
COMPONENT ceeiiiieieeeee et et e e e eeee 804,930 953,290 875,114 911,750 946,433 8,213,571
ONEIS ettt ettt e e 33,586 45,337 60,069 103,549 97,195 342,714
NEt SAlES oevuuieenieiiieei e ¥ 1,770,656 ¥ 2,017,824 ¥ 1,882,612 ¥ 2,031,652 ¥ 2,089,791 $ 18,067,918
Sales by area:
JAPAN i e ¥ 670,777 ¥ 742,528 ¥ 782,012 ¥ 9755597 ¥ 1,034,825 $ 6,844,663
ASIA ettt 608,469 713,325 641,455 603,714 591,877 6,208,867
North America ... 229,839 258,860 221,425 207,378 208,618 2,345,296
Europe ......... 192,473 239,156 182,014 183,018 178,991 1,964,010
Others 69,098 63,955 55,706 61,945 75,480 705,082
Net sales ¥ 1,770,656 ¥ 2,017,824 ¥ 1,882,612 ¥ 2,031,652 ¥ 2,089,791 $ 18,067,918

Other information:
Price range of common stock
(Tokyo Stock Exchange; Yen and U.S. dollars):

HIGR o ¥ 297 ¥ 241 ¥ 324 ¥ 363 ¥ 545 $ 3.03
110 120 148 237 330 1.12
Number of employees (at the year-end) 86,016 99,875 94,906 106,389 96,023

Notes : (a) U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥98 = US$1, the approximate Tokyo foreign exchange market rate as of March 31, 2009. See Note 3 of Notes to
Consolidated Financial Statements.

(b) To be consistent with financial reporting principles and practices generally accepted in Japan, operating income (loss) is calculated as net sales and operating revenue less cost of sales and
selling, general and administrative expenses. The Company considers showing operating income (loss) convenient for investors to compare SANYO's financial results with those of other Japa-
nese companies. Under accounting principles generally accepted in the United States of America, certain additional charges - for example, restructuring and impairment charges and abnormal
product warranty costs - would be included in the determination of operating income (loss) in the consolidated statements of income.

(c) Due to a definitive agreement with Kyocera Corporation to sell its mobile phone business on January 21, 2008, SANYO shows its business results and profit or loss on sale independently as
discontinued operations. Prior period results have been reclassified to conform to the 2008 presentation. In addition, due to the sale of SANYO Electric Credit Co., Ltd. on December 27, 2005,
SANYO shows its business results and profit or loss on sale independently as discontinued operations. Prior period results have been reclassified to conform to the 2006 presentation.

(d) See Notes 2 and 22 of Notes to Consolidated Financial Statements.

(e) One American Depositary Share represents five shares of common stock.
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Management’s Discussion and Analysis of Financial Conditions and Results of Operations

Analysis of Major Factors Affecting Performance

1. OVERVIEW

During the fiscal year ended March 31, 2009 (fiscal 2009),
the economic environment was generally steady during the
first half of the year. However, the economic situation in the
financial markets caused by the sub-prime loan crisis in the
U.S. rippled through the economy, creating an unexpectedly
rapid deceleration of the global economy, and now the world
economy is showing signs of a global recession.

The electronics industry experienced extremely harsh
conditions with a significant slump in sales during the second
half of the year due to a reduction in corporate capital invest-
ments and a drastic decline in personal consumption. The
difficult economic environment forced businesses to make
massive production adjustments and implement further
structural reforms.

Meanwhile, SANYO announced its new Mid-term Manage-
ment Plan for the next three years, aiming to regain public
trust and to establish the foundation for a highly profitable
company, to become a leading company for energy and
environment, and striving to strengthen its business base in
terms of revenue and finance.

During fiscal 2009, the first year of the Mid-term Manage-
ment Plan, SANYO implemented measures for profit growth
over the next three years, such as up front investments in
business areas with growth potential and for increasing
cooperation with other companies.

-In the HEV (hybrid electric vehicle) lithium-ion battery busi-
ness, SANYO entered into an agreement with Volkswagen
Group of Germany to co-develop a next generation battery
system. As well as addressing development and commer-
cialization of a much more sophisticated system, a new
commercial production line was completed and introduced.
The implementation of these measures are expected to aid

in future growth in the next fiscal period and beyond.

In the photovoltaic systems business, to meet active demand,
we have planned increases to production capacity by plan-
ning to build a new plant in Nishikinohama (Kaizuka City,
Osaka, Japan), which is the solar cell production base of
SANYO. We are also constructing a new plant for silicon
ingots and wafers in Oregon, U.S.A. In addition, in January
2009, SANYO established a joint venture for the production
of thin-film solar cells with Nippon Oil Corporation, which
is a major energy company. Thin film solar cells market
is expected to expand rapidly in the future, and the joint
venture is aimed at realizing commercialization during

fiscal 2011.

- In the commercial business segment, to expand business
globally and in China in particular, SANYO invested in
Dalian Bingshan Group Co., Ltd., which is a major commer-
cial equipment manufacturer in China, and became the
largest stockholder.

To make functional improvements, cost structure reforms
were promoted through group-wide cost reduction activities.
SANYO aims to create a management structure less suscep-
tible to the impact of harsh external conditions such as a
surge in raw materials costs and the ongoing appreciation
of the yen. In this context, global level actions were taken,
including the implementation of measures to directly lead to
current period earnings improvements and to review exist-
ing systems and structures concerned.

As for the electric appliance buisinesses, there has been
a strengthening of the market due to strong sales of water-
proof digital movie camera models in “Xacti”series. As well,
there has been strong sales for integrated store management
systems under “Eco Store Systems”, label, which are capa-
ble of overall energy saving through the uniform manage-
ment of in-store equipment such as display showcases and
air conditioners. These positive changes have resulted from
initiatives to create structures which facilitate product devel-
opments based on market needs and through appropriate
marketing efforts.

Efforts to strengthen the management structure were
made to enhance profitability. However, the management
and market environments in which the Company operates
rapidly deteriorated during the second half of the fiscal year,
which resulted in an unexpectedly harsh impact on SANYO's
earnings.

For fiscal 2009, sales increased in the first half of the fiscal
year based on the strong demand for solar cells and lithium-
ion batteries. However, due to the rapid decline of market
conditions in the second half of the year, sales, primarily from
semiconductors, electronic components, and digital cameras
have decreased drastically. This resulted in consolidated net
sales decreasing by 12.2% from the prior year to ¥1,770.7
billion (US$18,068 million), while other operating revenue
increased by 7.6% from the prior year to ¥70.5 billion (US$720
million).

On the profit front, operating income* decreased to ¥8.3
billion (US$84 million) due to a decrease in sales. The
Company recorded an impairment loss on fixed assets
related to the semiconductor business, which continues to
experience a declining business environment. SANYO has
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incurred increased expenses due to structural reforms to
ensure profitability from the next period and going forward.
Net income before income taxes and minority interests from
continuing operations resulted in a loss of ¥113.7 billion
(US$1,161 million) and net income for fiscal 2009 resulted in
a loss of ¥93.2 billion (US$951 million) even through a gain
was realized as a result of the sale of the mobile phone busi-
ness.

Free cash flows drastically decreased from the previous
year due to a downturn in business, resulting in a negative
cash flows of ¥12.3 billion (US$126 million).

2. NOTES IN THE FISCAL YEAR UNDER REVIEW

In December 2008, the Company and Panasonic Corporation
entered into a Capital and Business Alliance Agreement on the
premise that Panasonic Corporation will make the Company
its subsidiary. This decision was made based on the judg-
ment that in order for the Company to achieve strong growth
as a “leading company for energy and environment”amid the
increasingly fierce global competition, Panasonic Corporation
will be an ideal partner and this alliance will create great
synergy effects. Through collaboration and by utilizing the
excellent know how and management resources of the two

(*) For consistency with financial reporting principles generally accepted
in Japan, operating income (loss) is calculated as net sales and other
operating revenue less cost of sales and selling, general and adminis-
trative expenses. SANYO is showing operating income (loss), making
it convenient for investors to compare SANYO's financial results with
those of other Japanese companies. Under accounting principles
generally accepted in the United States of America, certain additional
charges such as, restructuring and impairment charges and abnormal
product warranty costs are included in the consolidated statements
of operations as part of operating income (loss).

companies, the Company aims to maximize its corporate
value to the benefit of all stakeholders.

Business Segments (Unaudited)
SANYO Electric Co., Ltd. and Subsidiaries Years ended March 31, 2009 and 2008

2009
Billions of Yen

Net Sales and Operating Revenue Operating Assets Depreciation and Impairment Capital

External Intersegment Total Income Amortization Expenditure
CONSUMET..cc.utieeecreeeeieeeeeneenn, ¥ 680.4 ¥ 45 ¥ 684.9 ¥ (1.5) ¥ 347.0 ¥ 16.0 ¥ 24 ¥ 12.1
Commercial 252.9 2.7 255.6 5.3 169.2 5.1 0.8 4.9
Component. 806.3 8.4 814.7 32.8 644.8 51.1 54.0 91.9
Others......... 101.6 2.3 103.9 (0.2) 100.6 2.0 0.1 0.5
Sub-total......cccceeecvveeeenneenn. 1,841.2 17.9 1,859.1 36.4 1,261.6 74.2 57.3 109.4
Corporate and eliminations... — (17.9) (17.9) (28.1) 83.8 3.1 0.5 1.5
L] 7 | DR ¥ 18412 ¥ — ¥ 18412 ¥ 83 ¥ 13454 ¥ 773 ¥ 57.8 ¥ 110.9

Millions of U.S. Dollars
CONSUMET..cceieereeeeeeeeeeaeeeas $ 6,943 $ 46 3 6,989 $ (15) $ 3,641 $ 163 $ 25 3 123
Commercial....ccocveeeverercenenn. 2,580 28 2,608 54 1,726 52 8 50
Component......ccoceeeverrceeeneennas 8,227 86 8,313 334 6,580 522 551 938
Others....coveeeeiereeeeseeeeeeee 1,037 23 1,060 (2) 1,026 20 1 5
Sub-total....coceereeeeeeeee, 18,787 183 18,970 371 12,873 757 585 1,116
Corporate and eliminations... — (183) (183) (287) 856 32 5 16
Total e $ 18,787 $ — $ 18787 $ 84 $ 13,729 §$ 789 $ 590 $ 1,132
2008
Billions of Yen

Net Sales and Operating Revenue Operatin Depreciation and . Capital

External Intersegment Total Iﬁcomeg Assets /fmortization Impairment Experll)diture
CONSUMET . .ceieerieeeeeeee e ¥ 7579 ¥ 33 ¥ 761.2 ¥ 17.7 ¥ 4921 ¥ 19.7 ¥ 0.8 ¥ 12.8
Commercial 262.5 1.6 264.1 10.4 185.4 6.1 25 5.7
Component. 952.4 14.9 967.3 77.3 815.8 52.8 0.5 58.9
Others......... 110.6 2.7 113.3 1.9 96.9 3.0 0.1 0.7
Sub-total....cccoceeeeeeieeeene . 2,083.4 225 2,105.9 107.3 1,590.2 81.6 3.9 78.1
Corporate and eliminations... — (22.5) (22.5) (31.2) 93.6 3.0 0.9 1.4
Total oo ¥ 20834 ¥ — ¥ 20834 ¥ 761 ¥ 1,683.8 ¥ 84.6 ¥ 48 ¥ 79.5

Note: U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥98 = US$1, the approximate Tokyo foreign exchange
market rate as of March 31, 2009.
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Geographic Segments (Unaudited)
SANYO Electric Co., Ltd. and Subsidiaries Years ended March 31, 2009 and 2008

2009
Billions of Yen
Net Sales and Operating Revenue Operating Assets
External Intersegment Total Income
BT o 1 SR ¥ 1,002.2 ¥ 426.5 ¥ 1,428.7 ¥ 48 ¥ 871.7
Y- TR 437.2 437.8 875.0 20.8 347.8
NOIMth AMETICA uvviieiiee e 213.9 8.5 222.4 4.4 100.6
(@4 1= S 187.9 8.5 196.4 1.3 75.9
LU o X o) - N 1,841.2 881.3 2,722.5 31.3 1,396.0
Corporate and eliminations .......ccccevveinienisenniessee e — (881.3) (881.3) (23.0) (50.6)
) 7 | ¥ 1,841.2 ¥ — ¥ 1,841.2 ¥ 83 ¥ 1,345.4
Millions of U.S. Dollars

Japan .... $ 10,226 $ 4353 $ 14579 $ 49 $ 8,895
- TSR 4,461 4,468 8,929 212 3,649
NOMh AMEIICA cceeeeeeeeeeeeeeeeeee e s 2,183 86 2,269 45 1,027
[ 5T SR 1,917 87 2,004 13 774
XU o X ) - TN 18,787 8,994 27,781 319 14,245
Corporate and eliminations ......cccoceevicveeniniien e — (8,994) (8,994) (235) (516)
) 7 | $ 18,787 $ — $ 18,787 $ 84 $ 13,729

2008

Billions of Yen
Ext':frt];ales alr::egseratmg Revenue %ﬁ[)arﬂgg Assets

gment Total
=T o - [ S ¥ 1,077.2 ¥ 520.4 ¥ 1,697.6 ¥ 779 ¥ 1,071.6
ASia ..eeceeeieens 564.4 526.8 1,091.2 27.8 476.7
North America 240.8 8.1 248.9 4.5 124.8
Others ... 201.0 8.1 209.1 0.1 117.2
S YUT o3 () - SN 2,083.4 1,063.4 3,146.8 110.3 1,790.3
Corporate and eliminations .......cccccceerecciercciee e — (1,063.4) (1,063.4) (34.2) (106.5)
) 7 1 OSSR ¥ 2,083.4 ¥ — ¥ 2,083.4 ¥ 76.1 ¥ 1,683.8

Note: U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥98 = US$1, the approximate Tokyo foreign exchange
market rate as of March 31, 2009.

3. IMPACT OF EXCHANGE RATE FLUCTUATIONS expand sales of SANYO brand digital cameras and a water-
If the principal foreign currency denominated transactions were proof digital movie camera “Xacti DMX-CA8" gained in
converted using the exchange rate applied for the previous popularity. However, the flagging market during the second
fiscal year, net sales and operating revenue would decrease half of the fiscal period, seriously affected the flagship OEM
¥79.2 billion (US$808 million), while operating income would business, resulting in a decrease in sales. Shipping volume
decrease by ¥0.5 billion (US$5 million). These calculations are of SANYO brand TVs increased with expansion of flat-screen
based on converting foreign-denominated accounts involving TVs in the North American market. However, due to the price
amounts in net sales, operating revenue, cost of sales, selling, declines throughout the market, sales slightly decreased over-
general and administrative expenses converted at the average all. While we promoted the portable model series “GORILLA”
exchange rate on the Tokyo foreign exchange market for the and strengthened products for automakers, sales of car navi-
previous fiscal year. gation systems remained unchanged compared to last year

because of a decrease of auto sales. Due to a reduction in corpo-

4. RESULTS OF OPERATIONS rate demand, sales of office-use projectors decreased. Among
Net Sales and Operating Revenue white goods, washing machines, including the washer/dryer
Net sales for fiscal 2009 were down 12.2% from the previous “AQUA,” made good progress in sales. However, overall sales
year to ¥1,770.7 billion (US$18,068 million), while other oper- decreased due to a reduction in revenues from refrigerators
ating revenue increased 7.6% from the previous year to ¥70.5 and air conditioners. Nevertheless, as a result of being proac-
billion (US$720 million). tive, such as reviewing the domestic product lineup by prioritiz-

In the Consumer business segment, efforts were made to ing profitability, profit-earning capacity has steadily increased.

24
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As a result, net sales in the Consumer business segment were
down 10.3% from the previous year to ¥678.7 billion (US$6,926
million).

In the Commercial business segment, sales of showcases
showed steady growth in Asia, especially in China. In Japan,
transport refrigerators for logistics services made strong
progress. Meanwhile, sales of commercial air conditioners
decreased both in Japan and overseas due to decreased capital
investments caused by the economic downturn. In the medical
systems business, sales increased due to a stronger demand
for dispensing systems in preparation for the mandatory intro-
duction of online medical fee billing and the steady growth of
electronic medical chart systems primarily for new private prac-
titioners. In the biomedical business area, strong progress was
made domestically related to regenerative madicine and cellu-
lar therapy products. However, sales figures slightly decreased
due to a reduction in overseas revenues. As a result, net sales
in the Commercial business segment were down 3.5% from the
previous year to ¥253.4 billion (US$2,586 million).

