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In this annual report, “the Company” refers
to SANYQO Electric Co., Ltd., and “Sanyo” to
SANYO Electric Co., Ltd., and its subsidiaries,
unless otherwise specified.

SANYO Electric Co., Ltd., was incorporated in 1950.
The firm manufactures a broad range of electronic
products grouped into six categories:
AV/Information and Communications Equipment,
Home Appliances, Industrial and Commercial
Equipment, Electronic Devices, Batteries, and
Others. Sanyo’s net sales for the year ended March
31, 2001 (“fiscal 2001”), amounted to ¥2,157.3 billion
(US$17,398 million).

The name Sanyo means “three oceans”—specif-
ically, the Pacific, Atlantic, and Indian oceans—
and symbolizes the Company's global perspective.
The Sanyo Group of companies is truly internation-
al, comprising 85 manufacturing companies,

33 sales companies, and 38 other companies.

Sanyo’s strategic business foci are on the
Digital & Devices and Environment fields. Commit-
ted to contributing to solving environmental
issues, the Company has made the development
of technologies that minimize their burdens on the
environment an area of strength. It emphasizes
such technologies as clean-energy generation,
rechargeable batteries, and air-conditioning
methods that do not require the use of harmful
chlorofluorocarbons. Notably, the Company has
pioneered the development of successive genera-
tions of increasingly efficient solar cells and
rechargeable batteries.

In the Digital & Devices field, Sanyo seeks to
become a multimedia device powerhouse by
developing pioneering technologies to help drive
the digital revolution. The Company'’s digital cam-
eras, liquid crystal display (LCD) projectors, and
cellular and Personal Handyphone System (PHS)

phones are highly acclaimed.

All statements in this annual report other than past
factual matters represent outlooks for projected
future results and are in accordance with Sanyo’s
present plans, outlook, and strategies, based on
management judgments in the light of currently
available information. Therefore, Sanyo does not
guarantee the accuracy and reliability of informa-
tion it receives and asks that you do not rely on this
information alone.

There are various risks and uncertainties related
to factors causing changes in business results. The
principal factors influencing results include; 1) large
changes in economic conditions and capital markets
as well as changes in consumption in businesses
in which Sanyo engages; 2) the effects of changes
in the exchange rates between the yen and the dol-
lar as well as the yen and other currencies on
Sanyo’s international business activities; 3) various
trade restrictions in the markets of each country;
and 4) Sanyo's ability to provide new technologies,
new products, and services amid rapid technologi-
cal innovation in information technology (IT), market
competition, and price competition. However, it
should be noted that factors affecting Sanyo’s per-
formance are not limited to these factors and that
there are other factors that contain latent risks and

uncertainties.



Financial Highlights

i
l‘ SANYO Electric Co., Ltd. and Subsidiaries March 31, 2001, 2000 and 1999
*
Thousands of
Millions U.S. Dollars
of Yen (Note a)
2001 2000 1999 2001
NBESAIES ...ttt R ¥2,157,318 ¥1,940,378 ¥1,818,153 $17,397,726
Net income (loss) 42,201 21,686 (25,883) 340,331
Total stockholders’ equity. 652,322 665,454 695,615 5,260,661
Total assets 2,945,274 2,706,055 2,662,525 23,752,210
U.S. Dollars
Yen (Note a)
Per share (Note b):
Netincome (loss):
¥ 22.6 ¥ 115 ¥ (135 $ 0.182
Diluted .............. 221 1.4 (13.5) 0.178
Cash dividends deCIared ...ttt 6.0 5.0 5.0 0.048
Per American Depositary Share (Notes b and c):
Netincome (loss):
Basic.. . ¥ 130 ¥ 57.5 ¥ (67.5) $ 0.911
Diluted .............. 1105 57.0 (67.5) 0.891
Cash dividends dECIATEA ...ttt ettt 30.0 25.0 25.0 0.242

Notes: (a) U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥124=US$1, the approximate Tokyo foreign exchange market rate as of March 30, 2001.

See Note 2 of Notes to Consolidated Financial Statements.
(b) See Notes 1 and 15 of Notes to Consolidated Financial Statements.
(c) One American Depositary Share represents five shares of common stock.
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. To Our Stockholders

Satoshi lue,
Chairman & Chief Executive Officer

To Our Stockholders

We are pleased to announce that Sanyo and its consolidated subsidiaries posted a

strong performance in fiscal 2001. We recorded growth in net sales and net income.

PERFORMANCE

The global economy fared well during the first half of the fiscal year under review. It began to falter
in the second half, however, hampered by a slowdown in the U.S. economy, deteriorating economic
recovery in Asia, and economic weakening in Europe, where economies had been strong relative to
elsewhere. The Japanese economy remained unable to stage a recovery because of stagnant per-
sonal consumption and a drop in the capital expenditures that had been supporting the economy.

To deal with this difficult business climate, Sanyo focused its efforts on expanding its business in
the growing digital market. We placed special emphasis on digital cameras and cellular and PHS
phones. We also focused on the development of original and improved technology for our key
devices, including rechargeable batteries, LCDs, semiconductors, and other electronic components.

Our net sales reflected the success of our efforts, advancing 11.2%, to ¥2,157.3 billion (US$17,398
million). Domestic sales amounted to ¥1,100.3 billion (US$8,873 million), up 12.1%, while overseas
sales totaled ¥1,057.0 billion (US$8,525 million), up 10.3%.

For most business segments, sales increased. Sales by the AV/Information and Communications
Equipment segment rose 14.1%, to ¥792.8 billion (US$6,394 million), thanks to robust sales of digital
cameras, cellular and PHS phones, and optical pickups. The Home Appliances segment, however,
saw sales edge down 1.3%, to ¥297.7 billion (US$2,401 million), because weak sales of microwave
ovens and other appliances offset firm sales of washing machines and air conditioners. Industrial
and Commercial Equipment segment sales increased 6.6%, to ¥256.1 billion (US$2,066 million), with
sales of chip mounters boosted by growing information technology (IT)-related demand. Sales of
large air conditioners were also favorable. The Electronic Devices segment benefited from strong
overall sales of semiconductors and capacitors, with segment sales rising 14.0%, to ¥447.7 billion
(US$3,610 million). Our Batteries segment recorded sales of ¥303.9 billion (US$2,451 million), up
19.2%, on strong demand for cellular and PHS phones and rechargeable batteries for PCs, which
compensated for price declines resulting from intensifying competition.

Our corporate profitability also improved, thanks to sales increases and cost reductions. Operating
income increased 71.7%, to ¥106.6 billion (US$860 million), and income before income taxes and
minority interests soared 98.9%, to ¥73.5 billion (US$593 million). Net income climbed 94.6%, to ¥42.2
billion (US$340 million), resulting in basic netincome per share of ¥22.6 (US$0.182).

Annual cash dividends for the fiscal year under review totaled ¥6.00 (US$0.048) per share, divided
equally into ¥3.00 (US$0.024) year-end and interim cash dividends. Sanyo regards returning profits to
stockholders as one of its most important management goals. Our dividend policy targets the stable

payment of dividends based on the Company’s performance and financial condition.



CHALLENGE 21, 0UR MEDIUM-TERM BUSINESS PLAN

The 21st century has heralded the broadband era, bringing further advances in IT and fierce global
competition. This is an era when companies must respond quickly to a rapidly changing business
environment. At Sanyo, we are keenly interested in the progress toward a network society and
greater protection of the environment. We see these trends as opportunities for business growth.

Our target under our medium-term plan is to increase the number of our products that are leaders in
their respective fields in the IT market. We are achieving this goal by strengthening our key device
business in semiconductors, display devices, electronic components, rechargeable batteries, and
other devices, while developing the digital products that will lead the digital revolution. In doing so, we
are relying on the core technologies that we have nurtured over the years in key devices.

We intend, moreover, to push forward with our development of the clean-energy generation mar-
ket. Sanyo boasts original technologies and products in this area.

Low-cost operations are essential to the success of our strategies. To this end, we are reorganizing
our production bases in our mature businesses, forming tie-ups and business alliances with other
companies, and reforming and streamlining our business structure.

O The Plan: Challenge 21 got under way following the end of the fiscal year under review and will
run for three years. To achieve its goals, we will become increasingly selective and focused in our
businesses and our allocation of business resources. We are taking on the challenge of maximizing
our profits and corporate worth.

0 Management Goals: To heighten our profits and corporate worth, we have set the management
goal of increasing our return on equity from 6.4% in the fiscal year under review to 9.3% in fiscal
2004. We also are emphasizing cash flow management, which stresses raising investment efficiency
and maximizing cash flows in each of our businesses. Our high priority on managing cash flow
extends throughout the Sanyo Group on a consolidated basis.

Reforming our business structure entails establishing profit-oriented business models for all
our operations. We will be exerting every effort to achieve strong performances in each of the busi-
nesses that we designated based on the business group company system introduced in fiscal 2000.
By analyzing and setting standards for return on sales and sales growth for each of our businesses,
we will proceed with our efforts to focus our business and product development.

Through this process, we plan to make all our businesses solidly profitable. We will also concen-
trate our business resources on selective fields with high potential for profitability or growth.

[ Targeted Fields: We are targeting the digital and devices and energy and ecology fields. In the
digital and devices field, Sanyo boasts first-rate products in a wide range of categories. These
include rechargeable batteries and certain large-scale integrated circuits (LSls) in the device cate-
gory, digital cameras in the end product category; medical computer systems in the systems catego-

ry; and diverse devices in the industrial category.

Yukinori Kuwano,
President & Chief Operating Officer

To Our Stockholders



Selected Financial Data

SANYO Electric Co., Ltd. and Subsidiaries As of and for the years ended March 31, 2001, 2000, 1999, 1998 and 1997

Thousands of

Millions U.S. Dollars
of Yen (Note a)
2001 2000 1999 1998 1997 2001
For the year:
Net sales ¥2,157,318 ¥1,940,378 ¥1,818,153 ¥1,866,426 ¥1,793,004 $17,397,726
Operating income 106,591 62,095 31,768 62,352 61,309 859,605
Income (loss) before income taxes and minarity interests 73,484 36,953 (14,964) 40,753 45,612 592,613
Net income (loss) 42,201 21,686 (25,883) 12,320 17,674 340,331
Capital expenditure 169,990 90,226 88,811 133,103 119,273 1,370,887
Depreciation and amortization 117,289 98,711 102,952 101,091 99,969 945,879
At the year-end:
Total stockholders’ BQUILY ........oovrverieiee e ¥ 652,322 ¥ 665,454 ¥ 695,615 ¥ 750,572 ¥ 775,805 $ 5,260,661
TOTAl @SSBES ..o 2,945,274 2,706,055 2,662,525 2,641,894 2,518,056 23,752,210
Per share:
(yen and U.S. dollars) (Note b):
Net income (loss):
¥ 22.6 ¥ 115 ¥ (135) ¥ 6.3 ¥ 9.1 $ 0.182
221 1.4 (13.5) 6.3 9.0 0.178
6.0 5.0 50 5.0 5.0 0.048
Per American Depositary Share:
(yen and U.S. dollars) (Notes b and c):
Net income (loss):
¥ 130 ¥ 57.5 ¥ (67.5) ¥ 315 ¥ 455 $ 0.911
1105 57.0 (67.5) 315 45.0 0.891
30.0 25.0 25.0 25.0 25.0 0.242
Weighted average number of shares
(thousands) (NOE b).........covvriiii s 1,871,376 1,889,477 1,920,197 1,951,099 1,951,062
Sales by product category:
AV/Information and Communications Equipment...........ccc.ccccevuuenne. ¥ 792,813 ¥ 694,975 ¥ 623774 ¥ 622,079 ¥ 585,498 $ 6,393,653
Home Appliances 297,730 301,637 311,987 318,092 379,440 2,401,049
Industrial and Commercial Equipment 256,142 240,325 248,269 265,068 263,692 2,065,661
Electronic Devices 447,654 392,726 351,727 368,097 327,710 3,610,113
Batteries .. 303,863 254,906 217,474 223,350 183,289 2,450,508
Others 59,116 55,809 64,922 69,740 53,375 476,742
NEE SAIBS ... ¥2,157,318 ¥1,940,378 ¥1,818,153 ¥1,866,426 ¥1,793,004 $17,397,726
Sales by area:
¥1,100,278 ¥ 981,682 ¥ 956,538 ¥ 991,726 ¥1,003,665 $ 8,873,210
468,458 405,493 368,498 379,638 344,301 3,771,887
365,726 361,177 307,949 298,305 258,334 2,949,403
187,542 155,389 146,272 142,731 122,644 1,512,436
35,314 36,637 38,896 54,026 64,060 284,790
¥2,157,318 ¥1,940,378 ¥1,818,153 ¥1,866,426 ¥1,793,004 $17,397,726
Other information:
Price range of common stock
(Tokyo Stock Exchange; yen and U.S. dollars):
HIGN e ¥ 1,060 ¥ 694 ¥ 434 ¥ 535 ¥ 680 $ 8.55
LOW s 616 385 297 290 404 497
Number of employees (at the year-end)..........cccoceovrvvmcrereriinnceenn. 86,009 83,519 77,071 67,887 67,827

Notes: (a) U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥124=US$1, the approximate Tokyo foreign exchange market rate as of March 30, 2001.