In the Component business segment, despite the rapidly
declining demand in major products market such as mobile
phone market during the second half of the fiscal year, sales
of lithium-ion batteries increased due to the effect of active
demand during the first half of the fiscal year. However, sales
of nickel-cadmium batteries and nickel-metal hydride batter-
ies drastically dropped due to a decline in demand of final
products, resulting in a decrease in overall sales of recharge-
able batteries. The photovoltaic systems business was also
affected by the economic slowdown. However, due to strong
sales in Europe during the first half of the fiscal year, there
was an overall increase in sales. Sales of semiconductors and
electronic components drastically decreased due to the rapid
fall in demand during the second half of the fiscal year and
price declines of products in the electronic equipment markets;
such as mobile phones, personal computers, and TVs. As a
result, net sales in the Component business segment were
down 15.6% from the previous year to ¥804.9 billion (US$8,214
million). To ensure profitability from the next period onward,
structural reforms with an emphasis on fixed cost reductions
were implemented, primarily in the semiconductor business.

In the other business segment, the combined net sales were
down 25.9% from the previous year to ¥33.6 billion (US$343
million).

Within total consolidated net sales, domestic sales were
down 9.7% from the previous year to ¥670.8 billion (US$6,845
million), while overseas sales were down 13.8% from the previ-
ous year to ¥1,099.9 billion (US$11,223 million). As a result, the

overseas sales ratio of consolidated net sales were down 1.1%

from the previous year to 62.1%.

Cost of Sales, Selling, General and Administrative Expenses
and Operating Income

Cost of sales for fiscal 2009 decreased ¥178 billion (US$1,816
million) from the previous year to ¥1,520.6 billion (US$15,516
million). The sales cost ratio was up 1.7% from the previous
year to 85.9%, mainly due to decreased revenues.

Selling, general and administrative expenses increased ¥3.6
billion (US$37 million) from the previous year to ¥312.3 billion
(US$3,187 million) due to the increase of price adjustments
and royalties. The ratio of selling, general and administrative
expenses to net sales increased 2.4% from the previous year to
17.6%.

As a result, due to an increase in selling, general and adminis-
trative expenses and a decrease in net sales, operating income
decreased ¥67.9 billion (US$693 million) from the previous year
to ¥8.3 billion (US$84 million).

Interest and dividend income, interest payment

For fiscal 2009, interest and dividend income amounted to ¥4.3
billion (US$44 million), decreasing ¥4.4 billion (US$45 million)
from the previous year. While, interest payments amounted to
¥12.1 billion (US$124 million), decreasing ¥4.3 billion (US$44
million) from the previous year due to the reduction in debt and

the repayment of corporate bonds.

Other Income (Expenses)

Net of other expenses amounted to ¥114.3 billion (US$1,166
million), increasing ¥103.0 billion (US$1,051 million) from the
previous year. The increase is due to an impairment loss on
fixed assets related to the semiconductor business and restruc-
turing expenses related to business reorganization efforts to

eusure future profitablity.

Net Income

Loss before income taxes and minority interests from continu-
ing operations was ¥113.7 billion (US$1,161 million) for the year
ended March 31, 2009 as compared with the previous fiscal
year profit of ¥57.2 billion. Income taxes were ¥5.4 billion for
the year ended March 31, 2009 as compared with the previous
fiscal year taxes of ¥15.5 billion.

As a result, loss from continuing operations before minority
interests amounted to ¥119.2 billion (US$1,216 million) for the
year ended March 31, 2009 as compared with the previous fiscal
year profit of ¥41.8 billion. Net loss from continuing operations
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after minority interests amounted to ¥122.2 billion (US$1,247
million) as compared with the previous fiscal year profit of
¥39.1 billion. Adding net income from discontinued operations
of ¥28.9 billion (US$295 million) as compared with the previous
fiscal year loss of ¥10.4 billion. Net loss for fiscal 2009 totaled
¥93.2 billion (US$951 million) as compared with the previous
fiscal year net income of ¥28.7 billion.

Net loss per share came to ¥15.2 (US$0.15) for fiscal 2009
compared with a net income per share of ¥4.7 for the previous

year.

Information on Capital Resources and Cash Flows

1. FINANCIAL STRATEGIES

SANYO procures funds for working capital and capital invest-
ment by borrowing and issuing corporate bonds. Working capi-
tal is financed through short-term borrowing with maturities of
one year or less, while long-term funds for production facilities
and equipments are procured by long-term loans, straight
bonds, and preferred stock issues. In addition, the Company
concentrated the financing of its separate subsidiaries into the
parent company for the purpose of stable funding and effective
funds management. As of March 31, 2009, short-term borrow-
ing (including the current portion of long-term liabilities) was
down ¥76.1 billion (US$777 million) from the previous year, to
¥159.1 billion (US$1,624 million), while corporate bond issues
and long-term loans increased ¥34.2 billion (US$349 million) to
¥305.3 billion (US$3,115 million).

2. FINANCIAL POSITION

Assets

As a result of the consolidated business performance described
above, total assets as of March 31, 2009 came to ¥1,345.4 billion
(US$13,729 million), down ¥338.4 billion (US$3,453 million)
from the previous year.

Total current assets decreased ¥264.2 billion (US$2,696
million) to ¥829.7 billion (US$8,467 million), due to a ¥227.4
billion (US$2,320 million) decrease from the previous year in
cash, notes and accounts receivable-trade, inventories, and
assets held for-sale.

Investment and advances decreased ¥12.1 billion (US$123
million) to ¥65.5 billion (US$669 million) as a result of efforts to
sell available-for sale securities.

Net property, plant and equipment declined ¥50.0 billion
(US$510 million) to ¥393.6 billion (US$4,016 million), mainly
due to an impairment loss on fixed assets.

Deferred income taxes non-current came to ¥11.0 billion

(US$113 million), up ¥0.3 billion (US$3 million) from the end of
the previous year.

Other assets came to ¥45.5 billion (US$464 million), down
¥12.5 billion (US$128 million) from the end of the previous

year.

Liabilities and Stockholders' Equity

Total liabilities as of March 31, 2009 were ¥1,173.8 billion
(US$11,978 million), a decline of ¥175.6 billion (US$1,792
million) from the previous year. The major factors in this decline
included a total decrease in the combined balance of notes and
accounts payable-trade, and liabilities held for sale of ¥155.7
billion (US$1,589 million) from the previous year. Total stock-
holders’ equity decreased ¥161.6 billion (US$1,649 million) to
¥146.5 billion (US$1,494 million) mainly due to a ¥97.8 billion
(US$998 million) decrease in retained earnings, and a decrease
of ¥65.0 billion (US$663 million) in accumulated other compre-
hensive income. As a result, the stockholders’ equity ratio
decreased by 7.4% to 10.9% compared with the previous year.

3. CASH FLOWS

As of March 31, 2009, cash and cash equivalents amounted to
¥219.4 billion (US$2,239 million), down ¥61.3 billion (US$626
million) from the previous year, due to net loss and a decrease
in interest-bearing debt.

Cash flows from operating activities decreased ¥96.6 billion
(US$986 million), mainly due to net loss of ¥93.2 billion
(US$951 million), resulting in net inflow of ¥10.2 billion (US$104
million).

Net cash used for investing activities decreased ¥13.7 billion
(US$140 million), to ¥22.6 billion (US$231 million), mainly due
to proceeds from sale of business to Kyocera Corporation.

Consequently, free cash flows based on operating activities
and investing activities decreased ¥82.9 billion (US$846 million)
from fiscal 2008, resulting in a net outflow of ¥12.3 billion
(US$126 million).

Net cash used in financing activities decreased ¥64.2 billion
(US$655 million), to ¥38.1 billion (US$389 million), mainly due
to a decrease in repayments of interest-bearing debt.

4. ACQUISITION OF TREASURY STOCK

During fiscal 2009, our consolidated subsidiary sold 2,945,000
shares in the market, the Company acquired 565,235 shares
to cover odd-lot purchases of less than one trading unit. As
a result, the total treasury stock held at the end of fiscal 2009
was 16,526,796 shares.
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Consolidated Statements of Operations
SANYO Electric Co., Ltd. and Subsidiaries Years ended March 31, 2009 and 2008

Thousands of

Millions of Yen U.S. Dollars(Note 3)

2009 2008 2009
Revenues:
NEL SAIES (INOTE 7) eereieiieirrieeiiireeeeseteeesssssrreesseseeessassseeessasseessassseresessseessassnrresans ¥ 1,770,656 ¥ 2,017,824 $ 18,067,918
Other OPerating FEVENUE ....cciccueiiiieiieiecceieeeeeeeee e ser e e e s e e e se e e s s nnaeeesesnnneee s 70,511 65,561 719,500
Interest and diVIAENAS ...e.euuuiiiii e e e e e e e e e e e e e 4,343 8,718 44,316
Other iINCOME (NOTE 23) ...ciiiiieiiiiei i e e eeeeerr e e e e e s s e s s ssbasrreeeeeesseannnns 18,391 37,535 187,664
TOLAl FEVENUES ...t e et e e e e e e e aa e s s e e e sasaa e s s eeesssssansssaernnns 1,863,901 2,129,638 19,019,398
Costs and expenses (Note 21):
COSt OF SAIES (NOTE 7) weveireeeieeeeeeitieceeeeseseeeesesr e e s e s e e s esseeessaseeessanseesssssseessesnnees 1,520,583 1,698,572 15,516,153
Selling, general and administrative . 312,308 308,672 3,186,816
] =T SRS 12,107 16,383 123,541
Other expenses (NOTE 23) ...cciiicii i erier e e e ssae e sreeeas 132,651 48,783 1,353,582
Total coSts and EXPENSES ........coevvvueiiiiiiieiieiieiiere e e e e sre e e e e ssaeeee s 1,977,649 2,072,410 20,180,092
Income (loss) before
income taxes and minority interests from continuing operations ............c...cccceeeuneen. (113,7438) 57,228 (1,160,694)
Provision for income taxes (Note 20):
[N g =Y o SRR 12,357 11,324 126,092
[ 1= =T =Y RN (6,939) 4,134 (70,806)
Income (loss) before minority interests from continuing operations .............ccccccueenn. (119,166) 41,770 (1,215,980)
IMINOKItY INTEIESES ......ooviiiiiiii e e e 2,992 2,622 30,530
Net income (loss) from continuing operations ..............ccocceeiiiriinienncencee s, (122,158) 39,148 (1,246,510)
Discontinued operations (Note 4):
Income (loss) before income taxes from discontinued operations ...........ccccevererene 32,535 (9,919) 331,990
Provision fOr iNCOME taXES ....uiiiiieiiiiiirieiiecireer st snees 3,603 529 36,766
Net income (loss) from discontinued O0perations ........cccecceeeeeeercerrceeeeseessceeeseennn 28,932 (10,448) 295,224
INEE INCOME (JOSS) ..eeeeieeeeeeee e e e et e e et e e et e eeee st e eeeeeaseeseeseeeeaseeereeseesanesaneeaneesnen ¥ (93,226) ¥ 28,700 $ (951,286)
Yen U.S. Dollars(Note 3)
Per share (Yen and U.S. dollars) (Note 22):
Net income (loss) :
Basic
Net income (loss) from continuing operations .........ccecceerceeniensseescessceesen. ¥ (19.9) ¥ 6.4 $ (0.20)
Net income (loss) from discontinued operations 4.7 (1.7) 0.05
NEt INCOME (10SS) ueueiiieiiieiee e s e e s e raer e e e s e snne e e e e eennnes (15.2) 4.7 (0.15)
Diluted
Net income (loss) from continuing operations .....ccccccccvevceeriiceenesceeensieennn (19.9) 6.4 (0.20)
Net income (loss) from discontinued operations ......cccccccvveceeeecceeeeecieennnne 4.7 (1.7) 0.05
NEt INCOME (IOSS) wuurrrriiiiiiiiiiiiiiiiiii e e e e e e e e e e e e e e e s e eeenan (15.2) 4.7 (0.15)
Per American Depositary Share (Yen and U.S. dollars) :
Net income (loss) :
Basic
Net income (loss) from continuing operations .....cccccccveeceerieveeessceeeseseenn ¥ (99.5) ¥ 31.9 $ (1.01)
Net income (loss) from discontinued operations ... 23,6 (8.5) 0.24
NEt INCOME (IOSS) cirruuuiiiiiiiiiiieeiiiiie e e eeer e e e e e e e e e s e e e e e e e e rssaaaeeeeeeeeennnnnnnnnns (75.9) 23.4 (0.77)
Diluted
Net income (loss) from continuing operations .....cccccccceeeeceeevccieescceeeccceenn, (99.5) 31.9 (1.01)
Net income (loss) from discontinued operations ..........cccceveriersenieeneineenne. 23.6 (8.5) 0.24
NEt INCOME (I0SS) oueeiiiieiiiiiiee e e e s s ennees (75.9) 23.4 (0.77)
Weighted average number of common shares outstanding (thousands) (Note 22) ....... 1,855,386 1,853,310

See accompanying notes to consolidated financial statements.
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Consolidated Balance Sheets
SANYO Electric Co., Ltd. and Subsidiaries March 31, 2009 and 2008

Thousands of

Millions of Yen U.S. Dollars(Note 3)
Assets 2009 2008 2009
Current assets:
Cash and cash equivalents:
[T o ¥ 155,205 ¥ 204,237 $ 1,583,724
LT =Ko (=T o Yo L] £ PP RRT 64,188 76,469 654,980
219,393 280,706 2,238,704
Securities (NOte 8, 9 @Nd 16) ......ccccuvururrerriiiiiriiirrrrrsserrsssssssssrsssrsrssssssssssss—————————.. 9 2,188 92
Notes and accounts receivable:
Trade (NOLE 5) ..uvveeeeieeeciee et e ettt e e e e e s e e n e e e e ense e e snneeeeaneeesans 284,806 374,576 2,906,184
Affiliates (NOtE 7) eevvvveeeirieeireee e . 25,247 33,756 257,622
Allowance for doubtful accounts (Note 7) . . (7,508) (7,954) (76,612)
LaNY 2T ol Co Y =Y \\To =N ) 254,474 286,165 2,596,673
Deferred income taxes (NOtE 20) ......cccvveeeeiiiiiireeieeeceiirreeeeeesessreeeeeessssseeeseeesaes 6,220 6,687 63,469
Assets held for sale (NOLE 4) ...ooeeeeieiiiiiieeeeeeeeeeeeeeeeeeeeeeeeee ettt e e eees — 56,908 —
Prepaid expenses and other (NOte 9) ......ccoviieeiiiiiiiicceeee e 47,104 60,887 480,654
TOtAl CUITENT GSSELS ..ceeiiiiiiiiiiiiriiiererererrrrrer e e e e s s seeeeeessessanannans 829,745 1,093,919 8,466,786
Investments and advances:
E N A=Y =T (N e ] (= /) T 40,180 46,877 410,000
Securities and other investments(Note 8, 9 and 16) ........ccevvvevevveeeieeeeeeeeeeeeeeees 25,339 30,736 258,561
Total investments and adVaANCES .......ccceeeeeeeeeieieeeeee e e s e eesnrree e e e e e ennnes 65,519 77,613 668,561
Property, plant and equipment (Notes 10 and 12):
BUIIAINGS ettt s e e e e e e e e e sne e e e ennean 364,816 382,416 3,722,612
Machinery and eqUIPMENT .......ooiiiiiiiieiee e s 729,161 778,019 7,440,419
1,093,977 1,160,435 11,163,031
Accumulated depreciation .......cccceccceeeeeceeee e (814,344) (819,036) (8,309,633)
279,633 341,399 2,853,398
[ o PPN 87,277 90,663 890,582
CONSIrUCLION IN PrOGIESS .uiiiiueiiiiieieirirereiteessree e e s e e srae e s see e ssse e s e ssaeeessnneeenanees 26,703 11,554 272,479
Net property, plant and equUIpMENt ........cocceiiiiii e 393,613 443,616 4,016,459
Deferred income taxes (NOte 20) ............oooeeeiiiiieeee e 11,032 10,686 112,571
Other assets (NOe TT) ....cccceeeiiiiiiiiiiii ettt e aa s aaaaaaaas 45,494 58,003 464,225

Total assets ¥ 1,345,403 ¥ 1,683,837 $ 13,728,602

See accompanying notes to consolidated financial statements.
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Thousands of

Millions of Yen U.S. Dollars (Note 3)
Liabilities and Stockholders' Equity 2009 2008 2009
Current liabilities:
Short-term borrowings (NOte 12) ....ccvveieivcieiiiiei e ¥ 57,195 ¥ 166,570 $ 583,622
Current portion of long-term debt (NOte 12) ....covcceeeiieeeceieeceeeceee e 101,924 68,647 1,040,041
Notes and accounts payable:
=T - PP PPRPRRPRPRPIN 243,761 359,008 2,487,357
N i = =PRSS 5,058 4,896 51,612
[0 =1 4 g UTe3 1o o HP O SRTN 48,288 24,694 492,735
Accrued liabilities ... 125,783 148,274 1,283,500
Accrued income taxes ............... 5,723 7,016 58,398
Liabilities held for sale (Note 4) ... — 40,449 —
Other liabilities (Note 9, 13 aNd 20) .....cceeercuieeeie e e e e rneeenes 44,248 43,775 451,510
Total current Habilities .....cooovveiei it 631,980 863,329 6,448,775
Long-term debt (Notes 12 and 16) .............ccoeimiiiiiiiin e 305,272 271,120 3,115,020
Accrued pension and severance costs (Note 13) ........ccccceeveiiiienniiinncee e, 222,305 199,597 2,268,418
Deferred income taxes (NOte 20) ...........ccccciuuuiuruiiiiiriiieeere e e ee e e e e e e e e e e e e e e e e eeeeas 6,824 8,961 69,633
Other non-current liabilities ..........ccoooviiiiiiiiiiiiieeeeeeeeeeee s 7,418 6,393 75,694
Lo = 1 =1 oY1 4= 1,173,799 1,349,400 11,977,540
Minority interests in subsidiaries ............c..cccceeeiriiicccc 25,150 26,394 256,633

Commitments and contingent liabilities (Note 15)

Stockholders' equity:
(0002 2100 TeT 0 1K=3 o Yo SRS 172,242 172,242 1,757,572
Authorized (March 31, 2009 & 2008) : 7,060,300,000 shares
Issued (March 31, 2009 & 2008) : 1,872,338,099 shares
Preferred StoCK (NOTE 1) .....uueiiiiiicciriee e ee e e e s e enner e e e s eesnnnee e e e s ennnnnneees 150,000 150,000 1,530,612
Authorized (March 31, 2009)
Class A : 182,600,000 shares
Class B : 246,100,000 shares
(March 31, 2008)
Class A : 182,600,000 shares
Class B : 246,100,000 shares
Issued (March 31, 2009)
Class A : 182,542,200 shares
Class B : 246,029,300 shares
(March 31, 2008)
Class A : 182,542,200 shares
Class B : 246,029,300 shares

322,242 322,242 3,288,184

Additional paid-in Capital .......ccccveieiiiiiiee e 781,951 781,951 7,979,092

F AN e o010 YU 1F= 1 =Y IKo =] 1ot A (702,409) (604,626) (7,167,439)

Accumulated other comprehensive loss .. (248,811) (183,828) (2,538,888)

Less, treasury stock at cost: (6,519) (7,696) (66,520)
2009-16,526,796 shares
2008-19,230,255 shares

Total stockholders' equity 146,454 308,043 1,494,429

Total liabilities and stockholders' equity ¥ 1,345,403 ¥ 1,683,837 $ 13,728,602
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Consolidated Statements of Stockholders' Equity
SANYO Electric Co., Ltd. and Subsidiaries Years ended March 31, 2009 and 2008

Millions of Yen, except share data

Common Stock Preferred Stock (Note 19) Accumulated

Accumulated Other Comprehensive Income (Loss)

Additional
Paid-in Capital

(deficit)
Retained
Earnings

Net Unrealized
Gains (Losses)
on Securities

Number of
Shares
(Thousands)

Number of
Shares
(Thousands)

Amount Amount

Foreign Curtency o, ion Liablty
Translation Adiustments Total
Adjustments )

Total
Comprehensive
Loss

Treasury
Stock

Balance, March 31, 2007 ........ 1,872,338 ¥ 172,242 428572 ¥ 150,000 ¥ 781,951 ¥(633,315) ¥ 16,592

Comprehensive loss :

Net iNCOME ...oueveeeereeerereeraens 28,700

Other comprehensive income
(loss):

Net unrealized losses on
securities

(net of tax of ¥2,189 million)
(V6] G I —

Reclassification adjustments
for net losses on securities
realized in net income

(net of tax of ¥1,780 million) ...

(2,468)

(10,499)

Foreign currency
translation adjustments ......

Pension liability
adjustments

(net of tax of ¥40 million)
(V6] G K -

Purchase of treasury stock
(442 thousand shares) .............

Sale of treasury stock and
other
(48 thousand shares) .

Loss on disposal of treasury
[ C (11)

¥ (39,647) ¥(128,119) ¥(151,174)

(2,468)

(10,499)

(16,627) (16,627)

(3,060) (3,060)

¥(7,696)

¥ 28,700

(2,468)

(10,499)

(16,627)

(3,060)
¥ (3,954)

(79)

79

Balance, March 31, 2008 ......... 1,872,338 ¥ 172,242 428572 ¥ 150,000 ¥ 781,951 ¥(604,626) ¥ 3,625

¥ (56,274) ¥(131,179) ¥(183,828)

¥ (7,696)
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Millions of Yen, except share data

Common stock Preferred Stock (Note 19)

Number of
shares
(Thousands)

Number of
shares
(Thousands)

Amount Amount

Additional
Paid-in
Capital

Accumulated

Accumulated Other Comprehensive Income (Loss)

(deficit)
retained
earnings

Foreign
Currency
Translation
Adjustments

Treasury

Pensi
ension Stock

Liability
Adjustments

Net Unrealized
Gains (Losses)
on Securities

Total

Total
Comprehensive
Loss

Balance, March 31, 2008 ....... 1872338 ¥ 172242 428572 ¥ 150,000

Comprehensive loss :

Net loss

Other comprehensive income (loss):

Net unrealized losses on securities
(net of tax of ¥1,758 million)
(Note 8)

Reclassification adjustments
for net losses on securities
realized in net income

(net of tax of ¥139 million) .

Amount for the term of Foreign
currency translation adjustments
(net of tax of ¥2,147 million) ..........

Gain due to sale or liquidation
of overseas subsidiaries ...

Pension liability adjustments
(net of tax of ¥1,418 million)
(Note 13)

Effects of changing pension plan
measurement date pursuant to SFAS
No.158 (net of tax of ¥83 million) ...

Purchase of treasury stock
(565 thousand Shares) .

Sale of treasury stock and other
(3,269 thousand Shares) ...

Loss on disposal of treasury stock .......

¥ 781951

¥ (6046260 ¥ 3625 ¥ (56274) ¥ (131,179) ¥ (183828) ¥  (7,696)

(93,226)

(4,310) (4,310)

203 203

(33,391) (33,391)

1,39 1,3%

(21,376) (21,376)

(4,095) (7504) (7,504)

(104)

1,281
(462)

Balance, March 31, 2009 ....... 1872338 ¥ 172,242 428572 ¥ 150,000

¥ 781951

¥ (702,409 ¥ (482) ¥ (88270) ¥ (160,059) ¥ (248811) ¥ (6519

Thousands of U.S. Dollars (Note 3)

¥ (93226)

(4,310)

203

(33,391)

1,395

(21,376)

¥ (150,705)

Balance, March 31, 2008 ... 1872338 $ 17571572 428572 § 1530,612

Comprehensive loss:

Net loss

Other comprehensive income (loss):

Net unrealized losses on securities
(net of tax of $18 million)
(Note 8)

Reclassification adjustments for
net losses on securities realized in
netincome

(net of tax of $1 million)

Amount for the term of Foreign
currency translation adjustments
(net of tax of $22 million) ...

Gain due to sale or liquidation of
overseas subsidiaries

Pension liability adjustments
(net of tax of $14 million)
(Note 13)

Effect of changing pension plan
measurement date pursuant to SFAS
No.158 (net of tax of $1 million) .......

Purchase of treasury stock
(565 thousand Shares) ..

Sale of treasury stock and other
(3,269 thousand Shares) ...

Loss on disposal of treasury stock .......

$ 7,979,092

$(6169,653) $ 36990 $ (574,225) §$(1338561) $(1,875796) $ (78531)

(951,286)

(43,980) (43,980)

2,071 2,07

(340,724) (340,724)

14,235 14,235

(218122) (218122)

(41,786) (76,572) (76,572)

(1,061)

13,072
(4,714)

Balance, March 31, 2009 ....... 1872338 § 1751572 428572 $§ 1530612

$ 7,979,092

$(7.167439) $ (4919) $ (900714) $(1,633255) $(2538888) $ (66,520)

$ (951,286)

(43,980)

207

(340,724)

14,235

(218122)

$ (1,537,806)

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Cash Flows
SANYO Electric Co., Ltd. and Subsidiaries Years ended March 31, 2009 and 2008

Millions of Yen

Thousands of
U.S. Dollars

(Note 3)
2009 2008 2009
Cash flows from operating activities:
N A g TeTo Y a L= X (Lo =T ¥ (93,226) ¥ 28,700 $ (951,286)
Adjustments to reconcile net income (loss) to net cash provided by operating activities
Depreciation and amortization ........ceccueeccieiecieniiiee e 77,333 90,808 789,112
Gain on sale of marketable securities and investment SECUrities ......ccccccvvveeeeinvvvnnnns (429) (14,692) (4,378)
Impairment loss on marketable securities and investment securities ........cc.cceeeevineee 593 100 6,051
(Gain) loss on disposal Of fiXed @SSELS ......cccceeeceeeriiiriiieecier e (235) 1,849 (2,398)
Impairment 10Ss 0N fiXEd @SSELS ......ccicccieeiiiiiieie e e enanes 57,775 8,171 589,541
Provision for deferred iNCOME tAXES .......uueereeriiiiiiiiiiiiiii e eeeeeesssssasssss s e eeeeeaaeanes (3,336) 4,354 (34,041)
Equity in [0Sses Of affiliates ..ovcueeeeeiiiiiiiicee e (1,837) (3,230) (18,745)
Change in assets and liabilities
Decrease in notes and accounts receivable ...........eeeiieiiiiiiiieeee e 78,413 34,634 800,133
DECrease iN INVENTOMIES ......ooooiiiiieieeeeeeeeece s aaasas s s s s s ss s e e s e s e e e e e e e e eeeasassssaasssssnnees 16,396 15,988 167,306
Decrease in prepaid expenses and OthEr ......cccoveiriieirieenree e 28,659 292 292,439
INCIrEaSsE IN OTNEI @SSETS ....uuuuuriiiiiiriiirriiiieeireie e re e e e e ee e et e e e eesseeeeseeeeeeeseseaaaaaaassnsssssssssnnnns (11,458) (9,846) (116,918)
Decrease in notes and accounts pPayable ... (100,546) (8,640) (1,025,980)
Decrease in accrued income taxes (891) (1,199) (9,092)
Decrease in accrued liabilities and other liabilities ...........coooeeeeeeiiiiciicceeeeeeeeeees (24,973) (40,354) (254,827)
[ 1= A o T PSP (12,005) (100) (122,499)
TOtal AAJUSTMENTS ....eeieiiieiciiee ettt s e e s ean e s s ane e e sane e e s nneesnnneeennne 103,459 78,135 1,055,704
Net cash provided by operating activities ........coocceeiiieeriiier e 10,233 106,835 104,418
Cash flows from investing activities:
Purchase of available-for-sale SECUNItIES .......ccccvvviiiiiiiii e (63) (1,708) (643)
Purchase of held-to-maturity SECUTMTIES .....ccevieriieriierieeree e (7,553) (1,000) (77,071)
Proceeds from sale of available-for-sale securities (Note 8) .......cccccercnircerininicrciennen. 1,082 39,858 11,041
Proceeds from redemption of held-to-maturity SECUrities .....c..cccceveveeerrcceerrcveeveceenenes 10,063 801 102,684
Proceeds from sale of property, plant and equUIiPMENt ........ccccevvieiiieincen e 8,057 9,071 82,214
Payments for purchase of property, plant and equipment .......cccccceveeerceriieennceeeeeennn (80,689) (79,259) (823,357)
Decrease (increase) in time deposits .........ccviiiiniiini s 12,050 (2,020) 122,959
Payments for acquisition of subSidiaries ........ccucereerierieniiesee e (903) (253) (9,214)
Proceeds from sale of SUDSIAIAIIES ...cccceceiiiiiiiiiceccrreee e aaaanes 547 4,296 5,682
Proceeds from sale of business (NOte 4) ........ccceeieiiiriiiiiniecer e 43,596 — 444,857
(@14 =T N o= SRR (8,757) (6,051) (89,358)
Net cash used in investing activities ..o (22,570) (36,265) (230,306)
Cash flows from financing activities:
Decrease in short-term DOITOWINGS ....coiccueiiiriien it (100,087) (44,250) (1,021,296)
Proceeds from issuance of long-term debt .........cccvvviiiiiniiiciince e 140,610 2,886 1,434,796
Withdrawal from restricted CASh ........eeeeviiciiiiiiee e e re e e e e annneeees — 88,000 —
Repayments of [oNg-term debt ........cc.coeiiiiiie i (78,485) (149,435) (800,867)
DAV Lo 1= g o E 3 o T 1o [PPSR (1,213) (749) (12,378)
Sales (purchases) of treasury Stock, NEt ......cooveeeeiieiiie e 679 (70) 6,929
Proceeds from minority stockholders on the issuance of new shares in a subsidiary ....... 378 1,312 3,857
Net cash used in financing activities ........cccerriniiiincc e (38,118) (102,306) (388,959)
Effect of exchange rate changes on cash and cash equivalents .................cccccccvvennenne (10,858) (11,739) (110,796)
Cash and cash equivalents included in assets held for sale (Note 4) .............cccceevuennneen. — (10,505) —
Net decrease in cash and cash equivalents .............c..cccooviiiiiiniiinncnncce s (61,313) (53,980) (625,643)
Cash and cash equivalents at beginning of year ...............cccooviiininiiiincceeeee, 280,706 334,686 2,864,347
Cash and cash equivalents at end of year .............c.ccoooiiiiiiiiiien e ¥ 219,393 ¥ 280,706 $ 2,238,704

See accompanying notes to consolidated financial statements.
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Notes to Consolidated Financial Statements
SANYO Electric Co., Ltd. and Subsidiaries

Kl NATURE OF OPERATIONS

SANYO Electric Co., Ltd. and its subsidiaries (hereinafter col-
lectively referred to as “SANYQ") are engaged in develop-
ment, manufacture and sales of electric products in the various
locations around the world. SANYO operates in four business

I

segments: “Consumer,” “Commercial,” “Component,” and
“Others.” Fiscal 2009 net sales and other operating revenue

comprised Consumer (37%), Commercial (14%), Component

A suMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Accounting Principles

The accounting records of the Company and its domestic
subsidiaries are maintained in accordance with accounting
practices prevailing in Japan, its foreign subsidiaries in accor-
dance with accounting practices prevailing in their respective
domicile. The accompanying consolidated financial statements
reflect the adjustments necessary for a presentation in accor-
dance with generally accepted accounting principles in the
United States of America.

Use of Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the reporting date of the financial state-
ments and the reported amounts of revenues and expenses
during the reporting periods. Actual results could differ from
those estimates. Significant items subject to such estimates and
assumptions include the useful lives of fixed assets; allowances
for doubtful accounts and sales returns; the valuation of deriva-
tives, deferred tax assets, fixed assets, inventory, investments,
notes receivable and share-based compensation; and reserves
for employee benefit obligations, income tax uncertainties and
other contingencies. The current economic environment has
increased the degree of uncertainty inherent in those estimates
and assumptions.

Consolidation and Investments in Affiliated Companies
The consolidated financial statements include the accounts of
the Company and all subsidiaries. Investments in 20% to 50%
held companies are carried at cost plus the equity in undistrib-
uted earnings, after elimination of unrealized intercompany
profits.

In accordance with the Financial Accounting Standards

(44%), and Others (5%). The principal markets are in Japan,
Asia, North America and Others, with sales and other operat-
ing revenue in each area representing 53% , 32% , 8% and 7%,
respectively, for the year ended March 31, 2009. SANYO has
manufacturing facilities located in more than 10 countries,
principally in the Asian region, such as in Japan and China,
as well as in North America and in Europe.

Board (FASB) Interpretation No.46 (R), Consolidation of Vari-
able Interest Entities (FIN 46R), the Company also consolidates
any variable interest entities (VIE's) of which it is the primary
beneficiary, as defined. When the Company does not have a
controlling interest in an entity, but exerts a significant influ-
ence over the entity, the Company applies the equity method of
accounting. All significant intercompany balances and transac-

tions have been eliminated in consolidation.