See Note 2 of Notes to Consolidated Financial Statements.
(b) See Notes 1 and 15 of Notes to Consolidated Financial Statements.
(c) One American Depositary Share represents five shares of common stock.
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Financial Review

SANYO Electric Co., Ltd. and Subsidiaries March 31, 2001 and 2000

Overview

In fiscal 2001, the Japanese economy mounted a mild recovery,
supported by IT-related capital investment. Japan's economy,
however, was unable to maintain its recovery due to an emerging
slowdown in the U.S. economy, as exports and mining and manu-
facturing began to fall off. Furthermore, capital investment also
began to show signs of declining in early 2001.

In the high-flying U.S. economy, a fall in real gross domestic
product growth in the second half of the fiscal year provided evi-
dence of the slowdown. Indications that the American economy
was entering a period of adjustment grew stronger.

In Europe, economies had fared well during the fiscal year
thanks to strong exports driven by the weak euro. But European
economies, too, were affected by the economic slowdown sweep-
ing the world, and their future direction became unclear.

Even the economies in Asia outside Japan, where the tempo of
recovery had been picking up during the fiscal year, felt the impact
of the slowdown, especially that of the U.S. economy. A negative
mood spread throughout these economies based on a fear of dete-
riorating exports and other concerns.

Against this background, Sanyo, in line with its medium- and
long-term business plans, pursued the expansion of its business
base in the digital market, which is growing mainly on rising
demand for digital cameras and cellular and PHS phones. Sanyo
also endeavored to develop superior proprietary technologies and

Business Segment (Unaudited)

to increase its business in such key devices as rechargeable bat-
teries, LCDs, semiconductors, and electronic components.

As a result of these efforts, net sales climbed 11.2%, to ¥2,157.3
billion (US$17,398 million), while operating revenue rose 13.3%, to
¥83.7 billion (US$675 million). Operating income increased 71.7%,
to ¥106.6 billion (US$860 million), and net income jumped 94.6%,
to ¥42.2 billion (US$340 million). Free cash flow for the fiscal year
was negative, with a cash outflow of ¥27.4 hillion (US$221 million)
because of Sanyo’s increase in strategic investments in its fields
of emphasis.

In keeping with Sanyo’s policy of paying dividends and in con-
sideration of fiscal performance, the Company declared an annual
dividend of ¥6.0 (US$0.048) per share, up ¥1.0 per share from the
previous fiscal year. Cash dividends per American Depositary
Share (representing five shares of common stock) increased ¥5.0,
to ¥30.0 (US$0.242) per share.

Segment Information

The Sanyo’s operations are classified into six segments:
AV/Information and Communications Equipment, Home Appliances,
Industrial and Commercial Equipment, Electronic Devices,
Batteries, and Others.

The following tables present information by business and geo-
graphic segments as of and for the years ended March 31, 2001
and 2000, and have been prepared in accordance with accounting
standards generally accepted in Japan.

2001
Billions of Yen
Net Sales and Operating Revenue Operating Assets Depreciation Capital
External Intersegment Total Income and Amortization Expenditure
AV/Information and Communications Equipment ..........ccc.cccccoevneee. ¥ 7928 ¥ 25 ¥ 7953 ¥174 ¥ 5215 ¥213 ¥ 220
Home Appliances 297.7 6.6 304.3 14 286.4 12.6 13.8
Industrial and Commercial Equipment. 256.1 28 258.9 14.7 196.5 5.2 5.8
Electronic Devices 441.1 17.8 465.5 36.3 610.2 45.7 871
Batteries 303.9 5.4 309.3 385 298.6 241 337
Others 142.8 11.6 154.4 20.2 590.7 4.0 5.8
46.7 2,281.71 128.5 2,509.9 1129 168.2
(46.7) (46.7) (21.9) 435.4 4.4 1.8
TOAl s ¥2,241.0 ¥ — ¥2,241.0 ¥106.6 ¥2,945.3 ¥117.3 ¥170.0
Millions of U.S. Dollars
AV/Information and Communications Equipment $ 20 $ 6,414 $ 140 $ 4,254 $172 $ 17
Home ApplianCes ..........ccoovoreeeerieeiieiees 53 2,454 1 2,309 101 m
Industrial and Commercial Equipment. 23 2,088 119 1,585 42 47
Electronic Devices..... 144 3,754 293 4,921 369 702
43 2,494 310 2,408 194 272
% 1,245 163 4,764 ] @
376 18,449 1,036 20,241 910 1,356
(376) (376) (176) 3511 _ 36 15
$ — $18073  § 860 $23,752 $946 $1.371

Financial Review



2000

Billions of Yen
Net Sales and Operating Revenue Operating Assets Depreciation Capital
External Intersegment Total Income and Amortization Expenditure
AV/Information and Communications Equipment ..o ¥ 695.0 ¥ 25 ¥ 6975 ¥11.0 ¥ 3901 ¥16.3 ¥175
HOME APPHANCES ... 3016 49 306.5 (5.7) 288.5 13.0 95
Industrial and Commercial Equipment 240.3 3.1 243.4 9.8 207.3 5.0 35
Electronic Devices................... . 392.7 1.0 403.7 17.3 600.9 41.0 26.9
Batteries... . 255.0 5.1 260.1 35.7 257.8 15.9 234
Others....... . . 128 142.5 152 567.2 33 51
39.4 2,063.7 83.3 2,311.8 94.5 85.9
(394 B4 @12 43 _42 _43
¥ — ¥2,014.3 ¥62.1 ¥2,706.1 ¥98.7 ¥90.2
Geographic Segment (Unaudited)
2001
Billions of Yen
Net Sales and Operating Revenue Operating
External Intersegment Total Income Assets
¥1,522.6 ¥432.8 ¥1,955.4 ¥108.1 ¥2,070.7
313.8 2231 536.9 12.4 241.6
North America 256.1 5.0 261.1 14 153.2
Others 148.5 0.9 1494 0.6 59.0
Sub-total 661.8 2,902.8 1285 2,530.5
Corporate and eliminations.. . (661.8) (661.8) (21.9) 4148
Totale ,241. ¥ — ¥2,241.0 ¥106.6 ¥2,945.3
Millions of U.S. Dollars
$12,279 $3,490 $15,769 $ 872 $16,699
2,531 1,799 4,330 100 1,997
2,065 a“ 2,106 59 1,235
1,198 7 1,205 5 476
Sub-total 18,073 5,337 23410 1,036 20,407
Corporate and eliminations.. . — (5,337) (5,337) (176) 3,345
Total.eee $18,073 $§ — $18,073 $ 860 $23,752
2000
Billions of Yen
Net Sales and Operating Revenue Operating Assets
External Intersegment Total Income
¥1,402.5 ¥381.1 ¥1,783.6 ¥61.9 ¥1,945.7
2319 201.9 433.8 8.4 182.9
238.8 52 2440 9.3 137.6
1411 1.1 1422 37 455
2,0143 589.3 2,603.6 83.3 23117
— (589.3) (589.3) w) 3944

¥2,014.3 ¥ — ¥2,014.3 ¥62.1 ¥2,706.1

Note: U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥124=US$1, the approximate Tokyo foreign exchange market rate as of March 30, 2001.
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Net Sales and Operating Revenue

Net sales and operating revenue increased ¥226.7 hillion, or 11.3%,
to ¥2,241.0 billion (US$18,073 million). This was due mainly to firm
sales of AV/Information and Communications Equipment, Electronic

Devices, and Batteries.

Domestic net sales and operating revenue rose ¥128.5 hillion,
or 12.2%, to ¥1,180.4 billion (US$9,519 million), while overseas net
sales and operating revenue advanced ¥98.2 billion, or 10.2%, to
¥1,060.6 billion (US$8,554 million). As a result, overseas net sales

and operating revenue as a percentage of total net sales and

operating revenue declined 0.5 percentage points, to 47.3%.

Business Segment

® AV/Information and Communications Equipment

Sales increased 14.0%, to ¥795.3 billion (US$6,414 million), due
primarily to volume increases in ongoing operations. Operating
income also rose 58.2%, to ¥17.4 billion (US$140 million). The vol-
ume increases were driven by digital cameras, due to the strength
of Sanyo’s technology; cellular and PHS phones, principally result-
ing from new model introductions and the constant increases in
demand for cellular and PHS phones; and LCD projectors and opti-
cal pickups due mainly to favorable IT-related demand.
e Home Appliances
Sales amounted to ¥304.3 billion (US$2,454 million), a slight decrease
from the previous year. This was due mainly to sluggish overseas
sales of microwave ovens, which were partially offset by a steady
increase in sales of refrigerators, air conditioners, and washing
machines. Operating income improved to ¥1.4 billion (US$11 million)
from an operating loss of ¥5.7 billion in the previous year, due pri-
marily to cost reductions resulting from restructuring of operations.
® |ndustrial and Commercial Equipment

Sales increased 6.4%, to ¥258.9 billion (US$2,088 million), due

mainly to an increase in sales of chip mounters resulting from

@ Net Sales

(Billion ¥)

1,866
1,793

1,818

1,940

2,157

@ Operating Income

expanding capital investment in the semiconductor industry. Oper-
ating income increased 50.0%, to ¥14.7 billion (US$119 million), due
primarily to increased volume and a favorable product mix.

® Electronic Devices

Sales of Electronic Devices rose 15.3%, to ¥465.5 billion (US$3,754
million), due to volume increases resulting from good worldwide
market conditions and favorable currency movements for elec-
tronic components and LS| operations, partially offset by decreased
sales of LCDs. Operating income improved 109.8%, to ¥36.3 billion
(US$293 million), due mainly to unit cost reductions resulting from
volume increases.

® Batteries

Sanyo keeps a strong market position in rechargeable batteries
with its superior design and manufacturing technologies. Products
with rechargeable batteries, such as cellular and PHS phones and
computers constantly increased their sales due to strong con-
sumer demand. As a result, sales increased 18.9%, to ¥309.3 billion
(US$2,494 million), due to the volume increases and favorable cur-
rency movement, partially offset by decreased prices. Operating
income increased only 7.8%, to ¥38.5 billion (US$310 million),
because of severe price competition, despite increased sales vol-
ume.

o Others

Sales and operating revenue in this segment increased 8.4%, to
¥154.4 billion (US$1,245 million), due primarily to the expansion of
corporate loans focusing on strategic industries as well as an
increase of finance leases in credit operations. As a result, operat-
ing income rose 32.9%, to ¥20.2 billion (US$163 million).

Geographic Segment

® Japan

Net sales and operating revenue increased ¥171.8 billion, or 9.6%,
to ¥1,955.4 billion (US$15,769 million), due primarily to the continued

@ Total Assets and Equity Ratio

19971998
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strong growth in IT-related sales. Operating income rose substan- SG&A expenses rising to ¥367.0 billion (US$2,960 million.) This

tially ¥46.2 billion, or 74.6%, to ¥108.1 billion (US$872 million), result- result reflects efforts to reduce expenses in all principal cate-

ing from growth in sales and profits in Japan. gories with the exception of expenses related to strategic invest-
® Asia ment in R&D.

Net sales and operating revenue advanced ¥103.1 billion, or 23.8%, During the fiscal year, Sanyo continued to invest in R&D in its
to ¥536.9 billion (US$4,330 million), thanks to the favorable Asian fields of emphasis, considering such investment essential to
economies. Despite a weak recovery, this region proved to be a developing superior proprietary technologies. R&D expenses rose
shining star in overall performance along with Japan. Operating ¥9.2 billion, or 9.3%, to ¥108.8 billion (US$878 million). R&D expens-
income was also up, rising ¥4.0 billion, or 47.6%, to ¥12.4 billion es as a percentage of net sales amounted to 5.1%, virtually
(US$100 million). unchanged from the previous fiscal year.

® North America Consequently, due mainly to an increase in gross profits, operat-
Net sales and operating revenue increased ¥17.1 billion, or 7.0%, ing income soared ¥44.5 billion, or 71.7%, to ¥106.6 billion (US$860
to ¥261.1 billion (US$2,106 million). With the pace of growth falling million). Operating income rose in all business sectors, especially
along with the slowdown in the U.S. economy and the emerging in Electronic Devices, which posted a ¥19.0 billion gain.

period of adjustment, operating income declined ¥1.9 billion, or Other expenses, net, expanded ¥8.0 billion, to ¥33.1 billion
20.4%, to ¥7.4 billion (US$59 million). (US$267 million). Among other expenses, net, interest expenses,

e Others net, declined ¥1.9 billion, to ¥16.8 billion (US$135 million), because
Net sales and operating revenue climbed ¥7.2 billion, or 5.1%, to of a reduction in market interest rates and an increase in interest
¥149.4 billion (US$1,205 million). But a stalling of European econo- and dividend income. Others, net, increased ¥9.9 billion, to ¥16.4
mies, with no clear signs of recovery on the horizon, caused operat- billion (US$132 million), due primarily to loss on sales and revalua-
ing income to drop ¥3.1 billion, or 83.8%, to ¥0.6 billion (US$5 million). tion of investments in securities compared to the previous year’s

gain on sales of investments in securities, which was partially off-

Costs, Expenses, and Earnings set by foreign currency transactions resulting in a net gain com-

Cost of sales amounted to ¥1,767.4 billion (US$14,253 million), an pared to the previous year's net loss.
increase of ¥168.2 billion, or 10.5%, from the previous fiscal year. As a result of the preceding factors, income before income taxes
The cost of sales r?t'o edged doyvn q-5 percentage polmts,.to and minority interests amounted to ¥73.5 billion (US$593 million),
81.9%, from 82.4% in the preceding fiscal year, due primarily to up by ¥36.5 billion, or 98.9%—virtually double that of the previous
cost redu.ctlons achieved by CO.St saving efforts and higher vol- fiscal year. Income before minority interests jumped ¥21.2 billion,
ume, panlally offset by sales price dt.et.:reases for some products or 80.7%, to ¥47.4 billion (US$382 million). The growth difference in
made in response to grea.ter comp.etltlon.. . the previous two items resulted from the effective tax rate rising to
On the other hand, the increase in selling, general and adminis- 35.5% in the fiscal year under review compared with 29.0% in the
trative (SG&A) expenses was held at ¥14.1 billion, or 4.0%, with previous fiscal year. After deducting minority interests, Sanyo
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recorded net income of ¥42.2 billion (US$340 million), advancing
¥20.5 billion, or 94.6%, from the previous fiscal year.

Basic netincome per share was ¥22.6 (US$0.182), up ¥11.1 from
the previous fiscal year. Basic netincome per ADS advanced
¥55.5, to ¥113.0 (US$0.911).

Financial Position

Total assets at the fiscal year-end rose ¥239.2 billion, or 8.8%, to
¥2,945.3 billion (US$23,752 million).

By type of asset, total current assets rose ¥17.3 billion, to ¥1,608.0
billion (US$12,968 million). The main factor contributing to this
growth was a ¥119.1 billion increase in receivables, to ¥690.8 billion
(US$5,571 million). The major components of this increase were a
¥71.0 billion expansion in notes and accounts receivable, owing to
the increase in sales, and a ¥33.8 billion increase in finance receiv-
ables, triggered by growth in credit business. Inventories climbed
¥47.6 billion, to ¥431.2 billion (US$3,478 million), principally because
of the expansion in production.

Factors that contributed to a decrease in current assets includ-
ed an ¥11.9 hillion decline in cash and time deposits, to ¥329.6
billion (US$2,658 million), related mainly to increased purchases
of property, plant and equipment, as detailed in the following sec-
tion. Short-term investments decreased ¥50.0 billion (US$403 mil-
lion), due mainly to the reclassification of securities from current
to noncurrent.

Investments and advances jumped ¥142.3 billion, to ¥351.0 billion
(US$2,831 million), primarily due to the reclassification of securities
from current assets and the purchase of investment securities.

During the fiscal year, Sanyo invested a total of ¥170.0 billion in
property, plant and equipment in its fields of emphasis. As a result
of an increase in accumulated depreciation and other factors,
property, plant and equipment advanced ¥61.2 billion, to ¥700.1
billion (US$5,646 million).

Total liabilities expanded ¥243.7 billion, or 12.2%, to ¥2,244.1
billion (US$18,097 million). Of this amount, total short- and long-
term interest-bearing debt increased ¥41.1 billion, to ¥1,187.2 bil-
lion (US$9,574 million). Net funding derived from proceeds and
repayments recorded in cash flows from financing activities
totaled ¥21.1 billion.

Considering interest-bearing debt separately, short-term bor-
rowings increased ¥24.9 hillion, to ¥437.6 billion (US$3,529 million),
while the long-term debt including the current portion of long-term
debt rose ¥16.2 billion, to ¥749.6 billion (US$6,045 million). Under
long-term debt, a ¥60.0 billion straight bond issue was made during
the fiscal year. This increase was balanced by four regularly
scheduled redemptions totaling ¥31.7 billion.

Operating liabilities and other liabilities rose ¥202.6 billion, to
¥1,056.9 billion (US$8,523 million). This increase can be attributed
to a ¥124.8 billion jump in notes and accounts payable, reflecting
the growth in sales and production volume and the high level of
capital investment. In addition, other current liabilities, including
accrued dividends payable and accrued expenses, increased
¥47.1 billion, and accrued pension and severance costs grew ¥34.8
billion, primarily due to a rise in projected benefit obligations.

Financial Review

Total stockholders’ equity decreased ¥13.1 billion, or 2.0%, to
¥652.3 billion (US$5,261 million), and the stockholders’ equity ratio
declined 2.5 percentage points, to 22.1%, from 24.6%. The main
factor underlying the decrease in stockholders’ equity was the
¥43.2 billion growth in accumulated other comprehensive loss,
including an increase in unrealized holding losses on securities
and minimum pension liability adjustments, which offset the ¥31.0
billion rise in retained earnings.

Cash Flows

Cash and cash equivalents (hereafter referred to as cash) at the
end of the fiscal period amounted to ¥329.6 billion (US$2,658 mil-
lion), down ¥11.9 hillion from the previous fiscal year-end. This
amount is approximately 1.8 months of average monthly sales, rep-
resenting adequate liquidity for normal business operations.

Net cash provided by operating activities decreased ¥67.5 hillion
from the previous fiscal year, to ¥99.3 billion (US$801 million). Net
cash inflow amounted to ¥160.0 billion (US$1,290 million), up ¥64.9
billion from the previous fiscal year. This increase was due to
greater netincome and an increase in noncash items. On the other
hand, changes in assets and liabilities produced a net cash out-
flow of ¥81.7 billion (US$659 million), compared with the net cash
inflow of ¥46.2 billion in the previous fiscal year. This cash outflow
mainly arose from an increase in receivables due to growth in
sales and in inventories due to expanded production.

Net cash used in investing activities amounted to ¥126.7 billion
(US$1,022 million), up ¥50.9 billion from the previous fiscal year. This
growth resulted from a ¥44.0 hillion increase in payments for pur-
chases of property, plant and equipment, to ¥123.6 billion (US$997
million), in line with Sanyo's active capital investment in semicon-
ductors, LCDs, rechargeable batteries, and other key devices.

Free cash flow—the net of cash flow from operating activities
and investing activities—amounted to a negative free cash flow of
¥27.4 billion (US$221 million) compared with a free cash flow of
¥91.1 billion in the previous fiscal year.

Net cash provided by financing activities amounted to ¥9.4 billion
(US$76 million), compared with net cash used of ¥64.0 billion in the
previous fiscal year. In the previous fiscal year, there was an over-
all net repayment of long-term interest-bearing debt of ¥39.3 hillion.

Although efforts to reduce long-term liabilities were continued
in the fiscal year, the Company made a ¥50.0 hillion (US$403 mil-
lion) straight bond issue to fund new capital investments and
increased its short-term borrowings to provide working capital for
business expansion. Consequently, net funds raised amounted to
¥21.1 billion and dividends paid amounted to ¥10.8 hillion (US$87
million). Although a payment of ¥15.1 billion was made in the previ-
ous fiscal year for the repurchase of common stock, there was no
such expenditure in the fiscal year under review.



Consolidated Statements of Income

SANYO Electric Co., Ltd. and Subsidiaries Years ended March 31, 2001, 2000 and 1999

Thousands of

Millions U.S. Dollars
of Yen (Note 2)
2001 2000 1999 2001
Sales and operating revenue:
Net sales (Note 5) ¥2,157,318 ¥1,940,378 ¥1,818,153 $17,397,726
Operating revenue 83,679 73,875 64,286 674,831
2,240,997 2,014,253 1,882,439 18,072,557
Costs and expenses (Note 14):
Cost of sales (Note 5) 1,767,392 1,599,231 1,509,130 14,253,161
Selling, general and administrative 367,014 352,927 341,541 2,959,791
2,134,406 1,952,158 1,850,671 17,212,952
OPEIALING INCOME. ...t 106,591 62,095 31,768 859,605
Other income:
INEIESt AN QIVIABNAS ... 9,673 9,271 12,228 78,008
Foreign currency transaction gains, net 8,768 — — 70,710
Other (Note 6) 20,584 29,186 18,123 166,000
39,025 38,457 30,351 314,718
Other expenses:
Interest 26,4271 27,914 31,279 213121
Foreign currency transaction losses, net — 8,734 3,993 —
Devaluation and disposal of investments and bad debts ............cccoooveviieiieiieceeeecee s — — 19,573 —
ONBI (NOEE B) ... 45,705 26,951 22,238 368,589
12132 63,599 77,083 581,710
Income (loss) before income taxes and MINOTity INTBIESS...........ovrveeveevereeeee e 73,484 36,953 (14,964) 592,613
Income taxes (Note 13):
Current 29,715 31,367 9,321 240,121
Deferred (3,711) (20,654) 2,130 (29,927)
26,064 10,713 11,451 210,194
Income (l0ss) before MINOrity INTBIESTS ............oveceeeeeeeeee e 47,420 26,240 (26,415) 382,419
Minority interests...... 5219 4,554 (532) 42,088
Net income (loss) ¥ 42,201 ¥ 21,686 ¥ (25,883) $ 340,331
U.S. Dollars
Yen (Note 2)
Per share:
Net income (loss) (Note 15):
BASIC....ee s ¥ 22.6 ¥ 11.5 ¥ (135 $ 0.182
Diluted 221 11.4 (13.5) 0.178
Cash dividends declared 6.0 5.0 5.0 0.048
Per American Depositary Share:
Net income (loss):
¥ 130 ¥ 57.5 ¥ (675) $ 0.911
1105 57.0 (67.5) 0.891
30.0 25.0 25.0 0.242
Weighted average number of shares (thousands)................c..ccoocooiiiiiiiii 1,871,376 1,889,477 1,920,197

The accompanying notes are an integral part of these statements.

Consolidated Statements of Income



Consolidated Balance Sheets

‘ SANYO Electric Co., Ltd. and Subsidiaries March 31, 2001 and 2000

Thousands of

Millions U.S. Dollars
of Yen (Note 2)
ASSETS 2001 2000 2001
Current assets:
Cash and cash equivalents:
BN e ¥ 59,267 ¥ 84,571 $ 471,959
THIME BEPOSIES .ottt 270,313 256,891 2,179,944
329,580 341,462 2,657,903
Short-term invesStMENtS (NOLES B @NT 1) ..ot 49,968 241,533 402,968
Receivables:
Notes and accounts 445,363 374,329 3,591,637
Finance receivables (Note 3) 208,803 174,992 1,683,895
Affiliates and unconsolidated SUDSIIAMIES ..o 54,453 38,505 439,137
Allowance fOr dOUBLFUT BECOUNTS ............vveeeeecrieciiese s (17,860) (16,215) (144,032)
690,759 571,611 5,570,637
INVENTOTIES (NOTE 4) ...t 431,247 383,669 3,471,798
Deferred income taxes (Note 13) 29,902 3,287 241,145
Prepaid expenses and other 76,574 49,126 617,533
TOUAI CUITBIMT @SSEES ...ttt 1,608,030 1,590,688 12,967,984
Investments and advances:
Affiliates and unconsolidated SUDSIIANES (NOTE D) ...ttt e e e eee s s s s es s ennaene 24,642 21,456 198,726
OhEr (NOEES B ANT T7) ..o 326,393 187,258 2,632,201
351,035 208,714 2,830,927
Property, plant and equipment (Note 7):
Buildings 472,851 453,644 3,813,314
Machinery and equipment 1,007,839 973,999 8,127,734
1,480,690 1,427,643 11,941,048
ACCUMUIGLEA AEPIBCITION..............oceeoeee e (961,852) (947,787) (7,756,871)
518,838 479,856 4,184,177
L8NG e 146,178 145,049 1,178,855
CONSTIUCTION TN PIOGIESS ..o 35,086 14,007 282,952
700,102 638,912 5,645,984
Deferred inCome tAXES (NOTE 13) ...t 78,795 56,670 635,444
ORI @SSBES ...ttt 207,312 211,071 1,671,871
¥2,945,274 ¥2,706,055 $23,752,210

The accompanying notes are an integral part of these statements.