Cash Equivalents

All highly liquid investments, including time deposits, pur-
chased with original maturities of three months or less, are
considered to be cash equivalents.

Investments in Debt and Equity Securities

Available-for-sale securities are carried at fair market value, with
the unrealized holding gains and losses, net of tax, reported in
other comprehensive income. Available-for-sale securities are
reduced to net realizable value by a charge to earnings when
there are other than temporary declines in fair value. For the
purpose of computing realized gains and losses on securities
sold, the cost of these securities is determined by the moving
average method. Held-to-maturity securities are recorded at
amortized cost. Securities that do not have readily determinable
fair values are recorded at cost.

Translation of Foreign Currencies

Foreign currency assets and liabilities are translated at year end
exchange rates and resulting exchange gains and losses are
recognized in earnings currently. Assets and liabilities of foreign
subsidiaries and affiliates accounted for on an equity basis are
translated into yen at year end rates. Revenues and expenses
are translated at the average rate of exchange prevailing for
the period. Translation adjustments result from the process of

translating foreign currency financial statements into yen and
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are reported in accumulated other comprehensive income.

Allowances for Doubtful Accounts

SANYO maintains allowances for doubtful accounts for es-
timated losses inherent in its accounts receivable. SANYO's
estimates of losses are based on various factors including the
length of past due payments, historical experience and current
business environments. In circumstances where it is aware of
specific customers' inability to meet its financial obligations,
a specific allowance against these amounts is provided con-
sidering the fair value of assets pledged by the customers as
collateral.

Inventories

Inventories are stated at the lower of cost or market value.
The cost of finished products and work in process is primarily
determined by the average cost method. The first-in, first-out

method is primarily used for raw materials.

Property, Plant and Equipment and Depreciation
Property, plant and equipment, including significant im-
provements and additions, are stated at cost. When retired
or otherwise disposed of, the cost and related accumulated
depreciation are cleared from the respective accounts, and
the net difference, less any amounts realized on disposal, is
reflected in income. Depreciation is principally computed using
the declining balance method and are based on the asset's
useful lives as follows:
1011 o [T 0o T SRR 5 to 50 years
Machinery and equipment ........ccccccceenieereciineeens 2 to 20 years
Maintenance and repairs, including minor replacements and
improvements, are charged to income as incurred.

Goodwill and Other Intangible Assets

Goodwill arising from business acquisition and intangible
assets with indefinite useful lives are not amortized but are
tested for impairment at least annually, and whenever events
or changes in circumstances indicate the possibility of impair-
ment. The fair value of these assets is generally estimated
using a discounted cash flows analysis. Intangible assets with
definite useful lives are amortized on a straight line basis over
their estimated useful lives, being mainly 5 years.

Impairment of Long-Lived Assets

SANYO applies Statement of Financial Accounting Standards
("SFAS”) No.144, “Accounting for the Impairment or Disposal
of Long-Lived Assets”. In accordance with SFAS No.144,

SANYO's long-lived assets and amortizable intangible assets
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. If it is determined that an impairment loss has oc-
curred, a loss calculated as the difference between the carrying
amount and the fair value is recognized in the period.

Advertising Costs
Advertising costs are expensed as incurred.

Research and Development Costs
Research and development costs are expensed as incurred.

Provision for Product Warranty Costs

Provision for product warranty costs is established based on ac-
tual results at the time the revenue is recognized. This provision
for product warranty is provided for specific periods of time and
usage of the product depending on the nature of the products,
the geographic location of its sale and other relevant factors.
SANYO recognizes provision for product warranty costs based
on historical experience of actual warranty costs.

Income Taxes

Income taxes are accounted for under the asset and liability
method. Deferred income taxes reflect the expected future
tax consequences of differences between the tax bases of as-
sets and liabilities and the financial reporting amounts at the
fiscal year-end. Deferred income tax assets and liabilities are
measured by using currently enacted tax rates, and the effect
on deferred income tax assets and liabilities of a change in tax
rates is recognized in income in the period that the change
is enacted. Beginning with the adoption of FASB Interpreta-
tion No.48, "Accounting for Uncertainty in Income Taxes (FIN
48)" as of April 1, 2007, the Company recognizes the effect of
income tax positions only if those positions are more likely than
not of being sustained. Recognized income tax positions are
measured at the largest amount that is greater than 50% likely
of being realized. Changes in recognition or measurement are
reflected in the period in which the change in judgment oc-
curs. Prior to the adoption of FIN 48, the Company recognized
the effect of income tax positions only if such positions were
probable of being sustained. Interest and penalties related to
income taxes are included in provision for income taxes in the

consolidated statements of operations.

Derivatives

SANYO utilizes derivatives to manage the risk of changes in for-
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eign currency exchange rates and interest rates. The derivatives
SANYO utilizes are mainly foreign currency exchange contracts,
interest rate swaps, foreign currency swaps and foreign cur-
rency options. As a matter of policy, SANYO does not enter into
derivative contract for trading or speculative purposes. SANYO
applies SFAS No.133, “Accounting for Derivative Instruments
and Hedging Activities,” as amended. SANYO recognizes
principally all derivatives as either assets or liabilities in the
balance sheet and measures these instruments at fair value.
The change in the fair value of a derivative that does not qualify
for hedge accounting is recognized in earnings in the period
of the change. If the derivatives are designated and qualify as
cash flow hedges, changes in fair value are first recorded in
other comprehensive income or loss, and then reclassified into
earnings in the periods during which the hedged item affects
earnings. SANYO formally documents hedging risk manage-
ment objectives and strategies and relationships between the

hedging instruments and the hedged items.

Stock-Based Compensation

SFAS No.123 (revised 2004) ”“Accounting for Stock-Based
Compensation”(“SFAS 123(R)”) requires recognition of the
cost of employee services in exchange for the award of equity
instruments (including stock options) based on the grant-date
fair value of the award, with limited exceptions. That cost is rec-
ognized over the period during which an employee is required
to provide service in exchange for the award.

Dividends and Net Income per Share and per American De-
positary Share

Cash dividends declared subsequent to the balance sheet
date and designated as applicable to earnings of the period
are accrued and charged to retained earnings as of the balance
sheet date. Basic income per share is computed by dividing net
income by the weighted average number of common stock out-
standing during each period. The calculation of diluted income
per share takes into account the dilutive effect of stock options.
Dividends and net income per American Depositary Share are
computed on the basis of each American Depositary Share
representing five shares of common stock. The calculation of
basic and diluted income per share is presented in Note 22.

Revenue Recognition

SANYO recognizes revenue when delivery has occurred,
title and risk of loss have been transferred to the customer
or services have been rendered, the sales price is fixed or
determinable, persuasive evidence of an arrangement exists,

and the collectability of the resulting receivable is reasonably
assured.

The Company accounts for sales incentives as a reduction
of revenue, in accordance with Emerging Issues Task Force
(“EITF”) Issue No.01-9, “Accounting for Consideration Given by
a Vendor to a Customer or Reseller of the Vendor’s Products”.

Taxes collected from customers and remitted to governmen-
tal authorities are excluded from revenues in the consolidated
statements of operations.

Reclassifications
Certain reclassifications of comparative period have been made
to the consolidated financial statements for the years ended

March 31, 2008 to conform with the current year presentation.

Discontinued Operations

Throughout the notes to consolidated financial statements, the
amounts of discontinued operations related to consolidated
statements of operations have been excluded from past years,
unless indicated otherwise.

Recently Adopted Accounting Standards

In September 2006, the Financial Accounting Standards Board
(FASB) issued Statement of Financial Accounting Standards
(SFAS) No.157 "Fair Value Measurements," which has been ad-
opted by SANYO, in the first quarter beginning on April 1, 2008.
Adoption of SFAS No.157 has no material impact on SANYO's
consolidated results of operations and financial position. FASB
Staff Position ("FSP") FAS 157-2, “Effective Date of FASB State-
ment No. 157,” delays the effective date of SFAS 157 until fiscal
years beginning after November 15, 2008 for all nonfinancial
assets and nonfinancial liabilities that are recognized or dis-
closed at fair value in the consolidated financial statements on
a nonrecurring basis.

In September 2006, FASB issued SFAS No.158, "Employers'
Accounting for Defined Benefit Pension and Other Postretire-
ment Plans - an amendment of FASB Statements No.87, 88,
106, and 132(R)." SANYO has adopted the measurement date
provisions effective April 1, 2008. Due to this adoption, in the
consolidated balance sheet as of the beginning of fiscal 2009,
the accumulated deficit increased by ¥4,095 million (US$ 41,786
thousand) and the pension liability adjustments included in the
accumulated other comprehensive income (loss) decreased by
¥7,504 million (US$ 76,571 thousand).

In February 2007, FASB issued SFAS No.159, "The Fair Value
Option for Financial Assets and Financial Liabilities - including
an amendment of FASB Statement No.115," which SANYO
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has adopted in the first quarter beginning on April 1, 2008.
Adoption of SFAS No.159 has no material impact on SANYO's
consolidated results of operations and financial position.

In March 2008, FASB issued SFAS No.161, "Disclosures about
Derivative Instruments and Hedging Activities, An amendment
of FASB Statement No0.133", which SANYO has adopted in the
fourth quarter beginning on January 1, 2009. SFAS No.161
requires to provide enhanced disclosures about (a) how and
why an entity uses derivative instruments, (b) how deriva-
tive instruments and related hedged items are accounted for
under SFAS No.133, “Accounting for Derivative Instruments
and Hedging Activities” and its related interpretations, and (c)
how derivative instruments and related hedged items affect an
entity's financial position and results of operations. Adoption of
SFAS No0.161 has no material impact on SANYO's consolidated
results of operations and financial position as it is disclosure

only in nature.

New Accounting Pronouncements

In December 2007, the FASB issued FASB Statement No.141(R),
“Business Combinations” (“SFAS 141(R)") and FASB Statement
No.160, “Noncontrolling Interests in Consolidated Financial
Statements — an amendment to ARB No.51” (“SFAS 160").
SFAS 141(R) and 160 require most identifiable assets, liabilities,

3] UNITED STATES DOLLAR AMOUNTS

The U.S. dollar amounts included in the consolidated financial
statements and notes thereto for the year ended March 31,
2009 represent the arithmetical results of translating yen to
dollars on the basis of ¥98 = US$1, the approximate exchange
rate at March 31, 2009.

(4] DISCONTINUED OPERATIONS
To accelerate emphasis and concentration of investments
based on the group-wide strategies, on January 21, 2008
SANYO entered into a definitive agreement with Kyocera
Corporation to sell its mobile phone business. The sale of the
business unit to Kyocera Corporation was completed by way
of a spin-off on April 1, 2008. The consideration for the sale
of the business was ¥43,671 million (US$445,622 thousand),
and the gain from the sale of the business was ¥33,695 million
(US$343,827 thousand).

In accordance with SFAS No.144, operating results of its mo-

noncontrolling interests, and goodwill acquired in a business
combination to be recorded at “full fair value” and require
noncontrolling interests (previously referred to as minority in-
terests) to be reported as a component of equity. This changes
the accounting for transactions with noncontrolling interest
holders. Both Statements are effective for periods beginning
on or after November 15, 2008, and is required to be adopted
by SANYO in the first quarter beginning April 1, 2009. SFAS
141(R) will be applied to business combinations occurring after
the effective date. SFAS160 will be applied prospectively to
all noncontrolling interests, including any that arose before
the effective date. SANYO is currently evaluating the effect
of adoption of SFAS 141(R) and SFAS 160 on its consolidated
results of operations and financial position.

In December 2008, the FASB issued "FSP" FAS No.132(R)-1,
"Employers' Disclosures about Postretirement Benefit Plan
Assets" ("FSP 132(R)-1"). FSP 132(R)-1 requires additional dis-
closures about plan assets including investment allocation, fair
value of major categories of plan assets, development of fair
value measurements, and concentrations of risk. FSP 132(R)-1
is effective for fiscal years ending after December 15, 2009 and
is required to be adopted by SANYO in the year ending March
31, 2010. SANYO is currently evaluating the impact of the FSP
132(R) on its disclosures about plan assets.

The inclusion of such dollar amounts is solely for conve-
nience and is not intended to imply that assets and liabilities
have been or could be readily converted, realized or settled
in dollars at ¥98 = US$1 or at any other rate.

bile phone business are presented separately as discontinued
operations in the consolidated statements of operations. The
cash flows attributable to the discontinued operations are
not presented separately from the cash flows attributable to
the continuing operations in the consolidated statements of
cash flows. In addition, gain from the sale of the business is
included in ¥43,596 milion (US$444,857 thousand) of proceeds
from sale of business in the consolidated statements of cash

flows.
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A summary of selected financial data for the discontinued operations for the year ended March 31, 2009 and 2008 is as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Total revenues ¥y 6,095 ¥ 213,818 $ 62,194
Costs and expenses 6,166 224,141 62,918
Income (loss) before income taxes from discontinued operations 32,535 (9,919) 331,990
Provision for income taxes from discontinued operations 3,603 529 36,766
Net income (loss) from discontinued operations 28,932 (10,448) 295,224

A summary of assets held for sale and liabilities held for sale at March 31, 2009 are as follows:

Millions of Yen Thausands of

U.S. Dollars
Assets held for sale 2009 2008 2009
Cash and cash equivalents ¥y — ¥ 10,505 $ —
Notes and accounts receivable — 15,695 —
Inventories — 12,716 —
Property, plant and equipment — 11,466 —
Others — 6,526 —
Total ¥ — ¥ 56,908 $ —
Millions of Yen Thousands of
Liabilities held for sale 2009 2008 2009
Notes and accounts payable ¥ — ¥ 23,250 $ —
Accrued liabilities — 12,984 —
Others — 4,215 _
Total ¥ — ¥ 40,449 $ —

E sECURITIZATION OF TRADE RECEIVABLE

For the financial years ended March 31, 2009 and 2008,
SANYO sold trade receivables mainly to a trust bank which
securitized these receivables.

In these securitizations, SANYO retained certain servicing
responsibilities. No servicing asset or liability has been re-
corded because the estimated cost of servicing the receivables
approximate market servicing fees.

In addition, SANYO retained subordinated interests which

I3 invENTORIES
Inventories at March 31, 2009 and 2008 are as follows:

amounted to ¥3,026 million (US$30,878 thousand) and ¥2,794
million as of March 31, 2009 and 2008, respectively. During
the years ended March 31, 2009 and 2008, proceeds from the
sale of trade receivables were ¥139,472 million (US$1,423,184
thousand) and ¥91,472 million, respectively, and losses rec-
ognized from the sale of trade receivables were ¥323 million
(US$3,296 thousand) and ¥188 million, respectively.

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Finished products ... 141,041 ¥ 148,337 $ 1,439,193
WOTK IN PrOCESS weueieeiiriereeeereeee et see et se e sae s ne 39,125 49,363 399,235
LR VLV 1 g F= 1 (=L AT 13 74,308 88,465 758,245
1o ] 7 O 254,474 ¥ 286,165 $ 2,596,673
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INVESTMENTS AND ADVANCES
Summarized financial information for affiliates accounted for
under the equity method are as follows:

At March 31, 2009, the principal affiliates are NTT DATA
SANYO SYSTEM CORPORATION, SANYO ELECTRIC (TAI-
WAN) Co., Ltd and Dalian Bingshan Group Co., Ltd. in which
the Company has a 50.0%, 46.6%, and 30.0% equity interest,
respectively.

During fiscal 2009, the Company acquired 30% of equity interest

in Dalian Bingshan Group Co., Ltd by investing ¥3,557 million
(US$36,296 thousand).

The carring value of the investment in affiliates exceeded
¥2,448 million (US$24,980 thousand) of SANYO's equity
in the underlying net assets by ¥1,109 million (US$11,316
thousand).

The excess is attributed primarily to the goodwill.