Consolidated Balance Sheets



Thousands of

Millions U.S. Dollars
of Yen (Note 2)
LIABILITIES AND STOCKHOLDERS' EQUITY 2001 2000 2001
Current liabilities:
Short-term borrowings (Note 7) ¥ 437,583 ¥ 412,694 $ 3,528,895
Current portion of long-term debt (Note 7) 169,791 122,924 1,369,282
Notes and accounts payable:
457,753 374,987 3,691,557
10,586 14,953 85,371
82,070 35,678 661,855
550,409 425,618 4,438,783
ACCTUBA INCOME TAXES ..ottt 21,220 24,324 171,129
EMPIOYEES’ SAVINGS ABPOSILS ....o.vvoveoceeeecer st 28171 29,230 227,186
Other, including dividends payable and accrued expenses 256,503 209,377 2,068,573
Total current liabilities 1,463,677 1,224,167 11,803,848
Long-term debt (NOtES 7 NG 7). 579,825 610,453 4,676,008
Accrued pension and severance costs (Note 8) 200,559 165,714 1,617,411
Total liabilities.........cccocorveve. 2,244,061 2,000,334 18,097,267
Minority interests in consolidated subsidi@ries.........................cocooooiiiioieioec e 48,891 40,267 394,282
Commitments and contingent liabilities (Note 10)
Stockholders’ equity (Note 12):
Common stock, ¥50 ($0.40) par value:
Authorized:
March 31, 2001 and 2000—4,921,196 thousand shares
Issued:
March 31, 2001—1,872,335 thOUSANT SHAIES .........cuvvuuriiriiciiie s 172,241 — 1,389,040
March 31, 2000—1,872,327 thousand shares — 172,238 —
Additional paid-in capital 336,028 336,026 2,709,903
REEAINEA BAIMINGS ...vvoveoeee e 219,166 188,193 1,767,468
Accumulated other COMPIERBNSIVE 10SS .............ov.rveeeeeeceeeeeeeeee e (74,129) (30,898) (597,815)
653,306 665,559 5,268,596
Less, treasury stock at cost:
2001—1,034,654 shares (984) — (7,935)
2000— 206,663 shares — (105) —
Total STOCKNOIABIS" BAUILY ... 652,322 665,454 5,260,661
¥2,945,274 ¥2,706,055 $23,752,210

Consolidated Balance Sheets



Consolidated Statements of Stockholders’ Equity

SANYO Electric Co., Ltd. and Subsidiaries Years ended March 31, 2001, 2000 and 1999

Millions of Yen

Accumulated Other Comprehensive Income (Loss)

Net Unreal- Foreign Minimum
Additional ized Holding Currency Pension Total Com-
(Number of Shares of Common Paid-in Retained Gains (Losses)  Transaction Liability prehensive
Common Stock—Thousands) Stock Capital Earnings on Securities  Adjustments  Adjustments Total Income (Loss)
Balance, March 31,1998 (1,951,131) .....c..ccoooovvvirnnne ¥172,238 ¥368,361 ¥211,363 ¥20,899 ¥(15,184) ¥ (7,082) ¥ (1,367)
Comprehensive income (loss):
NELTOSS ..o (25,883) ¥(25,883)
Other comprehensive income (loss):
Net unrealized holding gains on securities
(net of tax of ¥3,185 million) (Note 6)...................... 3,263 3,263 3,263
Reclassification adjustments for net losses realized
in net loss (net of tax of ¥2,048 million).... 2,210 2,210 2,210
Foreign currency translation adjustments ... (11,663) (11,663) (11,663)
Minimum pension liability adjustments (Note 8)
(net of tax of ¥3,981 million) 3,916 3,916 3,916
Total ¥(28,157)
Cash dividends (9,565)
Common stock repurchased and cancelled (46,875)............. (17,232)
Balance, March 31, 1999 (1,904,256) ..........cccccovevveeee. 172,238 351,129 175,915 26,372 (26,847) (3,166) (3,641)
Comprehensive income (loss):
Net income 21,686 ¥ 21,686
Other comprehensive income (loss):
Net unrealized holding gains on securities
(net of tax of ¥5,600 million) (NOte 6).........covevevnnne 9,378 9,378 9,378
Reclassification adjustments for net gains realized
in net income (net of tax of ¥4,769 million).... (6,236) (6,236) (6,236)
Foreign currency translation adjustments (11,412) (11,412) (11,412)
Minimum pension liability adjustments (Note 8)
(net of tax of ¥13,750 million) (18,987) (18,987) (18,987)
Total ¥ (5,571)
Cash dividends (9,408)
Common stock repurchased and cancelled (31,929)............. (15,103)
Balance, March 31, 2000 (1,872,327) ........c.ocoovvovrvenn. 172,238 336,026 188,193 29,514 (38,259) (22,153) (30,898)
Comprehensive income (loss):
NELINCOME. ... 42,201 ¥42,201
Other comprehensive income (loss):
Net unrealized holding losses on securities
(net of tax of ¥25,234 million) (Note 6).................... (35,241) (35,241) (35,241)
Reclassification adjustments for net losses realized
in net income (net of tax of ¥2,381 million).... 3,548 3,548 3,548
Foreign currency translation adjustments 13,753 13,753 13,753
Minimum pension liability adjustments (Note 8)
(net of tax of ¥18,314 million) (25,291) (25,291) (25,291)
] ¥ (1,030)
Cash dividends (11,228)
Conversion of convertible bonds (8) 3 2
Balance, March 31, 2001 (1,872,335) .........ccccooevvrnnnee. ¥172,21 ¥336,028 ¥219,166 ¥(2,179) ¥(24,506) ¥(47,444) ¥(74,129)
Thousands of U.S. Dollars (Note 2)
Balance, March 31,2000 .......................c..ccoccooerreenne. $1,389,016  $2,709,887  $1,517,685 $238,016 $(308,540)  $(178,653)  $(249,177)
Comprehensive income (loss):
NEEINCOME ... 340,331 $ 340,331
Other comprehensive income (loss):
Net unrealized holding losses on securities
(net of tax of $203,500 thousand) (Note 6).............. (284,202) (284,202) (284,202)
Reclassification adjustments for net losses realized
in net income (net of tax of $19,202 thousand)...... 28,613 28,613 28,613
Foreign currency translation adjustments ................ 110,911 110,911 110,911
Minimum pension liability adjustments (Note 8)
(net of tax of $147,694 thousand)........................... (203,960) (203,960) (203,960)
TOA oo $ (8307)
Cash diVIAENAS ... (90,548)
Conversion of convertible bonds . 24 16
Balance, March 31,2001 ....................c..ccocooviiirinnn. $1,389,040  $2,709,903  $1,767,468 $(17,5713) $(197,629)  $(382,613)  $(597,815)

The accompanying notes are an integral part of these statements.
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Consolidated Statements of Cash Flows

‘ SANYO Electric Co., Ltd. and Subsidiaries Years ended March 31, 2001, 2000 and 1999

Thousands of

Millions U.S. Dollars
of Yen (Note 2)
2001 2000 1999 T wn
Cash flows from operating activities:
NEEINCOME (10SS) .....oovveoeeiei s ¥ 42,201 ¥ 21,686 ¥(25,883) $ 340,331
Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Depreciation and @MOTHZAtION............overveceeeeeeceeeee e 117,289 98,711 102,952 945,879
Loss (gain) on sales of marketable securities and investment securities.... 2,201 (8,497) (4,217) 17,750
Loss on disposal of property, plant and equipment 4,045 5,098 5275 32,621
Devaluation and disposal of investments and bad debtS.............coveeveereeieeiece e — — 19,573 —
Provision for income taxes—deferred (3,7111) (20,654) 2,130 (29,927)
Equity in earnings of affiliates and unconsolidated subsidiaries (2,036) (1,254) (348) (16,419)
Change in assets and liabilities, net of effects
of newly consolidated subsidiaries in 2000 and 1999:
INCIEASE IN TECEIVADIES. ... (107,853) (42,659) (1,795) (869,782)
(Increase) decrease in inventories (34,236) 30,927 20,330 (276,097)
(Increase) decrease in prepaid expenses and other ... (26,234) 2,067 (10,751) (211,565)
Increase in other assets (22,547) (18,146) (15,195) (181,831)
Increase (decrease) in notes and accounts payable 73,378 41,061 (14,808) 591,758
(Decrease) increase in accrued income taxes (3,590) 18,572 (8,724) (28,952)
Increase in other current liabilities 39,430 14,350 1,604 317,984
Other, net 21,007 25,607 (2,476) 169,411
Total adjustments................... 57,143 145,183 93,550 460,830
Net cash provided by operating activities 99,344 166,869 67,667 801,161
Cash flows from investing activities:
(Increase) decrease in Short-term INVESTMENTS ..o (14,540) 3,775 (7,298) (117,258)
Proceeds from sales of investments and collection of advances 33,284 18,729 10,438 268,419
Proceeds from sales of property, plant and equipment 15,214 9,826 4,481 122,694
Payments for purchases of investments and advances (36,967) (28,243) (22,971) (298,121)
Payments for purchases of property, plant and equipment (123,641) (79,649) (116,075) (997,105)
Other, NBL...eceee e (80) (241) (4) (645)
Net cash used in investing activities (126,730) (75,803) (131,429) (1,022,016)
Cash flows from financing activities:
Increase (decrease) in ShOrt-termM DOMTOWINGS ...........crviiiirie e 10,846 (66,829) (65,569) 87,468
Proceeds from issuance of long-term debt 143,804 149,088 251,778 1,159,710
Repayments of long-term debt ... (133,548) (121,560) (130,826) (1,077,000)
Dividends paid (10,842) (9,488) (9,681) (87,435)
Repurchases of common stock ... — (15,103) (17,232) —
Other, NBL...ooee e (879) (80) (3) (7,089)
Net cash provided by (used in) financing activities 9,381 (63,972) 28,467 75,654
Effect of exchange rate changes on cash and cash equivalents 6,123 (5.473) (2.911) 49,379
Net (decrease) increase in cash and cash equivalents (11,882) 21,621 (38,206) (95,822)
Cash and cash equivalents of newly consolidated subsidiaries — 7129 9,706 —
Cash and cash equivalents at beginning 341,462 312,712 341,212 2,753,725
Cash and cash equivalents atend...... ¥329,580 ¥341,462 ¥312,712 $2,657,903

The accompanying notes are an integral part of these statements.

Consolidated Statements of Cash Flows



Notes to Consolidated Financial Statements

SANYO Electric Co., Ltd. and Subsidiaries

n SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Sanyo is engaged in development, manufacture and sales in various locations
around the world. Sanyo operates in six business segments: “AV/Information and
Communications Equipment,” “Home Appliances,” “Industrial and Commercial
Equipment,” “Electronic Devices,” “Batteries” and “Others."” Fiscal 2001 net sales
comprised AV/Information and Communications Equipment (37%), Home
Appliances (14%), Industrial and Commercial Equipment (12%), Electronic Devices
(21%), Batteries (14%) and Others (2%). The principal markets are Japan, Asia,
North America, Europe and others with sales in each area representing 51%, 22%,
17%, 9% and 1%, respectively, of net sales for the year ended March 31, 2001.
Manufacturing facilities are located in more than 20 countries, principally Asian
areas, such as Japan and China, as well as North America and Europe.

Accounting Principles

The accounting records of the domestic companies are maintained in accordance
with accounting practices prevailing in Japan. The accompanying consolidated
financial statements reflect adjustments necessary for a presentation in terms

of generally accepted accounting principles as defined in the United States of
America. Such adjustments are primarily related to accruing pension and sever-
ance costs, valuing marketable securities at fair value, deferring bond issue
expenses and effecting deferred tax accounting for temporary differences between
financial and tax reporting.

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contin-
gent assets and liabilities at the dates of the financial statements and the reported
amounts of revenues and expenses during the reporting periods. Actual results
could differ from those estimates.

Consolidation and Investments in Affiliated Companies
The consolidated financial statements include the accounts of the Company and
all significant subsidiaries. All significant intercompany transactions and accounts
have been eliminated.

Investments in 20%-to-50%-held companies and certain unconsolidated sub-
sidiaries that are not material are, with minor exceptions, carried at cost plus equity
in undistributed earnings, after elimination of unrealized intercompany profits.

Cash Equivalents
All highly liquid investments, including time deposits, are considered to be cash
equivalents.

Short-Term Investments and Investments and Advances

Available-for-sale securities are carried at fair market value, with the unrealized
holding gains and losses, net of tax, reported in other comprehensive income. For
the purpose of computing gains and losses on securities sold, the cost of these
securities is determined by the moving average method. Held-to-maturity securi-
ties are recorded at amortized cost. Securities that do not have readily deter-
minable fair values are recorded at cost.

Translation of Foreign Currencies

Receivables and payables denominated in foreign currencies are translated at the
exchange rates in effect at the respective balance sheet dates, and related trans-
action gains or losses are included in the determination of net income.

Assets and liabilities of foreign consolidated subsidiaries and affiliates and
unconsolidated subsidiaries accounted for on an equity basis are translated into
yen at the exchange rates in effect at the balance sheet dates. Operating accounts
are translated at the average rate of exchange for the period. Translation adjust-
ments result from the process of translating foreign currency financial statements

Notes to Consolidated Financial Statements

into yen. These translation adjustments, which are not included in the determina-
tion of net income, are reported in other comprehensive income.

Inventories

Inventories are stated at the lower of cost or market. Cost for finished products
and work in process is primarily determined by the average cost method. The first-
in, first-out method is primarily used for other inventories.

Property, Plant and Equipment and Depreciation
Property, plant and equipment, including significant renewals and additions, are
carried at cost. When retired or otherwise disposed of, the cost and related depre-
ciation are cleared from the respective accounts, and the net difference, less any
amounts realized on disposal, is reflected in earnings.

Depreciation is principally computed by the declining balance method at rates
based on the estimated useful lives of the assets.

Maintenance and repairs, including minor renewals and betterments, are
charged to income as incurred.

Advertising Costs
Advertising costs are generally expensed as incurred.

Income Taxes

Deferred income taxes reflect the expected future tax consequences of differences
between the tax bases of assets and liabilities and the financial reporting amounts
at fiscal year-end. Deferred tax assets and liabilities are measured by using cur-
rently enacted tax rates, and the effect on these deferred tax assets and liabilities
of a change in tax rates is recognized in income in the period that includes the
enactment date.

Stock-Based Compensation

The Company accounts for employee stock options in accordance with Accounting
Principles Board Opinion (“APB") No. 25, “Accounting for Stock Issued to Employees.”
See Note 9 for disclosures required by Statement of Financial Accounting Standards
("SFAS”) No. 123, "Accounting for Stock-Based Compensation” on the Company’s
stock options.

Dividends and Net Income per Share and per American Depositary Share
Cash dividends declared subsequent to the balance sheet date and designated as
applicable to earnings of the period are accrued and charged to retained earnings
as of the balance sheet date. Basic income per share is computed by dividing net
income by the weighted average number of common shares outstanding during
each period. The calculation of diluted income per share takes into account the
dilutive effect of convertible bonds. Dividends and net income per American
Depositary Share are computed on the basis of each American Depositary Share
representing five shares of common stock. The calculation of basic and diluted
income per share is presented in Note 15.

New Accounting Pronouncements

In June 1998, the Financial Accounting Standards Board (“FASB”) issued SFAS No.
133, “Accounting for Derivative Instruments and Hedging Activities.” During 2000,
FASB issued SFAS No. 138, “Accounting for Certain Derivative Instruments and
Certain Hedging Activities,” to amend the requirements of SFAS No. 133. These
statements establish accounting and reporting standards for derivative instru-
ments and hedging activities and require companies to recognize all derivatives as
either assets or liabilities in the balance sheet and to measure those instruments
at fair value. The change in the fair value of a derivative will be recognized in earn-
ings in the period of change or reported as a component of other comprehensive
income, depending on the intended use of the derivative and the resulting designa-
tions. Based on the present interpretation of these statements, Sanyo estimates
that the initial adoption of these statements at April 1, 2001 will not have a signifi-
cant impact on Sanyo's consolidated financial position and results of operations.



ﬂ UNITED STATES DOLLAR AMOUNTS ﬂ FINANCE RECEIVABLES

The dollar amounts included in the consolidated financial statements and notes In accordance with generally recognized trade practice, finance receivables at
thereto for the year ended March 31, 2001 represent the arithmetical results of March 31, 2001 included installment receivables of ¥35,719 million ($288,056
translating yen to dollars on the basis of ¥124=US$1, the approximate effective rate thousand) from customers, of which ¥20,633 million ($166,395 thousand) mature
of exchange at March 30, 2001. after one year.

The inclusion of such dollar amounts is solely for convenience and is not intend-
ed to imply that assets and liabilities have been or could be readily converted,
realized or settled in dollars at ¥124=US$1 or at any other rate.

[ INVENTORIES
Inventories at March 31, 2001 and 2000 comprised the following:

Millions Thousands of
of Yen U.S. Dollars
2001 2000 2001
FINISNEA PrOOUCES ...t ¥224,961 ¥200,116 $1,814,201
Work in process 91,757 89,054 739,976
RAW MGLETIAIS ... e 114,529 94,499 923,621
¥431,247 ¥383,669 $3,477,198
ﬂ INVESTMENTS AND ADVANCES
Summarized financial information of affiliates that are accounted for by the equity method is as follows:
Millions Thousands of
of Yen U.S. Dollars
At March 31, 2001 and 2000 2001 2000 2001
Current assets... ¥191,742 ¥172,215 $1,546,306
Noncurrent assets 86,004 87,609 693,581
Total assets 271,746 259,824 2,239,887
Current liabilities 136,051 116,870 1,097,185
Noncurrent liabilities 102,013 104,696 822,686
Total liabilities 238,064 221,566 1,919,871
BT ASSEES ... ¥ 39,682 ¥ 38,258 $ 320,016
SanY0's INVESTMENES IN AFFIIAIES ... oo ¥ 18,154 ¥ 16,916 $ 146,403
Number of affiliated companies at end of fiscal period:
In Japan 21 22
Outside Japan 10 10
Millions Thousands of
of Yen U.S. Dollars
Years ended March 31, 2001, 2000 and 1999 2001 2000 1999 2001
Results of operations:
BT SBIBS ..ot ¥2717,630 ¥268,194 ¥244,692 $2,238,952
NBE IMCOME ...t 2,760 898 4,448 22,258
Sanyo's equity in affiliates:
Net income ¥ 8% ¥ 1,151 ¥ 740 $ 6,653
Cash dividends.... 301 74 457 2,421
Transactions with affiliates:
I Y11= (o OO ¥117,734 ¥ 97,021 ¥ 93,570 $ 949,468
PUFCRESES TTOM ... 49,567 62,306 46,416 399,734

The aggregate carrying amount and market value at March 31, 2001 and 2000 of investments in affiliates (for which a quoted market price is available) were as follows:

Millions Thousands of
of Yen U.S. Dollars
2001 2000 2001
CATYING AMOUNT ..ot es e s ¥7,444 ¥6,851 $60,032
IVIBEKET VAIUE ... s 6,050 7,159 48,790
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ﬂ INVESTMENTS IN DEBT AND EQUITY SECURITIES

Investments in debt and equity securities at March 31, 2001 and 2000 included in short-term investments (current assets) and in investments and advances—other (noncurrent

assets) are summarized as follows:

Millions of Yen
2001 2000
Gross Gross Gross Gross
Amortized Unrealized Unrealized Amortized Unrealized Unrealized
Costs Fair Value Gains Losses Costs Fair Value Gains Losses
Available-for-sale:
Debt SECUNTIES ..o ¥ 55,439 ¥ 54,908 ¥ 33 ¥ 564 ¥ 37,685 ¥ 38,065 ¥ 1,182 ¥ 802
EQUItY SECUTILIES ... 202,522 202,629 25,044 24,937 188,303 242,820 69,131 14,614
¥257,961 ¥257,537 ¥25,077 ¥25,501 ¥725,988 ¥780,885 ¥70,313 ¥15,416
Held-to-maturity:
Debt SECUTtIES ... 2,013 2,028 15 — — — — —
2,013 2,028 15 — — — — —
Total investment in debt and equity securities............. ¥259,974 ¥259,565 ¥25,092 ¥25,501 ¥225,988 ¥280,855 ¥70,313 ¥15,416
Thousands of U.S. Dollars
2001
Gross Gross
Amortized Unrealized Unrealized
Costs Fair Value Gains Losses
Available-for-sale:
Debt securities $ 447089 $ 442806 $ 266 $ 4,549
Equity securities 1,633,242 1,634,105 201,968 201,105
2,080,331 2,076,911 202,234 205,654
Held-to-maturity:
Debt SECUNLIES........vvveeveveeeeee e 16,234 16,355 21 —
16,234 16,355 121 —
Total investment in debt and equity securities............ $2,096,565 $2,093,266  $202,355 $205,654

Contractual maturities of investments in debt securities classified as available-for-sale securities and held-to-maturity securities at March 31, 2001 are summarized as follows:

Millions of Yen Thousands of U.S. Dollars
Available-for-sale Held-to-maturity Available-for-sale Held-to-maturity

Amortized Amortized Amortized Amortized
Costs Fair Value Costs Fair Value Costs Fair Value Costs Fair Value
Due within 1 year .. ¥45133 ¥45,109 ¥ — ¥ — $363,976 $363,782 § — $ -
Due after 1 year through 5 years 7,333 6,924 13 12 59,137 55,839 105 97
DUE After BYBATS.......eceee e 2,973 2,875 2,000 2,016 23,976 23,185 16,129 16,258
¥55,439 ¥54,908 ¥2,013 ¥2,028 $447,089 $442,806 $16,234 $16,355

The proceeds from sales of available-for-sale securities for the years ended
March 31, 2001, 2000 and 1999 were ¥28,028 million ($226,032 thousand),
¥41,611 million and ¥25,686 million, respectively. The gross realized gains and
losses on those sales were ¥7,589 million (61,202 thousand) and ¥7,334 million
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($59,145 thousand), respectively, for the year ended March 31, 2001, ¥15,008 mil-
lion and ¥6,522 million, respectively, for the year ended March 31, 2000 and ¥6,440
million and ¥6,579 million, respectively, for the year ended March 31, 1999.



SHORT-TERM BORROWINGS AND LONG-TERM DEBT

Short-term bank loans, which are principally uncollateralized, included bank over- The amount of unused lines of credit was approximately ¥959,000 million

drafts and trade acceptances payable of foreign subsidiaries.

Short-term borrowings at March 31, 2001 and 2000 consisted of the following:

($7,733,871 thousand) at March 31, 2001.