Millions of Yen Thousands of

U.S. Dollars

At March 31, 2009 and 2008 2009 2008 2009
(O UT =T o} A FT-T =1 €= ¥ 144,856 ¥ 210,128 $ 1,478,123
Noncurrent assets 66,802 77,988 681,653

Lo € 1 === PN 211,658 288,116 2,159,776
Current liabilities 101,137 145,026 1,032,010
NONCUITENt [Habilities i e e e e eaeaas 13,5637 19,384 138,133

Qo] =Y B L] oY1 1 4= 114,674 164,410 1,170,143
Y A= oTT = TSP ¥ 96,984 ¥ 123,706 $ 989,633
Company's eqUILY iN NET @SSELS ...c.icvrieirieriiieiiiesireesree e sr e sseanaes 38,706 46,060 394,959
Investments in affiliates .....ooiiiiiiiiii e ¥ 39,818 ¥ 46,094 $ 406,306
AdVvances 10 affiliates ...ocevieiiiiiiiiiiiiee e a e 1,508 1,403 15,388
Allowance for doubtful accounts in affiliates .......c.cccoeevieiiiiiiiiiiiininnnnnn. (480) (620) (4,898)

Millions of Yen Thousands of

U.S. Dollars

Years ended March 31, 2009 and 2008 2009 2008 2009
Results of operations:

NET SAIES .uiiiiiiiiiiii i e e a e ¥ 326,227 ¥ 409,621 $ 3,328,847

INEE INCOMIE e s s s s s s s s s s nsnsnsnssnnnnan 4,703 3,666 47,990
Equity in affiliates:

=Y ST g Yoo ) o 1 1= 2R ¥ 1,837 ¥ 3,017 $ 18,745

[OF=1=] o Je 1771 L= o [N 1,794 1,990 18,306
Transactions with affiliates:

E T 1= o Y ¥ 110,453 ¥ 122,411 $ 1,127,071

PUIChasSEs frOM o e e e e e a e eans 38,864 41,180 396,571
Number of affiliated companies at March 31

In Japan .....ccccvevveeennns 25 30

Outside Japan (Note a) 29 30

o] 7 | PP PPN 54 60

Note:(a) Number of affiliated companies at March 31,2008, includes an affiliate which was discontinued (refer Note 4)

The aggregate carrying amount and market value of investments in affiliates for which a quoted market price is available as

at March 31, 2009 and 2008 are as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Carrying amount ... 9,202 ¥ 11,947 $ 93,898
LAY =T G A2 11V = 25,865 32,611 263,929

38

SANYO Annual Report 2009



EJ INVESTMENTS IN DEBT AND EQUITY SECURITIES
Investments in debt and equity securities included in securities (current assets) and securities and other investments (non-current
assets) at March 31, 2009 and 2008 are summarized as follows:

Millions of Yen

2009 2008
Carying  Fair Value Un?égﬁged Unrearsed Garying  Fair Value UnGrégﬁied Unreased
Gains Losses Gains Losses
Available-for-sale:
Equity securities .........coeeeveveeerenene ¥ 11,443 ¥ 10,961 ¥ 658 ¥ 1,140 ¥ 14,170 ¥ 19,023 ¥ 6,102 ¥ 1,249
11,443 10,961 658 1,140 14,170 19,023 6,102 1,249
Held-to-maturity:
Debt securities .......coeeeeeeeenene. 2,423 1,989 — 434 5,656 5,492 9 173
2,423 1,989 — 434 5,656 5,492 9 173
Total investments in debt
and equity securities .......c.cocueeeeerenens ¥ 13,866 ¥ 12,950 ¥ 658 ¥ 1574 ¥ 19,826 ¥ 24515 ¥ 6,111 ¥ 1,422
Thousands of U.S. Dollars
2009
%%2’&?3 Fair Value Unzé%)ﬁzed Urﬂ?%iised
Available-for-sale:
Equity securities ........cccecvevreuenee. $ 116,766 $ 111,847 $ 6,713 $ 11,632
116,766 111,847 6,713 11,632
Held-to-maturity:
Debt securities ......cocuveveeeeersessennes 24,725 20,296 — 4,429
24,725 20,296 — 4,429
Total investments in debt
and equity SeCUrities .....c.cocecvveeeeerenens $ 141491 $ 132143 $ 6,713 $ 16,061

Contractual maturities of investments in debt securities classified as held-to-maturity securities at March
31, 2009 and 2008 are summarized as follows:

Thousands of

Millions of Yen U.S. Dollars
2009 2008 2009
Amé)ggitzed Fair Value Amé)gtsitzed Fair Value Amé)c:;itzed Fair Value
Due within 1 year ......cceeeeeverreneenene ¥ — ¥ — ¥ 2,004 ¥ 2,004 $ — $ —
Due after 1 year through 5 years ...... 50 50 50 50 510 510
Due after 5 years ......cocovreeeererenecenens 2,373 1,939 3,602 3,438 24,215 19,786

¥ 2,423 ¥ 1,989 ¥ 5656 ¥ 5492 $ 24,725 $ 20,296

Proceeds from the sale of available-for-sale securities for the thousand) for the year ended March 31, 2009. The gross real-
years ended March 31, 2009 and 2008 were ¥1,082 million ized gains and losses on those sales were ¥12,649 million and
(US$11,041 thousand) and ¥39,858 million, respectively. The ¥82 million, respectively, for the year ended March 31, 2008.

gross realized gains on those sales was ¥4 million (US$41
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Gross unrealized losses and fair value, aggregated by investment category and length of time that individual securities have been in

a continuous unrealized loss position at March 31, 2009 are as follows:

Millions of Yen

Thousands of U.S. Dollars

Less than 12 Months

12 Months or More

Less than 12 Months 12 Months or More

Gross Gross Gross Gross
Fair Value Unrealized Fair Value Unrealized Fair Value Unrealized Fair Value Unrealized
Losses Losses Losses Losses
Available-for-sale:
Equity securities ........cccoueeeeereeennns ¥ 3,384 ¥ 1,140 ¥ — ¥ — $ 34530 $ 11,632 $ — $ —
3,384 1,140 — — 34,530 11,632 — —
Held-to-maturity:
Debt SECUNities ..coouverererererererererenens 479 21 1,387 413 4,888 215 14,153 4,214
479 21 1,387 413 4,888 215 14,153 4,214
Total investments in debt and
equity SECUNIES ...ccoveerrrrrerererererernns ¥ 3,863 ¥1,161 ¥ 1387 ¥ 413 $ 39,418 $ 11,847 $ 14,153 $ 4,214

When fair value remains continuously below the acquisition
cost over a certain period of time and recovery in relatively
short period of time is not expected, the impairment in fair
value is judged as other than temporary and an impairment
loss is recognized to have occurred. However, for held-to-ma-
turity securities, other factors are examined, such as whether
the Company has both the will and ability to hold the securi-
ties over a period long enough so that recovery of fair value
can be expected.

For fiscal 2008, SANYO recorded ¥474 million (US$4,837
thousand) as impairment loss.

As of March 31, 2009, the table above includes 37 securi-

El FAIR VALUE MEASUREMENTS

According to SFAS No. 157, fair value is defined as either
the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market
participants at the measurement date. SFAS No.157 estab-
lishes a 3-level fair value hierarchy as shown below based on
the quality of inputs used to measure fair value in terms of
the degree of objectivity applied.

Level 1 ... Level 1 inputs are unadjusted quoted market prices
in active markets for identical assets and liabili-

ties

ties that are available-for-sale and 3 securities that have been
designated as held-to-maturity for which unrealized losses
were recorded. The managment concluded that the gross
unrealized losses are not considered other-than-temporary
impaired.

The aggregate cost of non-marketable equity securities ac-
counted for using the cost method totaled ¥6,365 million
(US$64,949 thousand) and ¥3,982 million at March 31, 2009
and 2008, respectively. The company estimated that the fair
value exceeded the carrying amounts of non-marketable

equity securities.

Level 2 ... Level 2 inputs include:
1) quoted prices for similar assets or liabilities in
active markets
2) quoted prices for identical or similar assets or
liabilities in markets that are not active
3) inputs other than quoted prices that are observ-
able, and inputs that are derived principally from
or corroborated by observable market data by
correlation or other means
Level 3 ... Level 3 inputs are unobservable inputs used to

measure fair value of assets and liabilities
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Assets and liabilities measured at fair value on a recurring basis

Assets and liabilities measured at fair value on a recurring basis as of March 31, 2009 are as follows:

Levell Level2 Level3 total Levell Level2 Level3 total
Amount (Millions of Yen) Amount(Thousands of U.S. Dollars)

Assets:

Investment securities.....c..ccccvevuenne 10,860 101 - 10,961 110,816 1,031 - 111,847

Derivatives.....cccccveecieercieee s e - 364 - 364 - 3,714 - 3,714
Total assets: 10,860 465 — 11,325 110,816 4,745 — 115,561
Liabilities:

Derivatives......ocveceeeeeceserecseseneenes — 1178 — 1178 — 12,020 — 12,020
Total liabilities: - 1,178 - 1,178 - 12,020 - 12,020

Investment securities

Level 1 inputs include marketable securities which are valued
using an unadjusted quoted market price in active markets
with sufficient volume and frequency of transactions.

Level 2 inputs include investment trust funds which are
valued using inputs other than quoted market prices that are
observable. Fair values are evaluated according to market
values based on observable market data provided by financial

institutions.

Derivatives

Derivatives include foreign exchange forward contracts and
interest-rate swap agreements. These are categorized as
Level 2 inputs because the fair values derived using quotes
from brokers which are periodically validated by pricing mod-

10[TN

SANYO has capital and operating leases for certain machinery
and equipment, land, and office space. At March 31, 2009 and
2008, the gross amount of machinery and equipment,land
and office space recorded under capital leases amounted to
¥33,488 million (US$341,710 thousand) and ¥35,511 million,

respectively and the related accumulated depreciation was

els using observable market inputs, such as foreign currency
exchange rates and interest rates.

Assets and liabilities measured at fair value on a nonrecurring
basis

The held-to-maturity security with a carrying amount of ¥200
million (US$2,041 thousand) was written down to its fair
value of ¥73 million (US$745 thousand) , resulting in other-
than-temporary impairment charge of ¥127 million (US$1,296
thousand) at March 31, 2009. This impaired held-to-maturity
security was classified as Level 2, as the fair value was not
directly observable but evaluated according to market values
based on observable market data provided by financial institu-

tions.

¥23,116 million (US$235,875 thousand) and ¥24,605 million,
respectively. Rental expenses associated with operating
leases amounted to ¥2,063 million (US$21,051 thousand) and
¥2,702 million for the years ended March 31, 2009 and 2008,
respectively.

Future minimum lease payments under capital leases and non-cancelable operating leases at March 31, 2009 are as follows:

Millions of Yen Thousands of U.S. Dollars

Capital Operating Capital Operating

Years ending March 31 Leases Leases Leases Leases
2070 eerericeeeseueses e e e e e e e e ea e e e e e eSS A AR A e nE R SRR ARAe R AR A nE R e e e e e e e AR nEee st et ¥ 5173 ¥ 2,116 $ 52,786 $ 21,592
2011 ... 4,537 1,388 46,296 14,163
0 OSSOSO 3,165 1,125 32,296 11,480
2013 . 2,384 906 24,327 9,245
2014 et eAeeeaeeeeeseeeieEessseeeeeeseesiEeseEeeesssesseeEieeressEsesssiesiesiesssssssssssiesissssssssssssssees 1,745 409 17,806 4,173
2015 and thereafter 2,005 13 20,458 133
Total minimum lease payments ............ ¥ 19,009 ¥ 5,957 193,969 $ 60,786
Less amount representing interest 967 9,867

Present value of net minimum lease payments . 18,042 184,102

Less current portion ......... 4,803 49,010

Long-term capital lease obligations ............ ¥ 13,239 $ 135,092
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K] GooDWILL AND INTANGIBLE ASSETS

Movements in the carrying amount of goodwill for the years ended March 31, 2009 and 2008 are as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Balance at beginning Of YEAI ....ccuii i ¥ 2,641 ¥ 2,641 $ 26,949
0] o - 11 0 1= o1 Uo T-1= 2R 2,641 — 26,949
Balance at €Nd Of YEAT .oouei i ¥ — ¥ 2641 $ —

The Company recognized an impairment loss of ¥2,641 million
(US$26,949 thousand) during fiscal 2009 related to goodwill
of a subsidiary in the Component business segment. This
impairment is due to a decrease in market demand as a result
of the global economic slowdown, resulting in the carrying

amount of goodwill to exceed the implied fair value of that

goodwill. The implied fair value was determined by using the
estimated present value of future cash flows.

Intangible assets not subject to amortization mainly consist
of leasehold land and telephone rights, with carrying amounts
of ¥1,924 million (US$19,633 thousand), and ¥2,015 million as
of March 31, 2009 and 2008, respectively.

Intangible assets, subject to amortization at March 31, 2009 and 2008 are as follows:

Millions of Yen

2009 2008
Gross Carrying Accumulated Gross Carrying Accumulated
Amounts Amortization Amounts Amortization
SOFtWAIE ..o ¥ 15,772 ¥ 7,801 ¥ 22,120 ¥ 8,660
(@ 45T TSPV 6,917 3,805 5,226 3,227
TORAI ettt ¥ 22,689 ¥ 11,606 ¥ 27,346 ¥ 11,887
Thousands of U.S. Dollars
2009
Gross Carrying Accumulated
Amounts Amortization
SOftWArE ... e $ 160,939 $ 79,602
(43T PPN 70,582 38,827
e - 1 PPN $ 231,521 $ 118,429

Estimated weighted average useful lives of software used for computing depreciation is 5 years.

Amortization expenses for the years ended March 31, 2009
and 2008 were ¥4,621 million (US$47,153 thousand) and

¥6,082 million, respectively. Estimated amortization expense

[ SHORT-TERM BORROWINGS AND LONG-TERM DEBT

Short-term bank loans, which are principally uncollateralized,
include bank overdrafts and trade acceptances payable of
foreign subsidiaries. The amount of unused lines of credit was

Short-term borrowings at March 31, 2009 and 2008 are as follows:

for the next five years ending March 31 are ¥3,081 million
in 2010, ¥2,137 million in 2011, ¥1,311 million in 2012, ¥741
million in 2013, and ¥332 million in 2014, respectively.

approximately ¥427,000 million (US$4,357,143 thousand) and
¥524,000 million at March 31, 2009 and 2008, respectively.

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Short-term bank loans with weighted average interest rate of 2.68%
and 2.63% at March 31, 2009 and March 31, 2008, respectively ......cccccrveeeriieeneinnenn. ¥ 57,195 ¥ 166,570 $ 583,622
¥ 57,195 ¥ 166,570 $ 583,622
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Long-term debt at March 31, 2009 and 2008 is as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Loans, principally from banks and insurance companies with interest rates ranging
from 0.40% to 11.25% due 2009 to 2015 at March 31, 2009 and interest rates ranging
from 0.40% to 9.50% due to 2008 to 2015 at March 31, 2008, respectively:
Collateralized (NOTE @) ....cvcvcvererererersrsereresesssssssesessssssssesessssssesesssssssssesessassssssnenes ¥ 2555 ¥ 160 $ 26,071
Uncollateralized (Note b) ............... 246,599 160,546 2,516,317
Uncollateralized bonds (Note c):
3.35% bonds due May 2009 30,000 30,000 306,122
2.325% bonds due June 2008 — 20,000 —
1.25% bonds due May 2009 .........coerrererenrererereseresesesesessesessesessssessesssssses 20,000 20,000 204,082
0.53% bonds due June 2010 . 20,000 20,000 204,082
0.82% bonds due June 2013 10,000 10,000 102,041
1.52% bonds due August 2011 30,000 30,000 306,122
2.02% bonds due August 2014 30,000 30,000 306,122
1.04% bonds issued by a subsidiary due October 2008 — 2,000 —
1.14% bonds issued by a subsidiary due March 2009 — 300 —
Capital lease obligations e eeteeteeseeseesesseseesseseeseeseeseesteseesseseeseeseessessessessessesesssssesns 18,042 16,761 184,102
5101 o] (o] - PRSP 407,196 339,767 4,155,061
Less: amount due within one year . 101,924 68,647 1,040,041
Total . . . ¥ 305,272 ¥ 271,120 $ 3,115,020

Note: (a) These loans belonging to the subsidiary are collateralized against property, plant and equipment of the company with a
book value of ¥6,342 million (US$64,714 thousand) and ¥1,184 million at March 31, 2009 and 2008, respectively.
(b) Substantially all of the uncollateralized loan agreements permit the lender to require collateral or guarantors.
(c) The Company and certain subsidiaries may not pledge their property or assets against any future borrowings without
granting the same or equivalent collateral to the bondholders.

The aggregate annual maturities of long-term debt at March 31, 2009 are as follows:

Millions of Yen Thousands of

Years ending March 31 U.S. Dollars
2011 ¥ 144125 $ 1,470,663
2072 e 99,887 1,019,255
2013 11,795 120,357
2074 et 18,127 184,969
2015 and thereafter . 31,338 319,776
Total ¥ 305,272 $ 3,115,020

Financial covenants

Under the Company's syndicated loan agreement, which
the outstanding loan balance amounted to ¥205,027 million
(US$2,092,112 thousand) at March 31, 2009, the Company
commits to maintain at least a BBB™ rating for long term debt
rated by either “Rating and Investment Information, Inc.”
or "Japan Credit Rating Agency, Ltd.” If the commitment is
violated, the Company must repay the loan on the request of
the major creditors.