Millions Thousands of
of Yen U.S. Dollars
2001 2000 2001
Short-term bank loans with interest ranging from 0.28% to 7.90%
and from 0.34% to 11.75% at March 31, 2001 and March 31, 2000, reSPECTIVEIY .........cuurvurirrieieeeises e ¥396,415 ¥352,939 $3,196,895
Commercial paper with interest ranging from 0.08% t0 5.41%
and from 0.09% to 6.31% at March 31, 2001 and March 31, 2000, respectively 41,168 59,755 332,000
¥437,583 ¥412,694 $3,528,895
Long-term debt at March 31, 2001 and 2000 consisted of the following:
Millions Thousands of
of Yen U.S. Dollars
2001 2000 2001
Loans, principally from banks and insurance companies, due 2001 to 2015 with interest rates ranging from 0% to 12.00%
and due 2000 to 2015 with interest rates ranging from 0.27% to 12.75% at March 31, 2001 and March 31, 2000, respectively:
Collateralized (a) ¥ 23,345 ¥ 31,641 $ 188,266
Uncollateralized 371,953 375,475 2,999,621
Uncollateralized convertible yen bonds (b):
1.7% convertible bonds due November 2002 5,663 5,657 45,589
1.6% convertible bonds due November 2004 . 49,898 49,899 402,404
0.8% convertible bonds due March 2004 1,166 1,663 9,403
Uncollateralized euroyen notes (b):
Floating rate notes due NOVEMDEr 2000.............c.ovivriiieiciei ettt — 1,310 —
1.15% notes due November 2000 — 437 —
1.30% notes due November 2001 214 1,835 17,266
Uncollateralized bonds (b):
2.85% bonds due May 2000 — 20,000 —
3.05% bonds due May 2001.... 10,000 10,000 80,645
2.40% bonds due June 2001... 20,000 20,000 161,290
2.25% bonds due June 2000........... — 10,000 —
2.325% bonds due September 2001 10,000 10,000 80,645
2.625% bonds due September 2002 20,000 20,000 161,290
2.825% bonds due September 2003.... 20,000 20,000 161,290
3.10% bonds due May 2007............ 20,000 20,000 161,290
3.35% bonds due May 2009.... 30,000 30,000 241,935
1.550% bonds due June 2003 10,000 10,000 80,645
1.925% bonds due June 2005 20,000 20,000 161,290
2.325% bonds due June 2008 20,000 20,000 161,290
1.33% bonds due August 2005 20,000 — 161,290
1.82% bonds due August 2007 30,000 — 241,935
2.4% bonds due June 2005 5,000 5,000 40,323
0% bonds due September 2002 5,000 5,000 40,323
1.75% bonds due April 2002... 10,000 10,000 80,645
1.63% bonds due July 2004 5,000 5,000 40,323
1.63% bonds due July 2004 5,000 5,000 40,323
2.00% bonds due November 2006 .. 5,000 5,000 40,323
2.00% bonds due November 2006 .. 5,000 5,000 40,323
2.42% bonds due March 2010 .... 15,000 15,000 120,968
1.07% bonds due April 2003 10,000 — 80,645
3.1% bonds due September 2001 with detachable Warrants (C)............cov.eveereeceeeeceeceee e 460 460 3,710
749,616 733,377 6,045,290
Less, amount due within one year 169,791 122,924 1,369,282
¥579,825 ¥610,453 $4,676,008

(a) These loans are collateralized by property, plant and equipment of the Company's subsidiaries.

(b) The Company and certain subsidiaries may not pledge their property or assets for any future borrowings without granting the same or equivalent collateral to the bondholders.
(c) SANYO Electric Credit Co., Ltd. (“SECR"), a consolidated subsidiary, issued bonds with detachable warrants on September 10, 1997, and, at the same time, acquired all warrants.

These warrants were distributed to directors or sold to certain employees of SECR for their benefits.
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Substantially all of the uncollateralized loan agreements permit the lender to require collateral or guarantors for such loans.

The aggregate annual maturities of long-term debt at March 31, 2001 are as follows:

Millions Thousands of

Years ending March 31 of Yen U.S. Dollars
2003 <. ¥160,864 $1,297,290
940,307

723,653

550,661

1,164,097

¥579,825 $4,676,008

Under the terms of the agreements of the convertible debt outstanding at March 31, 2001, redemption and conversion options are as follows:

Redeemable Current Conversion
On or After Price Range Price per Share
Convertible yen bonds:*
1.7% convertible bonds due November 2002 Dec. 1, 2000 101%—-100% ¥ 600.00
1.6% convertible bonds due November 2004 Dec. 1, 2000 103%—100% ¥1,036.00
0.8% convertible bonds due March 2004 ...............c..eveeeeeeeeeeeeeeeeeeeeee e Mar. 31, 2004 100% ¥1,381.90

*May be repurchased at any time on the open market

As of March 31, 2001, the number of shares of common stock required to convert all of the convertible debt was 57,586 thousand shares.

ﬂ SEVERANCE AND PENSION PLANS

Employees who terminate their service with the Company or its principal domestic

subsidiaries are, under most circumstances, entitled to lump-sum severance indem-

nities determined by reference to current basic rates of pay, lengths of service and
conditions under which the terminations occur. Fifty percent of the severance
indemnities payable when an employee retires at his or her designated retirement
age under the regulations of the Company and its principal domestic subsidiaries
are paid as an annuity or in a lump sum from a pension plan, which was estab-
lished pursuant to the Japanese Welfare Pension Insurance Law (JWPIL). In accor-
dance with the JWPIL, a portion of the government's social security pension
program, under which the employer and employees contribute nearly equal
amounts, is contracted out to these companies. The companies add to the plan
their own noncontributory pension plans. On November 1, 1993, another noncon-
tributory pension plan was established to cover twenty percent of the severance
indemnities payable.
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Certain consolidated U.S. subsidiaries have a defined contribution retirement
plan called the Sanyo Retirement Savings Plan. The plan covers all eligible full-time
employees with one year of service or more who elect to participate.

The Company and its principal domestic subsidiaries provide for lump-sum sever-
ance benefits with respect to directors and corporate auditors. While the Company
has no legal obligation, it is a customary practice in Japan to make lump-sum pay-
ments to a director or a corporate auditor upon retirement. Annual provisions are
made in the accounts for the estimated costs of this termination plan, which is
not funded.



The following table sets forth the changes in benefit obligation, plan assets and funded status of the Company and its principal domestic subsidiaries at March 31, 2001 and 2000:

Change in benefit obligation:
Benefit obligation at beginning of year
Service cost
Interest cost
Plan participants’ contributions
Plan amendment
Actuarial losses
Benefits paid
Benefit obligation at end of year

Change in plan assets:
Fair value of plan assets at DEGINNING OF YEAI ............couiiiiicie et
Actual return on plan assets
Employer contributions
Plan participants’ contributions
Benefits paid
Fair value of plan @SSEts At BNG OF YEAI ...ttt

Funded status:
Benefit obligation in €XCESS Of PIAN @SSELS ........ovueiuiieiiecicicc e
Unrecognized net transition obligation at date of adoption
Unrecognized prior service cost
Unrecognized actuarial loss
Net amount recognized
Reconciliation to accrued pension liability:

INEANGIDIE ASSBE ..ot
Amount included in accumulated other comprehensive income, gross of tax

Accrued pension liability recognized in the consolidated balance sheets

Millions Thousands of
of Yen U.S. Dollars
2001 2000 2001

¥483,584 ¥393,076 $3,899,871
22,169 21,176 178,782
19,917 17,345 160,621
3,780 3,800 30,484
(4,602) — (37,113)
19,373 64,880 156,234
(21,105) (16,693) (170,202)
523,116 483,584 4,218,677
268,623 223,411 2,166,314
(18,468) 32,640 (148,935)
20,672 17,821 166,709
3,780 3,800 30,484
(12,357) (9,049) (99,653)
262,250 268,623 2,114,919
260,866 214,961 2,103,758
(3,842) (4,664) (30,984)
7,068 (8,532) 57,000
(150,227) (93,657) (1,211,508)
113,865 108,108 918,266
—_ 13,196 —_
82,430 38,826 664,758

¥196,295 ¥160,130 $1,583,024

Severance and pension costs of the Company and its principal domestic subsidiaries included the following components for the years ended March 31, 2001, 2000, and 1999:

Millions Thousands of
of Yen U.S. Dollars
2001 2000 1999 2001
SBIVICE COS 1o.voveoeeiecee et et ¥22169  ¥21,176 ¥17,970 $178,782
Interest cost 19,917 17,345 16,769 160,621
Expected return on plan assets (11,107) (8,936) (9,303) (89,573)
Amortization:
Net transition obligation at date 0f @OPLION............coevieeieeeee s 824 824 824 6,645
Prior service cost 847 865 865 6,831
Actuarial losses 2,525 775 1,443 20,363
NEt PEIHIOIC DENETIT COST ........ovoieree s ¥35175  ¥32,049 ¥78,568 $283,669

Assumptions used in the accounting for the defined benefit plans for the years ended March 31, 2001, 2000, and 1999 are as follows:

2001 2000 1999

Discount rate
Long-term rate of salary increase

Long-term rate of retUM ON FUNG SSBLS ..ot

30-40% 40% 45%
3.0% 32% 3.2%

........................ 30-40% 40% 45%
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[EJ sToCK OPTION PLAN

In May 2000, the Company adopted a stock option plan to provide for grants of options to purchase shares of common stock to all directors and certain key employees of the
Company. The options granted are vested over two years and are exercisable over a maximum of two years from July 1, 2002 to June 30, 2004:
The following table summarizes the stock option plan activity for the year ended March 31, 2001.

Options (shares)

Balance, April 1, 2000
Granted
Exercised
Cancelled
Balance, March 31, 2001

EXEICISE PrICE ...

1,046,000

17,000
1,029,000

...................................................................................................................... ¥977 (87.88)

The Company has elected to account for its stock option plan under APB No. 25.
Under APB No. 25, no compensation expense is recognized because the option
exercise price is equal to the fair market price of the common stock on the date of

m COMMITMENTS AND CONTINGENT LIABILITIES

Substantially all of Sanyo’s rental expense relates to operating leases for office
space, warehouses, etc. Such leases are customarily renewed; however, the total
rental expense is not significant. Commitments outstanding at March 31, 2001 for
purchase of property, plant and equipment approximated ¥3,474 million ($28,016
thousand).

Contingent liabilities at March 31, 2001 for notes discounted in the ordinary
course of business, consumer loans guaranteed by a financing subsidiary and other

m FINANCIAL INSTRUMENTS

Sanyo has entered into foreign currency exchange forward contracts, generally
maturing within six months, as hedges against transactions in foreign currencies.
The foreign currency exchange forward contracts are used to minimize exposure
and to reduce risk from exchange rate fluctuations in the ordinary course of its
worldwide operations. Sanyo had foreign exchange forward contracts to sell
¥65,806 million ($530,694 thousand) and purchase ¥15,028 million ($121,194 thou-
sand) at March 31, 2001 and to sell ¥52,911 million and purchase ¥8,526 million
at March 31, 2000 in foreign currencies.

Sanyo has also entered into various interest rate and currency swap agreements
with financial institutions, which will mature primarily during 2001 to 2005. These
agreements are arranged to hedge against exposure to interest rate and currency
fluctuations on certain assets and liabilities. The amounts of the underlying interest
rate swap agreements were ¥357,335 million ($2,881,734 thousand) and ¥419,500
million at March 31, 2001 and 2000, respectively. The amounts of the underlying
currency swap agreements were ¥18,899 million ($152,411 thousand) and ¥20,170
million at March 31, 2001 and 2000, respectively. The related differentials to be
paid or received are recognized over the terms of the agreements.

Sanyo does not hold or issue any financial instruments for trading purposes.

Although Sanyo may be exposed to losses in the event of nonperformance by
counterparties or interest and currency fluctuations, it does not anticipate signifi-
cant losses from the arrangements described previously.

The following methods and assumptions were used to estimate the fair value of
each class of financial instruments for which it is practicable to estimate that value:
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grant. Had compensation expense been determined as prescribed by SFAS No. 123,
the impact on the Company’s net income for the year ended March 31, 2001 would
not be material.

loans guaranteed amounted to ¥1,638 million ($13,210 thousand), ¥97,658 million
($787,565 thousand) and ¥69,812 million ($563,000 thousand), respectively. No
material loss is anticipated by management as a result of these discounted notes
and guaranteed loans.

The Company and its subsidiaries are defendants in several lawsuits. In the opin-
ion of management, these lawsuits are without merit and will not materially affect
Sanyo's operations or financial position.

(a) Cash and cash equivalents, trade and finance receivables, short-term borrow-
ings and trade payables
The carrying amount approximates fair value because of the short maturities of
these instruments.

(b) Short-term investments
The fair value of short-term investments is estimated based on quoted market
prices. (See Note 6.)

(c) Investments and advances
The fair value of certain investments is estimated based on quoted market prices
for those instruments. For the other investments for which there are no quoted
market prices, a reasonable estimate of fair value could not be made without
incurring excessive costs. (See Note 6.)

(d) Long-term debt
The fair value of long-term debt is estimated based on quoted market prices or
the present value of future cash flows using an appropriate current discount rate.

(e) Foreign currency exchange forward contracts
The fair value of foreign currency exchange forward contracts is estimated by
obtaining quotes from brokers.

(f) Interest rate and currency swap agreements
The fair value of interest rate and currency swap agreements is estimated based
on discounted cash flows using current interest and exchange rates.



The estimated fair values of financial instruments as of March 31, 2001 and 2000 are as follows:

Millions of Yen Thousands of U.S. Dollars
2001 2000 2001
Carrying Fair Carrying Fair Carrying Fair
Value Amount Value Amount Value
Nonderivatives:
Liabilities:
LONG-tEIM AEDE ... ¥579,825 ¥614,226 ¥610,453 ¥627,148 $4,676,008 $4,953,435
Derivatives:
Foreign currency exchange
FOPWATT CONTTACES ..o (5,300) — 787 — (42,742)
Interest rate and currency
SWAD AQTEBMEBNTS .........cveoeecveeeeeeeeeeeeeee e (3,055) — 1,924 — (24,637)

The estimated fair value amounts have been determined using available market
information and appropriate valuation methodologies. Considerable judgment is
required to develop estimates of fair value. Accordingly, the estimates presented

m STOCKHOLDERS' EQUITY

Under the Commercial Code of Japan (the “Code”), the entire amount of the issue
price of new shares issued upon conversion to common stock of convertible debt is
required to be capitalized as stated capital, although the Company may, by resolu-
tion of its Board of Directors, capitalize an amount not exceeding one-half of the
issue price of the new shares (subject in all cases, however, to the remainder being
not less than the total par value of such new shares) as additional paid-in capital.

[E] INcOME TAXES

Sanyo is subject to a number of different income taxes which, in aggregate, indi-
cated a statutory income tax rate in Japan of approximately 42% for the years
ended March 31, 2001 and 2000 and 48% for the year ended March 31, 1999.

As a result of the Japanese Tax Reform Acts, which were enacted on March 24,

herein may not be indicative of the amounts that could be realized in the current
market. The use of different market assumptions or valuation methodologies
may have an effect on the estimated fair value amounts.

The Code provides that an amount equivalent to at least 10% of cash payments
for appropriation of retained earnings be appropriated as a legal reserve until such
reserve equals 25% of a company'’s stated capital. The legal reserve may be used
to reduce a deficit or may be transferred to stated capital through appropriate
stockholder and director actions but is not available for dividend payment.The legal
reserve of Sanyo, amounting to ¥33,977 million ($274,008 thousand), was included
in retained earnings at March 31, 2001.

1999, the Company's statutory income tax rate decreased to 42% for the years ended
March 31, 2000 and thereafter. The deferred tax assets and liabilities at March 31,
1999 were adjusted to reflect the revised rates. As a result, provision for income
taxes—deferred increased by ¥2,633 million for the year ended March 31, 1999.

Reconciliations of the differences between the statutory income tax rate and the effective income tax rate for the years ended March 31, 2001, 2000 and 1999 are as follows:

2001 2000 1999

Statutory iNCOME TaX TALE..........cveeeeieeeee et

(Decrease) increase in taxes resulting from:

Change in valuation @lloWaNCE ..............cvriiiiirieere s
Effect of change in Statutory tax rate ........cocoooreiie e

Expenses not deductible for tax purposes.
Tax credits

..................................................................................... 42.0% 42.0% 48.0 %

..................................................................................... (6.6) (5.0) (120.4)
..................................................................................... — — (17.6)
0.8 1.5 (5.8)

(3.6) 16.4
(1.7) 39
142) (10)

29.0% (76.5)%
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The significant components of deferred tax assets and deferred tax liabilities at March 31, 2001 and 2000 are as follows:

Millions Thousands of
of Yen U.S. Dollars
2001 2000 2001
Deferred tax assets:
Accrued pension and severance costs ¥ 66,209 ¥ 42,635 $ 533,944
Accrued expenses 28,051 19,417 226,218
Operating loss carryforwards 19,769 20,646 159,427
Inventories 4,801 3419 38,718
Allowance for doubtful accounts.... 6,145 4,366 49,556
Property, plant and equipment 2,132 1,771 17,193
Enterprise taxes 1,206 2,052 9,726
Long-term investments... 5,981 2,498 48,234
— 6,549 —
8,061 9,493 65,008
142,355 112,846 1,148,024
Less, valuation allowance (25,582) (25,468) (206,306)
TOtAI AETRITEA TX @SSBLS ... 116,773 87,378 941,718
Deferred tax liabilities:
Short-term investments — (18,342) —
(7,000) (6,946) (56,452)
(701) (800) (5,653)
(375) (1,333) (3,024)
(8,076) (27,421) (65,129)
INBT ABTRITEA TX @SSBES ...ttt s s e e ¥108,697 ¥ 59,957 $ 876,589
Net changes in the total valuation allowance for the years ended March 31, 2001 Operating loss carryforwards of consolidated subsidiaries at March 31, 2001
and 2000 increased by ¥114 million ($919 thousand) and ¥1,713 million, respectively. amounted to approximately ¥59,911 million ($483,153 thousand) and are available

for offset against future taxable income of such subsidiaries. These will expire
mainly in the period from 2001 through 2011.
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m RESEARCH AND DEVELOPMENT EXPENSES

Research and development expenses for the years ended March 31, 2001, 2000 and 1999 were ¥108,842 million ($877,758 thousand), ¥99,539 million and ¥93,737 million, respectively.

[F INCOME PER SHARE
Income per share for the years ended March 31, 2001, 2000 and 1999 is as follows:

Millions Thousands of
of Yen U.S. Dollars
2001 2000 1999 2001
Basic income per share calculation:
Income (numerator):
NEEINCOME (10SS) ...ttt ¥42,201 ¥21,686 ¥(25,883) $340,331
Shares, thousands (denominator):
Weighted average number of shares 1,871,376 1,889,477 1,920,197
Basic income (loss) per share (yen and U.S. dollars) ¥ 226 ¥ 15 ¥ (13.5) $ 0182
Diluted income per share calculation:
Income (numerator):
Net income (loss) ¥42,201 ¥21,686 ¥(25,883) $340,331
Interest on convertible bonds, net of tax 517 520 — 4,169
Adjusted NBEINCOME (10SS) .........c.rveoreeee e ¥42,718 ¥22,206 ¥(25,883) $344,500
Shares, thousands (denominator):
Weighted average NUMDBET Of SNATES ............ovuiiririeicieee e 1,871,376 1,889,477 1,920,197
Assumed conversion of convertible bonds 57,590 57,593 —
Adjusted weighted average number of shares 1,928,966 1,947,070 1,920,197
Diluted income (loss) per share (yen and U.S. dolars)...........ccocovveververieiieieneieee e ¥ 221 ¥ 14 ¥ (135) $ 0178
The calculation of the weighted average number of shares for diluted income from assumed conversions of convertible bonds since their effects were anti-
(loss) per share in 1999 did not include incremental shares of 57,593 thousand, dilutive.
m SUPPLEMENTARY CASH FLOW INFORMATION
Supplementary information relating to the statements of cash flows for the years ended March 31, 2001, 2000, and 1999 is as follows:
Millions Thousands of
of Yen U.S. Dollars
2001 2000 1999 2001
Supplemental disclosures of cash flow information:
Cash paid during the period for:
INEBTEST ... ¥24,307 ¥27,374 ¥29,790 $196,024
Income taxes 37,154 6,627 24,792 299,629
Conversion of convertible bonds issued by a consolidated subsidiary 502 6,047 — 4,048
RECLASSIFICATION
Certain reclassifications of previously reported amounts have been made to the consol- to the 2001 presentation. Such reclassifications had no effect on net income (loss).

idated statements of income for the years ended March 31, 2000 and 1999 to conform
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Report of Independent Accountants

PRICEAATERHOUSE(COPERS

To the Board of Directors
SANYO Electric Co., Ltd.

We have audited the accompanying consolidated balance sheets of SANYO Electric Co., Ltd. and Subsidiaries at March 31, 2001 and 2000
and the related consolidated statements of income, stockholders’ equity and cash flows for each of the three years in the period ended
March 31, 2001, all expressed in yen. These financial statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

The information relating to segments of a business enterprise required to be disclosed in financial statements by Statement of Financial
Accounting Standards No. 131 under accounting principles generally accepted in the United States of America is not presented in the
accompanying financial statements.

In our opinion, except for the omission of the information as discussed in the preceding paragraph, the financial statements referred to above
present fairly, in all material respects, the consolidated financial position of SANYO Electric Co., Ltd. and Subsidiaries at March 31, 2001 and
2000 and the consolidated results of their operations and their cash flows for each of the three years in the period ended March 31, 2001, in

conformity with accounting principles generally accepted in the United States of America.

The amounts expressed in U.S. dollars, provided solely for the convenience of the reader, have been translated on the basis set forth
in Note 2 to the accompanying consolidated financial statements.

Osaka, Japan
June 15, 2001
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Corporate Directory

BOARD OF DIRECTORS AND CORPORATE AUDITORS

(As of June 28, 2001)

(As of June 28, 2001)

Executive Directors  Directors Corporate Chairman & Chief Executive Officers Officers
. Corazon C. Aquino  Executive Auditors Executive Officer Yasusuke Tanaka Akiyoshi Takano
(S:halrlTTn Nobuaki Kumagai  Akihide Kawanaka Satoshi lue Junighiro Yano Fu§ao Terqda
atoshi lue Sadao Kondo Shigeru Sakata President & Chief Toshimasa lue Akira Y_oshlda
President Yasusuke Tanaka Ryota Tominaga Operating Officer S“T‘a‘? Okubo Satoshi Inpue
Yukinori Kuwano Junichiro Yano Yukinori Kuwano Yoichiro Furuse g?]daokShkmada
. . . X osaku Kurome
Executive Directors giiggngii blge g;ggl;g?stfmli\udltors Executive Vice President ﬁﬁg::;tgfsf:;?r:: Akira Kan
io Shi S & Chief Fi ial Offi i
Yoshio Shimoda Yoichiro Furuse Takao Sudo 10 nancial THicer Hitoshi Komada Osamu Kajikawa

Motoharu lue

Yoshio Shimoda

Hideo Yamase

Masabumi Kawano Hiroshi Ono

Tadahiko Tanaka
Eiji Kotobuki

PRINCIPAL CONSOLIDATED SUBSIDIARIES

SANYO Electric Credit Co., Ltd.
Principal Business: Installment Sales and Lease
of Electrical and Electronic Products

Tottori SANYO Electric Co., Ltd.

Principal Business: Manufacture and Sales of Audio
Equipment, Information Systems, Electronic Parts,
and Home Appliances

Niigata SANYO Electronic Co., Ltd.
Principal Business: Manufacture and Sales
of Semiconductors

SANYO Electric Air Conditioning Co., Ltd.
Principal Business: Manufacture and Sales of Air
Conditioners

(As of March 31, 2001)

SANYO Life Electronics Co., Ltd.
Principal Business: Sales of Electrical and Electronic
Products

SANYO Electric Trading Co., Ltd.
Principal Business: Export and Import of Electrical
and Electronic Products

SANYO Electric Vending Machine Co., Ltd.
Principal Business: Sales of Vending Machines

SANYO Electric Commercial Equipment Co., Ltd.
Principal Business: Sales and Installation of
Refrigerators-Freezers, and Kitchen Appliances

SANYO North America Corporation
Principal Business: Sales of Electrical Equipment
and Local General Businesses

SANYO0 Manufacturing Corporation
Principal Business: Manufacture and Sales of Color
TVs and Others

SANYO Energy (U.S.A.) Corporation
Principal Business: Manufacture and Sales of
Batteries

SANYO Electric (Hong Kong) Limited
Principal Business: Sales of Electrical Equipment

SANYO Semiconductor (H.K.) Co., Ltd.
Principal Business: Sales of Semiconductors

(Sanyo has a total of 126 consolidated subsidiaries—64 in Japan
and 62 overseas.)

PRINCIPAL SANYO OVERSEAS SUBSIDIARIES AND AFFILIATES

e Manufacturing Companies
m Sales Companies
[J Other Companies

Multimedia Company

o SANYO Manufacturing Corporation, Forrest City,
Arkansas, U.S.A.

o SANYO Information Systems Corporation, San
Diego, California, U.S.A.

o SANYO Laser Products, Inc., Richmond, Indiana,
USA

e SANYO Industries (U.K.) Limited, Lowestoft,
United Kingdom

e SANYO Espafa, S.A., Barcelona, Spain
o Korea TT Co., Ltd., Masan, Korea
o Korea Tokyo Electronic Co., Ltd., Masan, Korea

o Shenzhen SANYO Huagiang Optical Technology
Co., Ltd., Shenzhen, China

o Tianjin SANYQ Telecommunication Equipment Co.,

Ltd., Tianjin, China

e Dongguan Huagiang SANYO Electronics Co., Ltd.,
Dongguang, China

e SANYO Optronics (Hong Kong) Company Limited,
Hong Kong

e FMS Audio Sdn. Bhd., Penang, Malaysia
e SANYO Pt (M) Sdn. Bhd., Johor, Malaysia

(As of March 31, 2001)
e P.T. SANYO Electronics Indonesia, Bekasi,
Indonesia
e BPL SANYO Limited, Bangalore, India

m SANYO FISHER Vertriebs GmbH, Miinchen,
Germany

0 SANYO Manufacturing S.A. de C.V., Tijuana,
Mexico

[ Shenzhen Huagiang SANYO Technology Design
Co., Ltd., Shenzhen, China

[ SANYO Digital Design (Shenzhen) Limited,
Shenzhen, China

[J Guangdong Huagiang SANYO Group Co., Ltd.,
Dongguang, China

Home Appli Company

o SANYO E & E Corporation, San Diego, California,
USA.

e SANYO California Corporation, San Diego,
California, U.S.A.

e Sanmex, S.A. de C.V., Tijuana, Mexico

o \VIABE SANYO Compressors S.A. de C.V., San Luis
Potosi, Mexico

e SANYO Electric Manufacturing (U.K.) Limited,
Newton Aycliffe, United Kingdom

e SANYO Gallenkamp PLC, Loughborough, United
Kingdom

o SANYO Electric Home Appliances (Suzhou) Co.,
Ltd., Suzhou, China

e Suzhou SANYO Electro-Mechanical Co., Ltd.,

Suzhou, China

Dalian SANYO Compressor Co., Ltd., Dalian, China

Hefei Rongshida SANYO Electric Co., Ltd., Hefei,

China

SANYO Electric (Taiwan) Co., Ltd., Taiwan

e Sanwa Electric Philippines, Inc., Cavite,
Philippines

o SANYO (Philippines), Inc., Metro Manila,
Philippines

o SANYO Universal Electric Public Co., Ltd.,
Bangkok, Thailand

o SANYO Industries (Singapore) Private Limited,
Singapore

o SANYO Compressor Singapore Pte., Ltd.