Under the Company’s loan commitment agreement, which
the balance available amounted to ¥60,000 million (US$
612,245 thousand) with no outstanding loan balance at March
31, 2009, the Company commits to maintain at least a BBB~
rating for long term debt rated by either “Rating and Invest-
ment Information, Inc.” or “Japan Credit Rating Agency, Ltd.”
If the commitment is violated, the Company must repay the
loan on the request of major creditors and the obligation of
all creditors to provide loans to the Company is exempted.
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Kl SEVERANCE AND PENSION PLANS

Employees who terminate their service with the Company or
its principal domestic subsidiaries are, under most circum-
stances, entitled to lump-sum payments or an annuity deter-
mined by reference to current basic rates of pay, retirement
benefits points, length of service and conditions under which
the terminations occur.

Retirement benefits for their directors of the Company and
its principal subsidiaries recognized as the accrued pension
balance amounted to ¥230 million (US$ 2,347 thousand) and
¥215 million in the fiscal years ended March 31, 2009 and
2008, respectively.

Certain subsidiaries in the U.S. have adopted defined contri-
bution pension plans in order to provide retirement benefits

while certain overseas subsidiaries have adopted defined
benefit pension plans. The combined projected benefit obli-
gations are ¥5,655 million (US$57,704 thousand) and ¥7,234
million, accrued pension costs are ¥2,446 million (US$24,959
thousand) and ¥1,741 million, and its plan assets are ¥3,209
million (US$32,745 thousand) and ¥5,493 million in the fiscal
years ended March 31, 2009 and 2008, respectively.

For the fiscal year ended March 31, 2008, the Company
and certain of its subsidiaries modified a part of the existing
defined benefit pension plan to a defined contribution pension
plan to deal with the diversification of employees' personal
retirement plans. As a result of this change, the retirement
benefit obligation decreased by ¥10,309 million.

Severance and pension costs including discontinued operations of the Company and its principal domestic subsidiaries include the

following components for the years ended March 31, 2009 and 2008:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009

SEIVICE COSL .ucviuiririirieriieeteieste e ste e sts et s e e st s e st se e ae e eae e saeae e s ae e sae e saeaesasne e eae e eseneeaens ¥ 10,085 ¥ 12996 $ 102,908
Interest cost ........ 7,692 8,896 78,490
Expected return on plan assets (6,315) (7,789) (64,439)
Amortization:

Prior service benefit ........ (2,413) (1,844) (24,622)

ACLUANAI IOSSES ... ennan 9,688 7,754 98,857
Net periodic benefit COSt ......courrrerenrrcrrerereeceerenenes ¥ 18,737 ¥ 20,013  $ 191,194

Assumptions of the Company and its principal domestic subsidiaries used in determining the net periodic

benefit cost for the years ended March 31, 2009 and 2008 are as follows:

2009 2008
Discount rate .....cc.cceevevrceeeiennieenne 2.0-2.5% 2.0-3.0%
Long-term rate of salary increase ............. 2.6% 2.5%
Long-term rate of return 0N Plan @SSELS ......cccveveeiriieirie e 2.0-3.3% 1.0-4.7%

The long-term rate of return on plan assets is based on the projected and actual return on each pension fund.

44

SANYO Annual Report 2009



The following table sets forth the changes in projected benefit obligation, plan assets and funded status of the Company and its
principal domestic subsidiaries at March 31, 2009 and 2008:

Thousands of

Millions of Yen U.S. Dollars
2009 2008 2009
Change in projected benefit obligation:
Projected benefit obligation at beginning of year ¥ 408,908 ¥ 430570 $ 4,172,531
Effects of changing pension plan measurement date pursuant to FASB
Statement No.158 . 7.167 — 73,133
Service cost 10,085 12,996 102,908
Interest cost 7,692 8,896 78,490
Plan participants' contributions 24 383 245
ACLUANIAl GAINS .cvecetceetcetee et ee s s e ae s asnenne (13,436) (7,440) (137,103)
Benefits paid (27,497) (26,188) (280,582)
Prior service benefit resulted from plan amendment — (10,309) —
Decrease due to sale of mobile business unit (7.061) — (72,051)
Projected benefit obligation at end of Year ......ccccvecerenererernseseeeens 385,882 408,908 3,937,571
Change in plan assets:
Fair value of plan assets at beginning of year 202,347 217,593 2,064,765
Effects of changing pension plan measurement date pursuant to FASB
Statement No.158 (4,514) — (46,061)
Actual return on plan assets (36,229) (18,400) (369,684)
Employer contributions 19,738 21,891 201,408
Plan participants' contributions 24 383 245
Benefits paid ... (16,506) (19,120) (168,428)
Decrease due to sale of mobile business unit (3,140) — (32,041)
Fair value of plan assets at end of year ......ccccocevvecercrerenene 161,720 202,347 1,650,204
Funded status:
Projected benefit obligation in excess of plan assets 224,162 206,561 2,287,367
Net amount reCOgNIZEd .....ccvvrrrrinereserer e sassesenes ¥ 224,162 ¥ 206561 $ 2,287,367
The measurement dates of the projected benefit obligation are ¥336,440 million (US$3,433,061 thousand) and ¥355,205
and fund assets as of March 31, 2009 and 2008 are March 31, million, respectively. There is no pension plan in which the
2009 and December 31, 2007, respectively. fair value of plan assets exceeds the accumulated benefit
The accumulated benefit obligations of the Company and obligation.

its principal domestic subsidiaries at March 31, 2009 and 2008

Assumptions of the Company and its principal domestic subsidiaries used in determining the benefit
obligations as of March 31, 2009 and 2008 are as follows:

2009 2008
[ 1= oTo YU A - | = 1.9-2.5% 2.0-2.5%
Long-term rate of salary increase 2.4% 2.6%

Amounts of the Company and its principal domestic subsidiaries recognized in the consolidated balance sheets at March 31,
2009 and 2008 are as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
LiabilitieS NEeld fOr SAIE ....ciiiiiiieeieeiiii ettt e s s e s e e e e e e e saaas e e e e e s sennnns ¥ — ¥ 3,421 $ —
(@14 =T 1= oY 1 = SR 4,533 5,499 46,255
Accrued pension and SEVEranCe COSES .....iiiviriirrierireeeerieesseeeesssseeeesseeeesseeeeeneesesneees 219,629 197,641 2,241,112
Net amMOUNT FECOGNIZEA ...ooueeeiiiiieeee ettt se e s e s e s e s r e ae e e ¥ 224,162 ¥ 206,561 $ 2,287,367
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The estimated prior service benefit and actuarial loss of the Company and its principal domestic subsidiaries
for the defined benefit pension plans that will be amortized from accumulated other comprehensive income

(loss) into net periodic benefit cost over the next year are summarized as follows:

Thousands of

Millions of Yen U.S. Dollars
PriOr SEIVICE DENEFit ....uuvevrreeecteeesteeese et ss s es e ae s s sassaes ¥ (3,098 $ (31,612)
ACLUANAI [OSS ettt sssesesesss e s s s e ssssssans ¥ 11,251  $ 114,806

The estimated contribution amount to plan assets by the Company and its principal domestic subsidiaries
for the year ending March 31, 2010 is ¥20,466 million (US$208,837 thousand).

Future benefit payments of the Company and its principal domestic subsidiaries are expected as follows:

Millions of Yen Thousands of

Years ending March 31 U.S. Dollars
¥ 21,190 $ 216,224
22,936 234,041
23,436 239,143
20,646 210,673
20,316 207,306
2075 - 20719 i e e e 103,008 1,051,102

As of March 31, 2009 and 2008, the Company and its principal domestic subsidiaries' plan assets consist

of the following components:

2009 2008
EQUILY SECUITIES ueeiiiiiiieiiiecee et 34% 41%
(1= o Q=TT o UL 4 =Y SRS 17 % 15%
General accounts of life iINSUraNCe COMPANY .....ccccceiiiereriiiiiicee e 21% 16 %
Others 28 % 28 %
- PSPPSR 100 % 100 %
SANYO's investment policy for plan assets is designed to securities.
secure sufficient plan assets to provide future payments of The basic portfolio is determined by the medium-long term
pension benefit to beneficiaries. point of view. If amendment is needed to achieve the long-
Plan assets are employed by taking into consideration term rate of return, SANYO re-examines the basic portfolio
the long-term rate of return, based on the most suitable as necessary.

combination of basic portfolio, i.e., equity securities or debt

Amount of prior service benefit and actuarial loss of the Company and its principal subsidiaries recognized in stockholders'
equity for the fiscal year ended March 31,2009 and 2008 are as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009

Prior service benefit ¥ 33229 ¥ 36,297 $ 339,071
X1 40 =] -1 I o 1= PSRRI (195,141) (167,828) (1,991,234)
Pension Liability Adjustments included in accumulated other

comprehensive iNCOME, Gross OF TaX ..cccceiicirieriirriie e nes (161,912) (131,531) (1,652,163)
Impact of tax and MINOTity INTEIEST ......c.cciiiiireert e 1,853 352 18,908
Pension Liability Adjustments included in accumulated other

comprehensive iNCOmMe, NEt OF TaX ....uevicceieiiiie e e ¥ (160,059) ¥ (131,179) $ (1,633,255)
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Amounts change in plan assets and benefit obligations of the Company and its principal subsidiaries recognized in stockholders'

equity at March 31, 2009 are as follows:

Millions of Yen

2009
Gross of tax . Net of tax
amount Tax impact amount
Amortization of prior service benefit . . ¥ (2,413) ¥ 8 ¥ (2,405)
JANe] (T L B Lo 1TSS (30,051) 1,440 (28,611)
VAN g aTe) g 74= Y (Te) a el A- 1o 00 T LA -1 B Lo 1= T 9,670 (30) 9,640
o) | PSPPSR ¥ (22,794) ¥ 1,418 ¥ (21,376)
Thousands of U.S. dollars
2009
Gross of tax . Net of tax
amount Tax impact amount
Amortization of prior service benefit .........cccvvieeicie i $ (24,622) $ 82 $ (24,540)
F AN U= - LI To =T RPN (306,643) 14,694 (291,949)
Amortization of aCtUarial 0SS .....cccceiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeee ettt 98,673 (306) 98,367
o] | S SSSNS $ (232,592) $ 14,470 $ (218,122)

Amounts change in plan assets and benefit obligations of the Company and its principal subsidiaries recognized in

stockholders' equity at March 31, 2008 are as follows:

Millions of Yen
2008

Gross of tax ; Net of tax
amount Tax impact amount
Prior service benefit resulted from plan amendment .......ccccccccevrvceeniiveenccceeeecceeeenns ¥ 10,309 ¥ (35) ¥ 10,274
Amortization of prior service DeNefit ........eeecceeiiciii i (1,844) 5 (1,839)
F AN (U= T LI To =T TR (19,319) 89 (19,230)
Amortization Of actUarial [0SS .......cccuuiiiiiieciiiieeee e e annreees 7,754 (19) 7,735
Lo | PP PPRPPRPOt ¥ (3,100) ¥ 40 ¥ (3,060)
i} sTock OPTION PLANS
The Company has a stock option plan to provide for grants employees. The options granted vest over two years and are
of options to purchase shares of common stock for all its exercisable over a maximum of two years after vesting.
directors, corporate auditors, vice presidents, and certain key
A summary of stock option plan activity for the years ended March 31, 2009 and 2008 is as follows:
Number of Weighted Average Exercise Price
Options (shares) Yen U.S. Dollars

Options outstanding at March 31, 2007 . 5,503,000 466

[CT = 21 £ To SRR UP PRI — —

T o 1= =T [ SRS — —

[0 g ToT=Y =Y PSSR — —

EXPITEA weriiiieieeeie ettt sttt b et e et rennen (2,409,000) 481
Options outstanding at March 31, 2008 ...............cccccviiiiriiinerecsees e esnneseas 3,094,000 455

[C =Y 21 (=T S — —

=] (o= =T o PSPPI — —

[0 o= =T PRSP — — —

Expired (3,094,000) 455 4.64
Options outstanding at March 31, 2009 .............cccoorerrnrenenerere e ¥ — 8 —
Options exercisable :

At March 371, 2008 ...........ccooeiiiieieeiieiirrre s sssrr e e s s sssee e s s e s sssnreesssssssnnneesssensnnnnnens 3,094,000 455 4.64

At March 31, 2009 ........ccooeeriiriirinr — —
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B coMMITMENTS AND CONTINGENT LIABILITIES
Commitments outstanding at March 31, 2009 for the purchase
of property, plant and equipment amounted to ¥9,564 million
(US$97,592 thousand).

In the Component business segment, the Company entered
into purchase agreements, in which it has committed to pur-
chase certain materials until 2020. In accordance with contrac-
tual agreements, commitments outstanding at March 31, 2009
amounted to ¥237,221 million (US$2,420,622 thousand).

Contingent liabilities at March 31, 2009 for discounted notes

issued in the ordinary course of business and other guaran-
teed loans amounted to ¥4,241 million (US$43,276 thousand)
and ¥12,751 million (US$130,112 thousand), respectively. No
material loss is anticipated by management as a result of
these discounted notes and guaranteed loans.

SANYO guarantees the quality and performance of its prod-
ucts and services for a certain period.

The movements in the provision for warranty costs for the years ended March 31, 2009 and 2008 are as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Balance at beginning Of Year ..c..ovi i ¥ 6,772 ¥ 7,867 $ 69,102
Provision for the warranty costs added during the period ......ccccveveviiieennnnnns 2,450 6,762 25,000
Warranty paid during the period ... e (4,623) (7,491) (47,173)
AJUSTIMENT Loiieiiiiiee ettt ettt e et e e e et e s e e e e aaa e e e eeaaa s e e eeaaaneeaeennan (468) (366) (4,776)
Balance at €Nd Of YEAI cuuuuuiiiiiii i ¥ 4131 ¥ 6,772 $ 42,153

SANYO is a defendant in several lawsuits. In the opinion of management, these lawsuits will not materially affect SANYO's

operating results, financial position or cash flows.

8 FINANCIAL INSTRUMENTS

SANYO used the following methods and assumptions to

estimate the fair value of each class of financial instruments

for which it is practicable to estimate such a value:

(a) Cash and cash equivalents, trade and short-term borrow-
ings, current portion of long-term debt and trade payables
The carrying amount approximates fair value because of
the short maturities of these instruments.

(b) Short-term investments
The fair value of short-term investments is based on
quoted market prices. (Note 8)

(c) Investments and advances
The fair value of certain investments is based on quoted
market prices. For other investments which have no quoted
market prices, a reasonable estimate of fair value cannot
be made without incurring excessive costs. (Note 8)

(d) Long-term debt (Excluding current portion of long-term
debt)

The fair value of long-term debt is estimated based on the
present value of future cash flows using quoted market
price of same or similar debt securities.

(e) Foreign currency exchange forward contracts and cur-
rency options
The fair value of foreign currency exchange forward
contracts and currency options is estimated by obtaining
quotes from brokers.

(f) Interest rate and currency swap agreements
The fair value of interest rate and currency swap agree-
ments is estimated based on the present value of future
cash flows using a market rate of the quoted market prices

for the same or similar issues.

SANYO does not hold or issue any financial instruments for
trading or speculative purposes.

Although SANYO may be exposed to losses in the event of
nonperformance by counterparties or in interest and currency
fluctuations, it does not anticipate significant losses from the
arrangements previously described.
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The estimated fair values of financial instruments as of March 31, 2009 and 2008 are as follows: Debit (Credit)

Millions of Yen

2009 2008
Notonal — Carving  arvaws  hooral  Carving  pair vaiue
Long-term debt .......oooeiriiiiiiee e ¥ — ¥ (305,272) ¥ (311,040) ¥ — ¥ (271,120) ¥ (276,714)
Foreign currency forward contracts-selling ........... 49,690 (1,092) (1,092) 72,688 2,861 2,861
Foreign currency forward contracts-buying .......... 7,471 233 233 15,012 (467) (467)
Currency option contracts-selling ......ccccceecveerrueenn. 79 (W) (1) — — —
Currency option contracts-buying .........ccceeeeeeeennee. 171 10 10 — — —
Interest rate and currency SWap ....cccccceveeeeieerneennne 36,004 36 36 14,647 24 24

Thousands of U.S. Dollars

2009
Notonsl  SaraingFairValus
Long-term debt ........cceceverieeiieeiesieeeese e $ — $ (3,115,020) $ (3,173,878)
Foreign currency forward contracts-selling ........... 507,041 (11,143) (11,143)
Foreign currency forward contracts-buying .......... 76,235 2,378 2,378
Currency option contracts-selling .........cccceeerereencne 806 (10) (10)
Currency option contracts-buying ........cccceeveeeneen. 1,745 102 102
Interest rate and CUrreNCY SWap ...ccoccevrveerceeersnnnns 367,388 367 367

The estimated fair value amounts have been determined us-
ing available market information and appropriate valuation
methodologies.