Singapore

P.T. SANYO Compressor Indonesia, Bekasi,

Indonesia

e P.T.Jaya Indah Casting, Bekasi, Indonesia

o P.T. SANYO Industries Indonesia, Jakarta,
Indonesia

o SANYO Home Appliance Vietnam Corporation,
Bien Hoa, Vietnam

m SANYO Gallenkamp B.V., Breda, Netherlands

Corporate Directory




[J Shanghai SANYO Bubugao Cleaning Co., Ltd.,
Shanghai, China

[ Beijing SANYO Cleaning Co., Ltd., Beijing, China

[J Dalian Bingshan SANYQ Cleaning Co., Ltd.,
Dalian, China

[ Sanwa Estate Philippines, Inc., Cavite, Philippines

Commercial Equipment Systems Company

e Dalian SANYO Cold-Chain Co., Ltd., Dalian, China

e Guangdong SANYO KELON Refrigerator Co., Ltd.,
Guangdong, China

o Dalian SANYO Food Systems Co., Ltd., Dalian,
China

o Dalian Bingshan Metal Processing Co., Ltd.,
Dalian, China

m SANYO Commercial Refrigeration International
Co., Ltd., Hong Kong

m SANYO SMI Thailand Co., Ltd., Bangkok, Thailand
[ Nissei SANYQ Hitech Service Pte., Ltd., Singapore

Semiconductor Company

o Korea Tokyo Silicon Co., Ltd., Masan, Korea

e SANYO Semiconductor (Shekou) Ltd., Shenzhen,
China

o SANYO Semiconductor Electronics (H.K.) Co., Ltd.,
Hong Kong

e SANYO Electronic (Taichung) Co., Ltd., Taiwan

e SANYO Semiconductor Manufacturing Philippines
Corporation, Tarlac, Philippines

e SANYO Semiconductor (Thailand) Co., Ltd., Utai,
Thailand

m SANYO Semiconductor Corporation, Allendale,
New Jersey, U.S.A.

m SANYO Semiconductor Distribution (USA)
Corporation, Norwood, New Jersey, U.S.A.

m SANYO Semiconductor (Europe) GmbH,
Schwalbach, Germany

m SANYO Semiconductor (H.K.) Co., Ltd., Hong Kong
m SANYO Semiconductor Taipei Co., Ltd., Taiwan

m SANYO Semiconductor (S) Pte., Ltd., Singapore

[ SSMP Estate Corporation, Tarlac, Philippines

O SANYO LSI Technology India Private Limited,
Bangalore, India

Soft Energy Company

e SANYO Energy (U.S.A.) Corporation, San Diego,
California, U.S.A.

e Solec International, Inc., Carson, California, U.S.A.
o SANY Energy (Texas) Co., Ltd., Dallas, Texas,
USA

e SANYO Energy (Europe) Corporate GmbH,
Miinchen, Germany

o SANYO Energy (UK) Company Limited, Hemel
Hempstead, United Kingdom

o SANYO Hungary Kft., Dérég, Hungary

e Shenzhen SANYO Huagiang Energy Co., Ltd.,
Shenzhen, China

o Tianjin Lantain SANYO Energy Co., Ltd., Tianjin,
China

e SANYO Energy (Suzhou) Co., Ltd., Suzhou, China
o SANYO Energy (Beijing) Co., Ltd., Beijing, China

e SANYO Energy (Hong Kong) Company Limited,
Hong Kong

e SANYO Energy (Taiwan) Co., Ltd., Taiwan

e P.T. SANYO Energy (Batam) Corporate, Batam
Island, Indonesia

m SANYO Energy (Singapore) Corporation Pte., Ltd.,
Singapore

Head Office (SANYO Electric Co., Ltd.)

[ SANYO Electric (China) Co., Ltd., Beijing, China

[0 SANYO North America Corporation, San Diego,
California, U.S.A.

m SANYQ Canada Inc., Concord, Ontario, Canada

[0 SANYO Logistics Corporation, Torrance,
California, U.S.A.

[0 SANYO FISHER Service Corporation,
Chatsworth, California, U.S.A.

O Three Oceans Inc., New York, New York, U.S.A.

[0 SANYO Customs Brokerage, Inc., San Diego,
California, U.S.A.

[0 SANYO Transportation Company, Torrance,
California, U.S.A.

O SIA Electronica de Baja California, S.A. de C.V.,

Tijuana, Mexico

O SANYO Customs Brokerage S.A. de C.V.,
Tijuana, Mexico

U Dos Aguilas S.A. de C.V., Tijuana, Mexico
[ SANYO Electric (Hong Kong) Limited, Hong Kong
[ BPL SANYO Finance Limited, Bangalore, India
[0 SANYO Asia Pte., Ltd., Singapore
[0 SANYO Europe Ltd., Watford, United Kingdom

[ SANYO Electric Finance (USA) Corporation, New
York, New York, U.S.A.

[0 SANYO Electric International Finance (UK) PLC,
Watford, United Kingdom

[0 SANYO Electric Finance Netherlands B.V.,
Amsterdam, Netherlands

Tottori SANYO Electric Co., Ltd.

m SANYO Airconditioners Europe S.r.l., Milano, Italy

m SANYO Portugal Electronica S.A., Sintra, Portugal

m SANYO Electronics (H.K.) Limited, Hong Kong

m Chen Ho & Co., Ltd., Taiwan

m SANYQ (Thailand) Co., Ltd., Bangkok, Thailand

m SANYO Sales and Service Sdn. Bhd., Petaling
Jaya, Malaysia

m SANYO Airconditioners (Singapore) Pte., Ltd.,
Singapore

m SANYOQ Malaysia Sdn. Bhd., Singapore

m SANYO Australia Pty. Ltd., Sydney, N.S.W.,
Australia

m SANYQ ARMCO (Kenya) Limited, Nairobi, Kenya

m SANYO South Africa (Pty) Ltd., Sand'ton, South
Africa

[0 SANYO E.T. Canada Inc., Concord, Ontario,
Canada

[ SANYO Canada Holdings 1990 Inc., Concord,
Ontario, Canada

0 Sanelco S.A., Ushuaia, Argentina

[ SANYO do Brasil Participacdes e
Empreendimentos S/C Ltda., Sdo Paulo, Brazil

[ SANYO Electric Service (Europe) Ag., Basel,
Switzerland

SANYO Electronic Components Co., Ltd.

o Dalian SANYO Home Appliance Co., Ltd., Dalian,
China

o Tottori SANYO Electric (Shenzhen) Co., Ltd.,
Shenzhen, China

e Tesonic-Tottori SANYO Electric Co., Ltd.,
Guangzhou, China

o Tottori SANYO Electric (Hong Kong) Limited,
Hong Kong

o Tottori SANYO Electric (Philippines) Corporation,
Cavite, Philippines

o SANYO Electric (Penang) Sdn. Bhd., Penang,
Malaysia

[ Tottori SANYO Electric Philippines Estate
Corporation, Cavite, Philippines

SANYO Electric Trading Co., Ltd.

e SANYO Video Components (U.S.A.) Corporation,
San Diego, California, U.S.A.

o SANYO Electric (Shekou) Ltd., Shenzhen, China

o Dongguan Huagiang SANYO Motor Co., Ltd.,
Dongguang, China

e SANYO Capacitor (Philippines) Corporation,
Tarlac, Philippines

o SANYO Precision Singapore Pte., Ltd., Singapore

e P.T. SANYO Jaya Components Indonesia, Bogor,
West Java, Indonesia

o P.T. Kumagaya Precision Motor Batam, Batam
Island, Indonesia

m SANYOQ Electronic Components (Singapore) Private
Limited, Singapore

= Kumagaya Precision Motor (Singapore) Pte., Ltd.,
Singapore

O P.T. SANYO Precision Batam, Batam Island,
Indonesia

SANYO Electric Air Conditioning Co., Ltd.

o NEWSAN S.A., Buenos Aires, Argentina
o SANYO da Amazdnia S.A., Manaus, Brazil
e Ghana SANYQ Company Limited, Tema, Ghana

m Industria Electronica SANYQ do Brasil Ltda., Sdo
Paulo, Brazil

m SANYO Biro-Electronic Europa-Vertrieb GmbH,
Miinchen, Germany

m SANYOQ Information Systems (UK) Limited,
Watford, United Kingdom

m SANYO Aire Acondicionado Espafia, S.A., Madrid,
Spain

o SANYO Argo Clima S.r.l., Gallarate, Italy

e Dalian SANYO Refrigeration Co., Ltd., Dalian,
China

e Guangdong SANYO Air Conditioner Co., Ltd.,
Foshan, China

o Dalian SANYO Air Conditioner Co., Ltd., Dalian,
China

e Shenyang SANYO Airconditioner Co., Ltd.,
Shenyang, China

o Dalian Honjo Chemical Corporation, Dalian, China

e SANYO Airconditioners Manufacturing Singapore
Pte., Ltd., Singapore

o SANYO Denso Industries (Singapore) Pte., Ltd.,
Singapore
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Investor Information

HEAD OFFICE

5-5, Keihan-Hondori 2-chome, Moriguchi City, Osaka 570-8677, Japan
Telephone: (06) 6991-1181

Facsimile: (06) 6991-6566 (PR Center)

U.S. CONTACT ADDRESS

SANYO North America Corporation

(Head Office)

2055 Sanyo Avenue, San Diego, CA 92154, U.S.A.
Telephone: (619) 661-1134

Facsimile: (619) 661-6795

FOUNDATION
Founded: February 1947 Incorporated: April 1950

COMMON STOCK (As of March 31, 2001)
Authorized: 4,921,196,000 shares Issued: 1,872,334,767 shares

CAPITAL (As of March 31, 2001)
¥172,241,294,483

NUMBER OF STOCKHOLDERS (As of March 31, 2001)
167,086

LISTINGS

Common stock is listed on the Tokyo, Osaka, and three other domestic stock exchanges. Overseas listings are on the Amsterdam, Frankfurt, Swiss, and Paris exchanges.

American Depositary Shares for common stock are quoted in the NASDAQ System in the United States.

TRANSFER AGENT
The Sumitomo Trust & Banking Co., Ltd., 5-33, Kitahama 4-chome, Chuo-ku, Osaka 541-0041, Japan

COMMON STOCK PRICE RANGE
The highs and lows of Sanyo common stock on the Tokyo Stock Exchange for each quarter of fiscal 2001, 2000, and 1999 were as follows:

Fiscal 2001 Fiscal 2000 Fiscal 1999
High Low High Low High Low
FITST QUAITET ..ot ¥ 966 ¥616 ¥510 ¥385 ¥420 ¥316
Second quarter 990 744 567 445 434 334
Third quarter 810 560 385 375 297
FOUMTR QUAITET ... 996 632 694 410 421 319
CASH DIVIDENDS
Interim and year-end cash dividends per share paid to stockholders for fiscal 2001, 2000, and 1999 were as follows:
2001-11 2001-1 2000-11 2000-I 1999-Il 1999-1
¥3.00 ¥3.00 ¥2.50 ¥2.50 ¥2.50 ¥2.50

For further information and additional copies of our annual report and other publications, please write to the PR Center at our Head Office.
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