Considerable judgment is required in certain instances to
develop estimates of fair value. Accordingly, the estimates

DERIVATIVES

Risk management policy

SANYO operates, manufactures and sells electronic products
and provides certain financial services in various locations
around the world. SANYO's activities expose it mainly to risks
related to the effects of changes in foreign currency exchange
rates and interest rates. Derivatives are held in accordance with
the formally documented risk management program. SANYO
utilizes certain derivatives to manage its foreign currency and
interest risk exposure, including those related to forecasted

transactions.

Foreign currency exchange risk management

The Company and certain subsidiaries maintain a foreign
currency exchange risk management strategy in which deriva-
tives are used to minimize exposure and to reduce risk from
exchange rate fluctuations. Foreign currency forward contracts,
foreign currency swaps and foreign currency options are not
designated, and do not qualify as hedges since they do not
meet the requirements for hedge accounting. Changes in the

presented herein may not be indicative of the amounts that
could be realized in the current market. The use of different
market assumptions or valuation methodologies may have
an effect on the estimated fair value amounts.

fair value of these contracts and the foreign currency transla-
tion gains or loss arising from assets and liabilities denomi-
nated in foreign currencies are reported as a component of
other income and expense in the consolidated statements of
operations. At March 31, 2009, the total notional amounts of
the SANYO'’s foreign currency forward contracts and foreign
currency options were ¥57,161 million (US$583,276 thousand)
and ¥250 million (US$2,551 thousand), respectively.

Interest rate risk management

The Company and certain subsidiaries maintain an interest
rate risk management strategy in which derivatives are used
to reduce risk from interest rate fluctuations. SANYQ'’s goals
are to manage interest rate sensitivity by modifying the char-
acteristics of its debt and to lower the cost of its borrowing
rates where possible. At March 31, 2009, the total notional
amount of the SANYQO's interest rate swaps was ¥36,004
million (US$367,388 thousand).
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Fair value hedges

The Company and certain subsidiaries use interest rate swaps
to convert a portion of its nonprepayable fixed-rate debt into
floating-rate debt. The resulting cost of funds is lower than it
would be if floating-rate debt were issued directly. Under an
interest rate swap contract, SANYO agrees with other parties
to exchange the difference between fixed-rate and floating-rate
interest amounts calculated based on an agreed-upon notional
amount.

Fair value and changes in fair value of the interest rate swaps
that were designated and qualified as a fair value hedge were
not material and accordingly they were not recorded in the
financial statement for the fiscal year ended March 31, 2009.

Cash flow hedges

The Company and certain subsidiaries have entered into pay
fixed, receive floating interest rate swaps to hedge the interest
rate exposure of future interest payments.

Fair value and changes in fair value of the interest rate swaps
that were designated and qualified as a cash flow hedge were
not material and accordingly they were not recorded in the
financial statement for the fiscal year ended March 31, 2009.

The following tables provide a quantitative summary of the
derivative instrument related risk management activity as of
and for the three months ended March 31, 2009.

Fair Values of Derivative Instruments as of March 31, 2009 are as follows:

Millions of Yen

2009

2009

Asset Derivatives

Liability Derivatives

Consolidated Consolidated

Balance Sheet Fair Value Balance Sheet Fair Value
Location Location
Derivatives Not Designated as Hedging Instruments
Interest rate contracts ......... Other assets ¥ 36 Other liabilities ¥ —
Foreign exchange contracts Other assets 539 Other liabilities 1,389
L1 ] - 1 PR ¥ 575 ¥ 1,389

Thousands of U.S. Dollars

2009 2009

Asset Derivatives Liability Derivatives

Consolidated Consolidated

Balance Sheet Fair Value Balance Sheet Fair Value
Location Location
Derivatives Not Designated as Hedging Instruments
INterest rate CONLIaCtS ..oovvvveeireeieciee e Other assets  $ 367 Other liabilities $ —
Foreign exchange contracts ... Other assets 5,600 Other liabilities 14,173
Lo - | $ 5,867 $ 14,173
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The Effect of Derivative Instruments on the Consolidated Statement of Operations for the three months ended

March 31, 2009 is as follows:

Millions of Yen

Three months ended March 31,2009

Location of Gain or (Loss) Amount of Gain or (Loss)
Recognized in Income on Recognized in Income on

Derivative Derivative
Derivatives Not Designated as Hedging Instruments
INterest rate CONTIracES ....cccceviicieriie e Other income ¥ 4
Foreign exchange CONracts ........ccccevecceeriieeeiceee s seee s s e Other expense (1,540)
e - ¥ (1,536)

Thousands of U.S. Dollars

Three months ended March 31,2009

Location of Gain or (Loss) Amount of Gain or (Loss)
Recognized in Income on Recognized in Income on

Derivative Derivative
Derivatives Not Designated as Hedging Instruments
INtEreSt rate CONTIACTES ..cccccceeicnnnnnrnnrrrrrr e e e e e e e e e s eeeeeeeaeeeesneeneeees Other income $ 41
Foreign exchange contracts . Other expense (15,714)
TORAN ettt ee et e et e et et e e e et e e eeaeeeeaneee et e eeeene et e aeeeneeaneeneeeeaneeneenes $ (15,673)

Additional information regarding derivative Instruments can be referenced in Note 9, Fair Value Measurements

and Note 16, Financial Instruments of the Notes to Consolidated Financial Statements.

B stockHOLDERS' EQUITY

The Japanese Company Law (the "Law") provides that an
amount equal to 10% of appropriations be appropriated as a
capital reserve or legal reserve until the aggregated amount
of capital reserve and legal reserves equal to 25% of stated
capital. The capital reserve and legal reserves are restricted
from being used as dividends. The amount available for divi-
dends under the Law is based on the amount recorded in the
Company's non-consolidated financial statements prepared

in accordance with accounting principles generally accepted
in Japan.

The Law requires the approval of stockholders' meeting for
transferring an amount between common stock and capital
reserve. Common stock and capital reserve also are available
for being transferred to other capital surplus or being used
to reduce a deficit mainly upon an approval of stockholders'

meeting.
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KBl PREFERRED STOCK

On January 25, 2006, the Company completed a stock subscrip-
tion agreement with Daiwa Securities SMBC Principal Invest-
ments Co., Ltd., Goldman Sachs Group and Sumitomo Mitsui
Banking Corporation for the purpose of further accelerating
and driving forward the structural reforms and executing the
capital investment necessary for a growth strategy centered
on future core businesses.

At the extraordinary stockholders’ meeting held on Febru-
ary 24, 2006, the issuance of 182,600,000 shares of Series 1
Class A Preferred Stock and of 246,100,000 shares of Series 1
Class B Preferred Stock was approved. On March 14, 2006,
the Company issued 182,542,200 shares of Series 1 Class
A Preferred Stock and 246,029,300 shares of Series 1 Class
B Preferred Stock at an issue price of ¥700 each. The total
issue amount was ¥127,780 million for the Class A shares and
¥172,220 million for the Class B shares.

The terms of the preferred stock are as follows:

Series 1 Class A Preferred Stock

1) A share of the Series 1 Class A Preferred Stock (issue price
being ¥700) has a right to convert the share into ten shares
of common stock of the Company (conversion ratio being
1:10), during the period from March 14, 2007 to March 13,
2026. Therefore, each share of the Series 1 Class A Pre-
ferred Stock may be converted into ten shares of common
stock.

2) The dividends and interim dividends for the Series 1 Class
A Preferred Stock shall be paid in the same priority as
dividends to common stockholders and other classified
stockholders. The amount shall be obtained by multiplying
the dividend amount or the interim dividend amount per
share of common stock by the conversion rate then in effect
as described in the paragraph above.

3) In the case of the distribution of residual assets, for each
share of the Series 1 Class A Preferred Stock, ¥700 shall be
paid to the stockholders of the Series 1 Class A Preferred
Stock in preference to the common stockholders.

4) The Series 1 Class A Preferred Stock shall have voting rights
at a Stockholders’ Meetings.

5) The number of shares of the Series 1 Class A Preferred
Stock constituting a new unit of shares is 100, which is one-
tenth of the number of shares of common stock constituting
a new unit of shares (1,000).

Series 1 Class B Preferred Stock

1) A share of the Series 1 Class B Preferred Stock (issue price
being ¥700) has a right to convert the share into ten shares
of common stock of the Company (conversion ratio being
1:10), during the period from the day immediately after the
Payment Date to March 13, 2026. Therefore, each share of
the Series 1 Class B Preferred Stock may be converted into
ten shares of common stock.

2) The dividends and interim dividends for the Series 1 Class
B Preferred Stock shall be paid in the same priority as
dividends to common stockholders and other classified
stockholders. The amount shall be obtained by multiplying
the dividend amount or the interim dividend amount per
share of common stock by the conversion rate then in effect
as described in the paragraph above.

3) In the case of the distribution of residual assets, for each
share of the Series 1 Class B Preferred Stock, ¥700 shall be
paid to the stockholders of the Series 1 Class B Preferred
Stock in preference to the common stockholders.

4) The Series 1 Class B Preferred Stock shall not have vot-
ing rights at a Stockholders’ Meetings unless otherwise
stipulated by law.

5) The number of shares of the Series 1 Class B Preferred
Stock constituting a new unit of shares is 100, which is one-
tenth of the number of shares of common stock constituting
a new unit of shares (1,000).

In accordance with SFAS No.150 “Accounting for Certain Fi-
nancial Instruments with Characteristics of both Liabilities and
Equity,” the Company analyzed and classified the preferred
stock as equity since the preferred stock is not mandatorily
redeemable, is not a financial instrument, other than an out-
standing share that embodies an obligation to repurchase
the Company’s equity shares and that requires the transfer of
Company’s assets to settle the obligation, nor does it embody
any unconditional obligation to settle by issuing a variable
number of its common stock at conversion of the preferred
stock.
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Al INcOME TAXES
SANYO is subject to a number of different income taxes

which, in aggregate, result in a statutory income tax rate in

Japan of approximately 40.7% for the year ended March 31,
2009 and 40.5% for 2008.

The significant components of deferred income tax assets and deferred income tax liabilities at March 31, 2009 and 2008 are as

follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Deferred income tax assets:
Accrued pension and SEVErance COSTS .......cccvviiiiiiiiiiiiiiiiiie e ¥ 25,620 ¥ 29,031 $ 261,429
ACCIUEA EXPENSES 1uuiiruieiiieitiietee ittt et et e et ereereaa s taaaeesnseraaeeeanseaneeenn 22,208 11,965 226,612
Operating 108s CarryfOrwards ......ocoieiiiiiiiiiieeec e 199,373 162,633 2,034,418
V=Y 1 o Y == 18,865 19,865 192,500
Allowance for doubtful aCCOUNTS .....cceviiiiiiiiiiii e 2,592 2,623 26,4449
Property, plant and eqUIPMENt ....ciiuiiiiiiiie e 52,964 32,842 540,449
o] =T g o A T Y- T K- D T J PP 210 727 2,143
LoNg-term iNVESTMENTS ...iiiiiii et e e 5,586 9,681 57,000
(1 =Y PN 1,419 4,156 14,480
Gross deferred iNCOME tax ASSELS ..ciiviiiiiiiiiiieiiieiieee e e e re e e e eaaaes 328,837 273,623 3,355,480
Less valuation alloWanCe .....cc.ciiuiiiiiiiiiiiiie e (310,872) (253,003) (3,172,164)
Total deferred iNCOME taX @SSEIS .iuiiuiiiiiiiiiiiiiiiiei e eaeens 17,965 20,520 183,316
Deferred income tax liabilities:
Investment in affiliates ....ooiiiiiiiiiii e e e ea (5,068) (8,394) (51,714)
Unrealized gains ON SECUTNITIES ...uiiiiuiiiiiiiiiiiieii e — (1,228) —
Other o (2,484) (2,485) (25,347)
Gross deferred income tax liabilities ... (7,552) (12,107) (77,061)
Net deferred iNCOME 1aX @SSELS ..iiivuiiiiiiieeiiiiieiiie et e e et e e e e e e e e eeneaees ¥ 10,413 ¥ 8413 $ 106,255

Reconciliations of the difference between the statutory income tax rate and the effective income tax rate for

the years ended March 31, 2009 and 2008 are as follows:

2009 2008

StatUtory iNCOME tAX FALE ....ocveeeirieieiie ittt r e n e s ns 40.7 % 40.5 %
(Decrease) increase in taxes resulting from:

Change in valuation alloWancCe ... (46.2) 10.3

Expenses not deductible for tax purposes and income not taxable, net ............. (1.1) (10.2)

B D =T RPN 0.0 0.1

Differences in statutory tax rates of foreign subsidiaries .......cccceccveveevcevrcennnns 2.1 (13.7)

(043 YT OSSP (0.3) 0.0
Effective iINCOME taX At ......coceieriiiieee et (4.8) % 27.0 %

In assessing the realizability of deferred income tax assets,
management considers whether it is more likely than not that
some portion or all of the deferred income tax assets will not
be realized. The ultimate realization of deferred income tax
assets is dependent upon the generation of future taxable in-
come during the periods in which those temporary differences
become deductible and operating loss carry forwards utilized.
Management considered the scheduled reversal of deferred
income tax liabilities, projected future taxable income and tax
planning strategies in making this assessment. Based upon
the level of historical taxable income and projections for future
taxable income over the periods which the deferred income tax
assets are deductible, management believes it is more likely

than not that SANYO will realize the benefits of these deduct-
ible differences, net of existing valuation allowances at March
31, 2009 and 2008.

Net changes in the total valuation allowance for the year ended
March 31, 2009 was an increase of ¥57,869 million (US$590,500
thousand). Operating loss carryforwards at March 31, 2009
amounted to approximately ¥528,038 million (US$5,388,143
thousand) and are available for offset against future taxable
income. These will expire mainly in the periods ending from
March 31, 2010 through 2016. ¥445,059 million (US$4,541,418
thousand) of operating loss carryforwards is attributable to
the Japanese consolidated companies which is included in the
Company, ¥86,114 million (US$878,714 thousand) will expire in
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the periods ending March 31, 2010 through 2012 and ¥293,961
million (US$2,999,602 thousand) will expire in the periods end-
ing from March 31, 2013 through 2015.

Operating loss carryforwards of ¥68,139 million (US$695,296
thousand) which are recorded in subsidiaries in Germany, Sin-
gapore, Hong Kong, Malaysia, England, Hungary and Brazil will
not expire.

The amount of undistributed earnings of foreign subsidiaries
and overseas corporate joint ventures for which no deferred
income tax liability has been provided amounted to ¥92,625
million (US$945,153 thousand) at March 31, 2009. A deferred

income tax liability for the undistributed earnings will be
recognized at the time of the collection of undistributed earn-
ings through cash dividends or sale of the investments. It is
not practicable to determine the tax liability for undistributed
earnings of foreign subsidiaries and overseas corporate joint

ventures.

On April 1, 2007, SANYO adopted FASB Interpretation No.48,
“Accounting for Uncertainty in Income Taxes - an interpretation
of FASB Statement No.109.”

A reconciliation of the beginning and ending amount of total unrecognized tax benefits is as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Balance at APril 1, 2008 ........ccceeeeeieeeceeeeeees e e e e e e e e e s s e e e s e snae e e enneeenaneee s ¥ 1,265 ¥ 1,492 $ 12,908
Increase related to current tax year POSItiONS .....cceiiiciiciiieiiie it 2,149 334 21,929
Increase related to previous year taxX POSItiONS .....ccevveierriiieiiiien e 29 —
Decrease related to previous year tax POSItIONS .....ceeerceeeiiieiiieeesies e (73) (425) (745)
L= ad (=T 0 U= T o £ SRR — (165) —
Balance at March 371, 2000 ........uuuuuuiiieiiieieeeeeeeeseeeeeeeesesesssesseseseseeeseeseeeeeeeeereessssssnne ¥ 3,341 ¥ 12656 $ 34,092

¥3,341 million (US$34,092 thousand) and ¥1,265 million of
unrecognized tax benefits at March 31, 2009 and 2008, re-
spectively, represent potential tax benefits that if recognized,
would reduce the effective tax rate on income from continuing
operations.

SANYO believes that it has made adequate provision for
all income tax uncertainties. However, certain uncertainties
regarding the final results of tax examination may affect the
effective tax rate in the future. At March 31, 2009, we do not
expect any significant changes in unrecognized tax benefits
in the next 12 months.

Interest and penalties recognized in the consolidated state-

ments of operations are included in provision for income taxes

and accrued interest and penalties in the consolidated balance
sheets are included in other non-current liabilities. The total
amounts of accrued interest and penalties as of March 31,
2009 and interest and penalties included in the consolidated
statement of operations for the year then ended were not
material.

The Japanese tax authority completed income tax exami-
nations up to the fiscal year ended March 31, 2004 for the
Company and up to the fiscal year ended March 31, 2002 for
its domestic subsidiaries. The Company's foreign subsidiar-
ies, including the United States and China, have completed
their income tax examinations by their respective local tax

authorities up to the fiscal year ended March 31, 2002.

Al RESEARCH AND DEVELOPMENT, SHIPPING AND HANDLING, AND ADVERTISING EXPENSES

Research and development expenses for the years ended
March 31, 2009 and 2008 were ¥75,434 million (US$769,735
thousand) and ¥71,797 million, respectively.

Shipping and handling expenses which are included in sell-
ing, general and administrative expenses for the years ended
March 31, 2009 and 2008 were ¥31,801 million (US$324,500

thousand) and ¥34,882 million, respectively. Advertising
expenses which are included in selling, general and admin-
istrative expenses for the years ended March 31, 2009 and
2008 were ¥10,965 million (US$111,888 thousand) and ¥12,428
million, respectively.
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E# \IncomE (LOSS) PER SHARE
Income (loss) per share for the years ended March 31, 2009 and 2008 are as follows:

Thousands of

Millions of Yen U.S. Dollars
2009 2008 2009
Basic income (loss) per share calculation:
Income (loss) (numerator) :
Net income (loss) from continuing OPerations .......ccccceceecerreniescesse e ¥ (122,158) ¥ 39,148 $ (1,246,510)
Amount allocated to participating preferred stockholders .........cccocvevrceiriierninennne (85,251) 27,330 (869,908)
Income (loss) available to common stockholders .........ccoooeeeeeeeieciccccceaaas ¥ (36,907) ¥ 11,818 $ (376,602)
Net income (loss) from discontinued Operations .........ccceceeerveeiniinnsiennsee s ¥ 28932 ¥ (10,448) $ 295,224
Amount allocated to participating preferred stockholders ........ccccocvevvceeicienncnennne 20,191 (7,294) 206,030
Income (loss) available to common stockholders ... ¥ 8,741 ¥ (3,154) $ 89,194
INEE TNCOMIE (IOSS) c.uveeeeeeeeueeeeeeeeeeeeeeseeeseeeeseeseseesseesasesaseesasesasesssessseesesesaseesanesaseesanesans ¥ (93,226) ¥ 28,700 $ (951,286)
Amount allocated to participating preferred stockholders .... (65,060) 20,036 (663,878)
Income (loss) available to common stockholders ........ccoooeeieieiiiiiicieeeeee ¥ (28,166) ¥ 8,664 $ (287,408)
Shares, thousands (denominator):
Weighted average number of Shares ..........ccoceeiiiniiciiiincc e 1,855,386 1,853,310
Basic income (loss) per share (Yen and U.S. dollars):
Net income (loss) from continuing operations .........ccocecervrvenincncscnree e ¥ (19.9) ¥ 6.4 $ (0.20)
Net income (loss) from discontinued Operations .........cc.ceveeerierseienenensesesesene 4.7 (1.7) 0.05
NEL INCOME (IOSS) 1eirueiiiiiiieiiiee et e e s ae e e s sane e s nanees ¥ (15.2) ¥ 47 $ (0.15)
Diluted income (loss) per share calculation:
Income (loss) (numerator) :
Net income (loss) from continuing OPEerations .......ccccvceeerceriiieeercee s e ¥ (122,158) ¥ 39,148 $ (1,246,510)
Amount allocated to participating preferred stockholders ........ccccoeeeriiiiiiiennicene (85,251) 27,330 (869,908)
Income (loss) available to common stockholders ........ccoveeeeeiieiniiiicieeeeeeee ¥ (36,907) ¥ 11,818 $ (376,602)
Net income (loss) from discontinued operations ........ccceceeeeceeecceeeecceececee s ¥ 28,932 ¥ (10,448) $ 295,224
Amount allocated to participating preferred stockholders 20,191 (7,294) 206,030
Income (loss) available to common stockholders .........cccccoeveevieeiieieeeieeeeeeeeeeeeeeeees ¥ 8,741 ¥ (3,154) $ 89,194
V= AT oo o 0 =T { [ 11 S ¥ (93,226) ¥ 28,700 $ (951,286)
Amount allocated to participating preferred stockholders (65,060) 20,036 (663,878)
Income (loss) available to common stockholders .............. . (28,166) ¥ 8,664 $ (287,408)
Shares, thousands (denominator):
Weighted average number of Shares ......cccooeeeieiiiiniienceceee e 1,855,386 1,853,310
Assume exercise of StOCK OPHIONS ....ueiicviiiiiiieiriiec e — —
Adjusted weighed average number of shares ..........cccvviniveinincncccnceee, 1,855,386 1,853,310
Diluted income (loss) per share (Yen and U.S. dollars):
Net income (loss) from continuing Operations .........ccocecervrneiincnencnre e ¥ (19.9) ¥ 6.4 $ (0.20)
Net income (loss) from discontinued Operations .........cc.ceveeerceenesenerensesesenene 4.7 (1.7) 0.05
NEL INCOME (IOSS) 1eruviiiiiiiiiiee et ne e s ne e e s saneesnanees ¥ (15.2) ¥ 47 $ (0.15)
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FX] SUPPLEMENTARY INFORMATION TO THE CONSOLIDATED STATEMENTS OF OPERATIONS
Supplementary information to the consolidated statements of operations for the years ended March 31, 2009 and 2008 is as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Other income:
Gain 0N sale 0N EQUILY SECUILIES ... enes ¥ 429 ¥ 10922 $ 4,378
Net rental income received 2,324 2,427 23,714
Equity in earnings of affiliated companies 1,837 3,017 18,745
Gain 0N Sale ON fIXEA ASSELS ..ccvrerereieeerreeerrrr e es 235 — 2,398
Other (a) 13,566 21,169 138,429
TOUAI ettt ¥ 18,391 ¥ 37535 $ 187,664
Other expenses:
Exchange loss, net ...... ¥ 12,045 ¥ 19,066 $ 122,908
Restructuring charges (b) 75,358 2,738 768,959
Impairment loss on investment securities 593 99 6,051
Impairment loss on fixed assets (c) ... 5,427 4,185 55,378
(03T g (e ) o 39,228 22,705 400,286
Total ....... ¥ 132,651 ¥ 48,783 $ 1,353,582

Note: (a)Other
For the year ended March 31, 2009 and 2008, other income includes ¥1,865 million (US$19,031 thousand) and ¥2,643
million for royalty revenue for technological support, respectively.

(b)Restructuring charges

For the year ended March 31, 2009 and 2008, SANYO recorded restructuring charges of ¥75,358 million (US$768,959

thousand) and ¥2,738 million, respectively.

The details of the restructuring charges by business segments for the years ended March 31, 2009 and 2008 are as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Component business segment ........ ¥ 66,568 ¥ 554 $ 679,265
CoNSUMEr DUSINESS SEGMENT ....ueueiiriririririeeseesesese ettt ses s sssssssnanns 5,125 2,112 52,296
Commercial business segment .............. 2,015 — 20,561
Other DUSINESS SEGMENT ...t asnsneens 1,650 72 16,837
L] 7 | PR ¥ 75,358 ¥ 2,738  $ 768,959

Component business segment
For the year ended March 31, 2009, SANYO reviewed
future profitability and reduced the workforce, primarily
in the Semiconductor business which was affected by the
market which began deteriorating in the second half of
fiscal 2009. As a result, SANYO recorded a restructuring
charge of ¥66,568 million (US$679,265 thousand) which
consists mainly of impairment losses on fixed assets
of ¥50,610 million (US$516,429 thousand), severance
benefits of ¥9,328 million (US$95,184 thousand) and an
impairment loss on goodwill of ¥2,641 million (US$26,949
thousand).

For the year ended March 31, 2008, SANYO began re-
structuring in the Semiconductor and Photonics business.

As a result, SANYO recorded a restructuring charge of
¥554 million.

Consumer business segment
For the year ended March 31, 2009, SANYO divested some
affiliate companies and restructured the sales force in the
TV business. As a result, SANYO recorded a restructur-
ing charge of ¥5,125 million (US$52,296 thousand) which
consists mainly of the costs associated with the divesti-
ture of affiliate companies of ¥2,616 million (US$26,694
thousand) in the TV business, impairment losses on fixed
assets of ¥931 million (US$9,500 thousand) and severance
benefits of ¥823 million (US$8,398 thousand).

For the year ended March 31, 2008, SANYO reduced the
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workforce of subsidiaries. As a result, SANYO recorded result, SANYO recorded a restructuring charge of ¥2,015
a restructuring charge of ¥2,112 million which consists million (US$20,561 thousand) which consists mainly of an
mainly of severance benefits of ¥920 million in the AV asset disposal loss of ¥982 million (US$10,020 thousand)
equipment business, impairment losses on fixed assets and impairment losses on fixed assets of ¥807 million
of ¥5682 million in the home appliance business and a (US$8,235 thousand).
disposal loss on fixed assets and inventories of ¥317 mil-
lion. Other business segment

For the year ended March 31, 2009, SANYO recorded a
Commercial business segment restructuring charge of ¥1,650 million (US$16,837 thou-

For the year ended March 31, 2009, SANYO reorganized sand).
the commercial air conditioner business in Europe. As a

The restructuring charges for the year ended March 31, 2009 and 2008 are as follows :
Millions of Yen
Non-cash Non-cash Other

tomination  JMPATANt | evaialonand  asocidtod  Tota
assets other assets
Balance at March 31, 2008 ........cceeveeeeeeeeeeeeieeeeeeeeeeeennnns ¥ 1,103 ¥ — ¥ — ¥ 39 ¥ 1,142
ReStructuring COSES ...covvviiiiiiienieecreeee e 10,559 52,348 3,362 9,089 75,358
Non-cash charges .......ccccvcveiecceee e — (52,348) (3,362) — (55,710)
Cash PAYMENTS ...c.oceeiirieieeree e (10,572) — — (8,523) (19,095)
Balance at March 31, 2009 ........ceveieiieiiieeeieeieeeeeeeeennnns ¥ 1,090 ¥ — ¥ — ¥ 605 ¥ 1,695

(Note) Evaluation and disposal loss on other assets includes losses related to accounts receivable, inventories, investment securities and fixed assets.

Millions of Yen

Non-cash Non-cash
ominafon | JTPAIMeNt | veAEN NS aggocigiod  Tou
assets other assets
Balance at March 31, 2007 .......cooeeeieeeeeeecereeeeeeeeeeeeennes ¥y 2,138 ¥ — ¥ — ¥ 641 ¥ 2,779
Restructuring Costs .......ccvviiniiniiinic s 1,494 645 317 282 2,738
Non-cash charges .. — (645) (317) — (962)
Cash payments ................ (2,529) — — (884) (3,413)
Balance at March 31, 2008 .........coeviiiiieeeeeee s ¥ 1,103 ¥ — ¥ — ¥ 39 ¥ 1,142

(Note) Evaluation and disposal loss on other assets includes losses related to accounts receivable, inventories, investment securities and fixed assets.

Thousands of U.S. Dollars
Non-cash Non-cash Other

Employee impairment evaluation and :

Chanafits | lossesonfied degesallseon  *0Tgget
Balance at March 31, 2008 ... . $ 11,255 $ — $ — 3 398 $ 11,653
Restructuring Costs .......cccciiiiiiiiiiiic s 107,745 534,163 34,306 92,745 768,959
Non-cash charges .......ccoceviviiiiiniieen e — (534,163) (34,306) — (568,469)
Cash PaymMeNnts .....ccccecveeeciieciie et (107,877) — — (86,970) (194,847)
Balance at March 371, 2009 ...oocoeeeeeeeeeeeeeeeeeeeeeeeaeeeeaes $ 11,123 $ — $ — $ 6,173 $ 17,296

(Note) Evaluation and disposal loss on other assets includes losses related to accounts receivable, inventories, investment securities and fixed assets
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(c) Impairment losses on fixed assets
For the year ended March 31, 2009 and 2008, SANYO
recorded impairment losses of ¥5,427 million (US$55,378
thousand) and ¥4,185 million, respectively. These impair-
ment losses resulted from the review of future cash flows
for assets for which the carrying amounts may not be
recoverable. An impairment loss is calculated as the dif-

ference between the carrying amount and fair value of an
asset, if the fair value of the asset is found to be lower.

The impairment losses are calculated as the difference
between the carrying value and present value of estimat-
ed future net cash flows.

The deails of the impairment losses by business segments for the years ended March 31, 2009 and 2008 are as follows:

Millions of Yen Thousands of

U.S. Dollars
2009 2008 2009
Component business SEgMENt ........cceviiiiiiiiiii i ¥ 3423 ¥ 455 $ 34,929
Consumer buSiNeSS SEgMENT ...ccciiiiiiiiiiiiiiiiiiiiirieree e e areeeeees 1,481 194 15,112
Commercial buSiNESS SEgMENT ....uuuiiiiiiiiiiie e — 2,505 —
Other bUSINESS SEPMENT ..uviiiiiiiiiieiii e e e e e e e e e e e nnnes 53 70 541
(07e] g oToT - 1 =TSPTSRO 470 961 4,796
L0 | PP ¥ 5427 ¥ 4185 $ 55,378

For the year ended March 31, 2009, SANYO recorded im-
pairment losses as a result of a review of future cash flows
due to the rapid deterioration of the market environment
in the second half of the fiscal year.

In addition, SANYO recorded impairment losses of
¥52,348 million (US$534,163 thousand) as restructuring
costs.

(d) Other
For the years ended March 31, 2009, other expense in-
cludes ¥14,664 million (US$149,633 thousand) of costs for
faulty products in the Consumer business segment.

For the year ended March 31, 2008, in the Commercial
business segment, SANYO recorded impairment losses
as a result of a review of future cash flows.

In addition, SANYO recorded impairment losses of ¥645

million as restructuring costs.

For the years ended March 31, 2008, other expense in-
cludes ¥6,915 million of costs for faulty products in the

Component business and Consumer business segment.

FZ! SUPPLEMENTARY INFORMATION OF CONSOLIDATED STATEMENTS OF CASH FLOWS
Supplementary information relating to the consolidated statements of cash flows for the years ended March 31, 2009 and 2008 is as

follows:

Millions of Yen Thousands of

U.S. dollars
2009 2008 2009
Supplemental disclosures of cash flow information :
Cash paid during the period for :
L =T =T AU PPOUTTUPRRRN ¥ 12,600 ¥ 15,720 $ 128,571
INCOME tAXES (NEBT) coeeeeeeeeeeee e 11,339 16,074 115,704

For the years ended March 31, 2009 and 2008, acquired capital lease assets were ¥ 4,067 million (US$41,495 thousand) and

¥6,969 million, respectively.
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Independent Auditors’ Report

kcprzc

The Board of Directors
SANYO Electric Co., Ltd.:

We have audited the accompanying consolidated balance sheets of SANYO Electric Co., Ltd. and its subsidiaries as
of March 31, 2009 and 2008, and the related consolidated statements of operations, stockholders’ equity and cash
flows for the years then ended, all expressed in yen. These consolidated financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these consolidated financial statements

based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the finan-
cial statements are free of material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting. Accordingly,
we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide

a reasonable basis for our opinion.

The segment information required to be disclosed in the Company’s consolidated financial statements under ac-
counting principles generally accepted in the United States of America is not presented in the accompanying con-

solidated financial statements.

In our opinion, except for the omission of segment information as discussed in the preceding paragraph, the consoli-

dated financial statements referred to above present fairly, in all material respects, the financial position of SANYO

Electric Co., Ltd. and its subsidiaries as of March 31, 2009 and 2008, and the results of their operations and their cash
flows for the years then ended in conformity with accounting principles generally accepted in the United States of

America.

The accompanying consolidated financial statements as of and for the year ended March 31, 2009 has been trans-
lated into U.S. dollars solely for convenience. We have audited the translation and, in our opinion, the consolidated
financial statements expressed in yen have been translated into U.S. dollars on the basis set forth in Note 3 of the

notes to the consolidated financial statements.

Osaka, Japan
June 26, 2009
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